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Thinking about European Integration

The EU's model of integration has been regarded as
the most successful case of regional integration.
However, this model has hit the wall since the
European sovereign debt crisis began. EU critics who
argue that the EU does not have an internal
mechanism to guard its members against internal
crises or that the integration process itself was the
fundamental problem are raising their voices. Also, the
view that the EU should be the role model for
integration in East Asia is being challenged. The current
situation in East Asia is complex. Conflicts between
Korea, China and Japan are growing as they disagree
on their historical facts. Land disputes between these
countries are also threatening their relationship.
Nationalism in the region is growing and it is hurting
the integration process.

Even with the recent land disputes put aside, the
situation in East Asia is rather negative. Many countries
are afraid of China’s rising influence in the region and
the future of regional integration and cooperation plans
are uncertain as major powers try to push forward
more expansive regional agreements. For example, the
US is pushing forward the EAS and TPP to maintain its
influence in East Asia’s politics, security and economy.
At the same time, the problems in East Asia such as
illegal immigration, drugs trafficking, religious conflicts
and land disputes are becoming more challenging.
Under this current situation, it seems unrealistic to talk
about strengthening East Asia’s integration efforts.

But if we remind ourselves about the history of
European integration, we find that Europe also
experienced a number of crises. Risky moments in
Europe includes the failure of political integration in the
1930s, the problem surrounding France in the 1960s,
economic crises that hurt the integration movement in
the 1970s, the ERM crisis in the 1980s and the
subsequent break up of the ERM in the early 1990s.
Despite these crises, Europe continued to carry on its
integration process with a long term vision. This makes
us to rethink about the regionalintegration in East Asia.

Then what lessons can East Asia learn from the
European integration process? Foremost, East Asia
has to continue its institutional efforts to form the East
Asian identity. A person’s identity is composed of
different layers including person’s, families’, friends’,
regional communities’, cities’, nations” and the world's.
The European integration process shows that the
formation of supranational layer, beyond the national
layer, is important in achieving peace and prosperity.
This fact gives a reason for toning down the
consumptive competition and disputes in East Asia and
for blocking the nationalistic behaviour which the
political leaders are tempted to adopt. For this to
happen, it is important that East Asian countries carry
out various actions under the name of East Asian
community rather than under that of individual countries.

We also have to pay attention to the appearance of
“Europeans,” or the people of Europe, in the European
integration process. “Europeans” were positive forces
behind the integration process and East Asia also needs
to make efforts to provide a supranational frame to
people of East Asia with different nationalities and identity.

Also, East Asia should move beyond the FTA and
production network formation and form consumption
network in order to raise its status as a self-sufficient
economic entity. To achieve this, a rise in region’s
consumption is vital but there are limits for developing
countries of the region to increase their spending. The
rising income gap between countries in the region is
limiting the expansion of spending. Also, different
consumption patterns between generations may
weaken region’'s consumption as a whole and
underdeveloped financial industry will raise the
vulnerability of consumers in the region. Last but not
least, we must remember that corruption in the region
has negative effects on neglected groups of people. All
these problems cannot be solved in a short period of
time, but East Asia must begin to strengthen its regional
efforts to expand consumption. This is what East Asia
should learn from the European integration process. #
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UK economy after the Olympics

The UK economy is already in double dip recession and some analysts predict that it may experience triple dip
recession. This negative view is based on four major factors. Firstly, the private consumption is unlikely to expand fast
enough as the property market continues to struggle and consumer sentiment is still very weak. Secondly, the overall
effects of the London Olympics are positive but they will be limited to London and Southern England and will only
last for a short period of time. Thirdly, it is difficult to expect “surprise effects” from further quantitative easing which
are likely to be of a small scale. The QE will only have limited effects on stimulating consumption and investment.
Lastly, uncertain future of the coalition party will have negative effects on the UK economy. To conclude, the
economy may return to growth in the second half of 2012 but it is unlikely that this recovery will be sustained.
Therefore the growth rate of the UK economy in 2012 will be similar or little lower than that of 2011.
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The main culprit of European sovereign debt crisis: Underground economy
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The regional cities of southern European countries are epicenters of the European sovereign debt crisis. The chronic problem ”
of inefficient tax collection of regional governments combined with rising social welfare expenditure during the economic
downturn played a major role in exacerbating the fiscal problem. Major reasons behind regional governments’ insufficient 20
tax revenue are corruption and tax evasion which characterise their underground economy. The main culprits of tax evasion
are their criminal organisations which carry out illegal businesses. In order to recover the tax revenue, governments should 15
consider adjusting their regulations to reduce the burden on businesses so the temptation of tax evasion is reduced. Also,
governments should take strong action and leadership to break up criminal organisations and the underground economy. 10
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EU’s efforts to escape economic downturn through FTA

The EU, which is world’s largest exporter and importer, is suffering from shrinking domestic market. Therefore the EU

economy must rely on exports for recovery and sustained growth. Also, as 90% of global economic growth is expected to

come from non-EU countries, the contribution of extra-EU trade to EU’s economic growth will continue rise. In order to reap

benefits from this phenomenon and find an escape route from the crisis, the EU must strengthen its trade relationship with

major economies. Therefore the EU is negotiating FTAs with major trade partners simultaneously and the European
Commission believes that the economic benefits of completing FTAs will be 2% of GDP or more than 250 billion euros.
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1 European commission (2007). Raising Productivity Growth:
Key Messages from the European Competitiveness Report.
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Analysis of ECJ's judicial precedent “Costa v. ENEL": The supremacy of EU law

In 1962, Italy nationalised its electricity sector and the assets of private electricity companies were transferred to state
electricity company, ENEL. Mr. Costa who was an Italian citizen and had owned shares in Edison Volta, an electricity
company, argued that the nationalisation of private companies and therefore the creation of ENEL violated the Treaty of
Rome and the Italian Constitution. While the Italian Constitution Court gave judgment that the Treaty of Rome could not
prevail over the electricity nationalisation law which was enacted in 1962, the European Court of Justice ruled that a
subsequent unilateral measure cannot take precedence over community law.
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Social dimension of the Eurozone crisis and European integration

The EU Commission predicted in its 1988 report “Social dimension of the Internal Market” that if the EU does not have an
institutional mechanism to strengthen Europe’s solidarity and unity then the economic integration process will become
difficult to continue. The current form of Europe’s economic integration without strong social solidarity has been an
important cause behind failing to connect European citizens and strengthening “Europeanness”. Achieving social solidarity
is only possible if people are provided with equal opportunities and quality of life and the regression of “Social Europe” has
negative impact on democracy and political situation in Europe. Until now, the EU has been focusing on market integration
while paying less attention on the social dimension. As a result, the level of inequality between countries and between
individuals has increased. Therefore it is time for the EU to rethink about its strategy regarding the social dimension of the

internal market.
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The Crisis in the Eurozone: Did the Euro Contribute to the Evolution of the Crisis?

The adoption of the euro promoted fundamental changes in the Eurozone. Convergence of interest rates in periphery
countries to the levels in core countries in combination with rising capital inflows owning to greater financial integration set
off a consumption and real estate boom in periphery countries, leading to higher growth and increases in government
revenue and spending. The resulting real appreciation led to a loss of competitiveness in periphery countries, adversely
affecting export performance. The recession following the global financial crisis led to the burst of the real estate bubble and
a financial sector crisis and to worsened debt indicators and triggered the sovereign debt crisis. Core countries maintained a
competitive edge through wage restraint allowing them to increase exports to periphery countries, while their banks profited
from increased lending to non-core countries. In sum, the euro exacerbated intra-European imbalances.
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“ The 42n EU Special Lecture The Brussels Forum
On June 5t, 2012, the 42 special EU lecture was held 68 5%, HAMcHstu R ZH|SQAloAN FE=Y On June 29", “Special Discussion on First Anniversary 20124 62 292 CHstAZS|oA KHISAS| A A
in Jang Ki-Won International Conference Hall, at Yonsei  ryxjmt stA 22|5| X0|E(Hans—Ulrich Seidlt) CHA} of the Korea-EU FTA” was held at Korea Chamber of ~ “SI-EU FTA ®Z 1=4 7| M2} A=ts’2 22
Uni ity with Hans-Ulrich Seidt, the G . B,
riversily With mansTeTIen Seidh, e SETMAN o) swziolo] dzicy, ofH UGS M43 EU S Commerce and Industry in Seoul, Korea. Group of Al 20| RIGHE|IC} 0 ZBofl= X2 K M2J}
Ambassador to the Korea. The topic of the lecture was i ; o . _
“Germany’s Industrial Competitiveness”. Ambassador Aoz '=Qlo| AME0[2t FH|Z XISHT|C experts on the EU gave a talk and had an active =0| MG S-EU FTAQ| Mufel Hskof st Ui
Seidt explained what makes Germany have such highly KIO|E CiAE =gl =2 J-™HO| HiAS M| 7HX] discussion on the results and impacts of the Korea-EU 2} E20| ZI-MEIRICH, LHE uSHF FTA ZH=
competitive manufacturing baS_e- Factors that lie_behind 2012 S0 MYEIY=L| M SU2 HEUS I FTA. During the first session on assessment of the first S 2% SRR SAHTAl 2201 AlXt 5t
Germany's sirong manufacturing performance include .y giror 5l sickatsl| Qs RIS X1 o anniversary of the Korea-EU FTA, participants = 4QIofais| 4144 OhHA AX FEa} HEY
efforts to improve the economic structure, education ol o St Lsi=o molo] A0l = _ _ ) - _ Oxlel Rl Elxt A HI LA o Al 2]
system, and fiscal soundness. ACH= ZAO|Ct ol2fst HEL =Qo| AT T including Mr. Choi Dong-Gyu (Ministry of Foreign SAE MY B ALENETA SEHATA 2
Firstly, Germany have focused on the manufacturing 2 OIFOIX2H, 0 7|ZS2 ZXI2| Z0kollM MIA Z| Affairs), Mr. Choi Yong-Min (KITA] and Mr. Ahn Byung- S SI7X29Q|2l XAIZMSE AxE2A @EEl 1t
sector and tried to modernise its system. All these 11 £Z0o| MEM} 7|&% 24M2 X126t Lt = Soo (Korea Importers Association) gave a talk. Inthe & FE2} MEIZA SIHM AR EHC HI2H
efforts were led by small and medium-sized companies Q| M| 2Em5l Q= =S2U| SAV|IHES = Ated second session on the outlook and countermeasure of (Roland Berger)Atel 22t CiE S0| HHsI¥ T, &
which are internationally recognised as having the most o} Z4mzio| ZEx0| IEIS BTt the K EU FTA ticipants including Dr. Ki Z20| A= FJOJAE RT3 DA HM-SER| EU
or= o - o= O !
advanced technology. In addition, those SMEs are = ©< 1 &1 1= == = e norea » participants inciuding Lr. Aim = == A5 Svel uaet 3
widely spread out in the country and they play a major =M, 59| 71 &8t XH¥2 HIZ 'AfEfolct = Deuk-Gab (SERI), Mr. Jeon Byung-Jae (KOTRAJ, Mr. MIE] BiH= AX0| RISHSIFCE
role in Germany’s industry. Secondly, German Qo] WA|ANN SNMEL SstnE =6t XS Yun Young-Jin (Ministry of Knowledge Economy), Mr.
corporations think people are their most important 21} SHolS Haist 4 QIC} B2 0| CHEHRIBHZO| Yun Jae-Cheon (KOTRA) and Mr. Lim Wan(Roland
asset. After graduating the middle school, students can S L .
After graduating ' - S 80%0f SHist= O His| =o| CHEHEIBIES 40% Berger) gave a talk and had an active discussion on
be trained for careers and attend school at the same
A 2 S| - _
time. While Korea has a high university entrance rate up H=0|H, O|0fME A7t 7= Chstuct topics related to the Korea-EU FTA. The forum was
to 80%, Germany has a relatively low rate of 40%, and DXZeE SAUS ALY 2882 #NE & hosted by Professor Park Young-Ryeol , the Director of
many of those students even choose to enter  9x[aict 2000 X8t X M7 ZM7t 58S +31 the EU Centre and Dr. Jung Gu-Hyun, a professor at
engineering colleges. Lastly, fiscal soundness and S oA EUS SEio| MEARA TS 07| K= KAIST.
banking restrictions are considered very important by o rum sinsH o ol itH A
the German government. In the early 2000s, the AISS th= SHOHRICL 28U 78 =7HS0] Bt 3
German government violated the rules to maintain its ~ FXIES A48 BHH, S22 ES 60 XL
fiscal position as it raised its spending. However, the MY xH&o| Z7H= 2510|2H= A&HS HACt
German government amended a clause in the XI0|E CHAR= 0[2f3t Q0ISS HjzHoz S0 A
constitution to prevent excessive government finances, 17| 20IME 00| AlRiZRZIS SX[5hm S
while many European countries still increased their = — =t EEsenE Aok e
spending. For these reasons, Germany has been able to =7t52| 2|E AEE S| AT LESCL
maintain a high level of industrial competitiveness and
play animportant role as a leader of the EU.
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- 2012 222 Immersion Field trip

2012 Brussels Immersion Field trip

From June 25t to June 27t, the Yonsei-SERI EU
Centre’s “Brussels Immersion Field Trip” programme
took place in Brussels, Belgium. 17 students went to
Brussels and they had an opportunity to visit the EU
Commission, the EU Parliament and the Council of
Ministers. This programme aims to support students
in understanding political and social aspects of the EU.
After the official tour, students conducted their own
interviews. Students could gain networking
opportunities, knowledge and practical insights
through these activities.
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