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The Challenge of Juncker, the Next President of EU European Commission

The election of the European Parliament, held late in May,
featured the rapid progress of the anti-EU-anti-immigration
parties in most of the member countries. In the UK., UKIP won
the election over the Conservative and Labor parties. In France,
the power of the National Front led by Le Pen grew greatly.
These results well reflect the complaints and difficulties in each
economy after the financial crisis except some countries such as
Germany. Since the issue of employment traditionally has been
viewed with the utmost importance in Europe, the immigrant's
possible role in reducing employment opportunities tends to
be emphasised. Despite the rapid progress of anti-EU-anti-
immigration parties, however, the mainstream parties still
account for two thirds, and it does not seem that there will be
major changes in the direction of EU integration.

Currently, EU is facing a lot of challenges internally and
externally. First of all, internally, as the worst part of the fiscal
crisis has passed, some critics point out that some nations seem
to be gradually turning negligent. However, thorough reflection
on both the cause and effect of the fiscal crisis and discussion for
the purpose of achieving the fiscal consolidation are still required.
In addition, it is also necessary to establish EU-wide supervisory
system and devise of innovative growth strategies for utilising EU
funds rather than maintaining the austerity measures. Externally,
EU must decide its side in regard to Russia, as the EU attempts
to broaden its boundary of international interchange with other
adjacent countries including Ukraine, which went through a
crisis recently. EU has signed the Association Agreement with
three former Soviet and CIS states- Ukraine, Georgia, and
Moldova- on June 27. In the future, the issue of Russia needs to
be addressed wisely as EU strengthens its economic cooperation
including FTA with other countries within the same geopolitical
sphere. The Association Agreement with these three nations
is not quite different from that among the transition countries,
including Czech Republic and Poland, in the 1990s, which later
became member countries of EU. However, there remain many
challenges regarding the political and military relationships with
Ukraine and Georgia.

As such complex international and European affairs unfold,
the EU European Commission that will be newly formed by

November 2014 is expected to play a critical role. This will be
a turning paint for 'EU at the crossroads' to overcome internal
and external challenges and be reborn as a strong power. For
a five-year period, the new EU European Commission will be
led by Jean-Claude Juncker, the former prime minister of
Luxerbourg. As the 12" president of the European Commission,
Juncker is often identified with strong leadership comparable
to that of Delors, the former European Commission president
from France, who paved the road for EU integration throughout
the progress from the single market in 1980 to the introduction of
euro. As Prime Minister of Germany Angela Merkels support for
Juncker shows, his stance on the European integration is similar
to that of Germany, which is often identified with strong fiscal
discipline and structural reform of the member countries.

The ten major policy agenda presented by Juncker when
he declared for his candidacy well reflect the future direction
of the EU European Commission under his leadership: first,
a new strategy to facilitate employment, economic growth,
and investment; second, creation of a connected digital single
market; third, resilient energy union and forward-looking
climate change policies; fourth, establishment of a deeper
and fairer internal market with a strengthened industrial base;
fifth, intensification of the economic and currency union and its
faimess; sixth, reasonable and balanced free trade agreement
(TTIP) with the U.S.; seventh, establishment of the justice and
fundamental rights based on mutual trust; eighth, promotion of
new immigration policies; ninth, strengthening of influence as
a powerful global agent through the firm unity among member
countries; tenth, construction of the “Union of democratic
changes” through political discourses.

Overall, the roles of Juncker as the next president are to
improve the competitiveness of EU which is facing internal and
external challenges and to strengthen the unity of EU system
accordingly. In addition, he should embrace Eastern European
countries such as Ukraine and encourage Western European
countries, where the Euroscepticism is expanding, to achieve the
goal of ‘economic growth and job creation.” #

Yongdae Shin, a Chair Professor at Kunkuk University
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The Importance of Bank Soundness to Resolve Credit Crunch

The Eurozone is showing slow economic recovery. Until the first quarter of 2014, its growth rate was 0.2% for the two
consecutive quarters, and compared to the same period last year, it showed positive growth for two consecutive quarters. The

growth rate, however, was not enough to stimulate the major economic players. Despite the financial relaxation policies of
ECB, the recovery of domestic demands is still weak due to low unemployment rate, household debts, and shrinking bank loan
for private sectors. For the Eurozone to recover its growth rate up to the level comparable to that of previous years, the lending
functions to be normalised as soon as possible. According to the analysis report of Eurozone economy released by IMF, credit
crunch is the major cause of economic polarisation and an obstacle to economic recovery. This is why the bank capital expansion
project of ECB counts as a significant step. As the banking system recovers its reliability by expanding the bank funds and
restructuring poor banks, the fragmentation of the financial market also will be solved naturally. As members' financial markets
integrate, the amount of bank loans for households and companies is expected to increase while the funds flow into Southern

Europe, and such trend could solve the risk of deflation.
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SERTE oot oAtT) ] Aol Ae] ofStEIcHH E3l, B2 QPHRMAE 4G dANC & AR HE0] The internal conflict between ISIS(Islamic State of Iraq and Syria) and the Iraqi government, has become an international issue
AL 713 @igo] Zshe]o] 23 ApEetE 9 - Ak 7SS dde] e = e ¢ since last June. In particular, as the number of civilian casualty has increased, EU, which traditionally has shown keen interest
) on the issues of human rights and peace, immediately expressed its serious concern. Above all, EU argues that the current
2242 d S A kel $itt ECBY| 23 37} AY 5 ek government system needs to be stabilised through democratic procedures, while the terrorist activities are repressed in Iraq. At
A} BA ) g2 dakec 33 giejolA ok} 227} 10€92 oAE ECBY] &3 Hr} Auje} o] the same time, it announced its plan to strengthen its relationship with Iraq. Such stance by EU is expected to be the foundation
. o A0 =il N 5 =7 W 1o Al xolo ol for the international cooperation with U.S. and other countries. Along with the issue of Ukraine, the need for the cooperation
= = E § [.Z =
2 77)1350] AdE A BT 9152 A7 & =E 23 AR e N R between EU and U.S. on the matter of Iraqi civil war is drawing keen attention more than ever before.
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2 Council conclusion on Irag(2014. 6. 23). EU Foreign Affairs Council Meeting.
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St QUxte HE5| MIAL(The White House(2004. 1. 20.) We have no desire

to dominate... Our aim is a democratic peace, a peace founded upon the

dignity and rights of every man and woman. President's Bush's State of

Union Address.)
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1SIS-led Sunni rebel activity
M Occupational presence / support
B Town/city under rebel control
Town/city contested
Kurdistan Government-controlled

Xt2: BBC News
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Background of Increasing M&A of U.S. Corporations in Europe

Although the after effect of the global financial crisis still looms around, the world economy, especially that of U.S. and EU, is
slowly recovering. As the economy recovers, the sheer number of global M&A is also increasing worldwide, even to a degree on
par with that before the crisis. The scale of global M&A in the first half of 2014 was 1.8 trillion dollars, a 50% increase compared
to the same period previous year. If this progress continues, the number of global M&A deals in 2014 is expected to reach 3.7
trillion, the peak since 2007. The volume of large-scale M&A deals among large corporations are also increasing. Especially,
US corporations are actively seeking for M&A deals with European companies for several reasons: while the market value
of European companies has decreased due to the long-term economic depression, companies in the U.S. possess a wealth of
funds and they seek to take advantage of the ‘regulatory arbitrage’ arising from the differences in corporate tax rates. Unlike the
previous M&A booms among energy emerging markets, many of today’s M&A strategies aim to strengthen the competitiveness
by reducing costs, enhancing price competitiveness, and achieving economies of scale mainly through mergers of the same types
of businesses, which increase the possibility of changing the global market structure.
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Exit Trend among European Hightech Companies

'Exit' of hightech companies is drawing attention around the world. 'Exit' means to sell company shares through IPO or M&A

with the aim to secure business funds. Gigantic IT companies such as Facebook in 2012(16 billion won dollars), Twitter in
2013(2.1 billion dollars), and Weibo(300 million dollars) in 2014 raised a tremendous amount of funds through listing. It is
expected that by the second half of 2014, Ali Baba, the largest e-commerce company in China, will secure funds as much as
20 billion dollars through IPO in the US. As the finance market of Europe is stablising, global hightech companies with a wealth
of cash reserves started reconsidering the European market. To formulate plan applicable to their needs, Korean companies

too should show interest in both emerging hightech companies in Europe and the European government initiatives to upbring

hightech industry sectors.
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Introduction to Instructions on Compensation Lawsuits Concerning EU

Competition Law Violations

As various illegal acts and painful miseries cause serious damages to groups of people, discussions and legislative attempts

regarding many different consumer injury relief systems are actively conducted in Korea. As EU has put forth consistent effort

to facilitate consumer injury relief system since the mid 2000s, on April 17, 2014, the European Parliament stipulated Directive

on Antitrust Damages Actions in compliance to EU Competition Law, which became a turning point for the consumer injury

relief system. Now that consumer injury relief system of EU significantly affects the direction of Korea’s domestic legislation,

the following article examines consumer injury relief system as well as directions for compensation lawsuits introduced by EU.
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Overseas Tourism of Russians and European Tourism Industry

Since the global economic crisis in 2009, the number of Russian overseas tourists has continued to increase rapidly by the

average of 18% per year. The number of Russian overseas tourists have increased from 9.5 million in 2009 to 18.3 million in
2013. The amount of money spent by Russian tourists overseas was the 5th largest in 2012(42.8 billion dollars), and it rose to the
4th in 2013(53.5 billion dollars), which is larger than that of U.K.(52.6 billion dollars). In 2012, the amount of money spent per
Russian tourists are the largest in United Arab Emirates(3,133 euro), and the other countries that ranked from the second to the
sixth in terms of the amount of money spent by the Russian tourists were all European countries, where the tourists spent 1,789

euro on average. Recently, however, such a stream of Russian tourists into Europe, which has contributed a lot to the European

economy, slowed down due to the deterioration of political and economic conditions, such as long-term economic depression

in Russia and the conflict in Ukraine. As the number of Russian tourists has decreased, European tourism companies are taking

various contingency measures. Extreme measure of 'dumping' is taking place to soothe situation. Despite such various strategies

of the government and European tourism companies, however, the adverse condition in Ukraine still remains, and unless any

special arrangement to stabilize the rouble-euro exchange rate or there are drastic changes in the macro conditions, Russian
tourists' rush into Europe will only be remembered as a former glory.
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The Effect of Exit from EU on the U.K. Economy

In January 2013, David Cameron, the British Prime Minister, announced that there will be a referendum regarding U.K.’s
possible exit from EU. Centre for European Reform, CER, invited EU experts, renowned economists, journalists, and
businessmen to form a committee and discuss the effects of possible exit from EU on the UK economy. The final report of the
committee examines the consequential effects of UK's exit from EU with focus on five major areas: trading and investment,
regulation, London as a financial center, immigration, and EU budget allotment. In short, this report concludes that withdrawal
from EU will harm the UK’s national economy: The UK may become free from EU regulations, but it will also lose the access
to EU single market. In addition, it points out that the UK should select either the national sovereignty or limitless access to EU
single market, and even though the issue of EU membership requires both economic and political considerations , remaining as a

member of EU is more advantageous economically.
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(Centre for European Reform(2014. 6. 9). The
final report of the CER commission on the UK and
the EU single market: The economic consequences

of leaving the EU.) %
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into European M&A market is not merely to expand
the boundary of export but mainly to secure original
technology.
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Model EU Council

The 2014 Model EU Council Event is scheduled to be
held at Yonsei University Alumni Hall, on November
11", For 3 years, the EU Centres of Korea located
at Yonsei University, Pusan National University,
Youngnam University, Hankuk University of Foreign
Studies have jointly hosted the Model European
Council. The newly established EU Centre at Korea
University will be participating in the project this year.
The Model EU Council invites university students
from around Korea to host a model EU Council, with
the students acting as the heads of government and
ministers of 28 EU member states. Students will be
able to experience firsthand the decision-making
procedures of Europe based on consensus and voting.
Students will also be able to learn how the member
states represent their own interests while also
considering the development of the European Union,
and Europe as a whole.
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Yonsei University Study in Europe Fair

The 2014 Study in Europe Fair is scheduled to be held
at Yonsei University New Millennium Hall on October
30", This Study in Europe Fair invites Korean university
students to attend seminars and introductory
sessions explaining higher education opportunities,
scholarships, and support programmes for students.
Various European embassies, cultural institutes, and
educational promotion agencies will be setting up
booths and holding seminars at the event, providing
accurate and timely information on European
universities to Korean students.
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