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Welcoming the era of Korea-EU strategic partnership
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The Korea-EU Free Trade Agreement (FTA]
negotiations began in July 2007 and almost three and
half years later, the pact was signed in Brussels on
October 6 2010. The date of provisional application will
be July 12011, provided that it is ratified by the Korean
and the European Parliament. This comes after the
signing of the updated Korea-EU Framework
Agreement for Trade and Cooperation [FwA] in May
2010.

The EU, which is the world's largest economy and a
huge market of around 500 million people, is an
important economic partner for Korea. It is the second
biggest importer of Korean goods after China and it is
the biggest investor in Korea. Despite its economic
importance, the knowledge and understanding on the
EU in Korea is limited.

There were times when Koreans started to pay
special interests on the EU. Between the end of 1980s
and the beginning of 1990s, a research programme
was carried out by the government and the private
sector in cooperation. The aim was to be prepared for
the establishment of the “European Single Market” in
1993. At that time, many worried that an economically
integrated EU would lead to a creation of fortress
Europe. The second time when Koreans' interests on
the EU rose was between the end of 1990s and the
beginning of 2000s. It seemed vital to adapt to the world
with the "European Monetary Union” which was
established in 1999.

In the past, the causes behind Korean’s rising
interests on the EU were to adjust for changes across
the Eurasian continent. But now, there must be a
fundamental change in our understanding on the EU as

we wait for the Korea-EU FTA to take effect. Its impact

on our everyday lives will be significant. Korean
consumers, not only the Korean government and
businesses, will become important stakeholders and
the breadth and depth of interests will expand as a
result.

The Korea-EU relations will improve significantly and
they will become important strategic partners in the
future through the FTA and the FwA. We can expect a
valuable progress in trade and investment once the
FTA enters into force. Also, our relationship in various
fields such as in culture and education will improve
significantly when the FwA takes effect.

We must have a thorough understanding on the EU
in order to be ready for this change. The EU has truly
become a legal entity and the role of EU institutions has
been strengthened with the adoption of the Lisbon
Treaty. The EU’s decisions in various areas such as in
trade, environment, energy, and technological standard
will affect Korea both directly and indirectly. The Korean
government must establish a national strategy with an
aim of improving future Korea-EU relations and Korean
businesses should devise a plan to maximise their
benefits from the FTA. Two partners will be able to
improve their competitiveness through effective

industrial cooperation. #
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Policy suggestions for solving EU’s problems of internal economic imbalance

The economic imbalance between EU member states has become an important issue not just for the EU, but also
in the context of the global economy. Germany enjoyed an unexpectedly strong economic growth in thefirst half
of this year, mainly thanks to aweak Euro, while southern European countries were suffering from a sovereign
debt crisis. France's dependence on external finance and trade is relatively low and the purchasing power of
households has held up reasonably well during the crisis. As a result, France could maintain a stable economic
growth. On the other hand, another threat could arise in the EU as vulnerable member states issue more
government bonds in order to repay their debt. Also, the problems in Western Europe's financial markets and
their sovereign debt situation could spread to Eastern Europe. If the eurozone's internal structural imbalance,
which was one of the main causes behind the financial crisis, degpens even further, it may once again fal in
danger. The EU needs a strong political leadership in order to overcome the differences in member states
interests and to fix its structural problem.
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EU and its member states’ policy positions at the G20 Summit in Korea
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This brief analyses EU’ s policy positions in the Group of 20. The EU has been strongly promoting institutionalization of its
governance and its decision making process is sophisticated as aresult. The G20 is playing an important role in revitalizing
the world economy, and the Korean economy, which is relatively small and depends heavily on exports, is benefiting from
its successful outcomes. The EU is set to become a major partner for Korea as it advocates the continuation of the G20
process and further institutionalization of the group. It has already shown signs of strong support when Korea announced that
development issues will beincluded in the G20 agenda under the “Korea (or Seoul) Initiative’ The next G20 summit will be
held in Seoul, on November 11th~12th, and the agenda will focus on reforming the global economic governance. In order to
derive desired results from the Summit, the host has an important role of leading the negotiations and discussions.
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EU’s efforts to tackle unfair trade: An analysis of EU’s dispute settlement

cases at the WTO

The World Trade Organisation’ s Dispute Settlement Mechanism will continue to be legitimate even with the Korea-EU FTA
in place. In order to find out how the EU has been using WTO's DSM, this brief examines 152 dispute settlement cases
involving the EU. The analysis is carried out by categorising them chronologically and according to their complainant,
respondent, subject and agreement. The EU has been consistently making use of the DSM and has been one of the most
active WTO members. The EU uses the mechanism to protect the interests of its industries and especially so for sectors
involving agricultural products, vehicles, textiles and culture-related services. These were also sensitive areas during the

Korea-EU FTA negotiations.
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EU grains industry and changes in the Common Agricultural Policy

Global grain prices rose at an unprecedented pace between 2000 and 2008, but they started to decline as the financial crisis
hit the global economy. After a short period of stability, cereal prices have started to rise again as aresult of a supply shock.
It was triggered when Russia announced that it was banning its wheat exports after its crops were destroyed by wildfires and
drought. The rising grain prices will not affect the EU as much as they did in 2007 as it depends heavily on its internal
producers and the world grain stocks are at arelatively high level. Volatile cereal prices should speed up the EU in securing
its future supply, which is expected to rise as the production of biofuels expands, and in reforming its agricultural policies.
Pro-market member states are arguing that the budget for the Common Agricultural Policy should shrink further. In terms of
its components, there is a general support for expanding pro-environmental policies and rural development programmes
while shrinking direct subsidies to producers. Intense negotiations will begin at the end of this year when the Commission

publishes its communication on CAP post-2013.
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Amendments of EU legislation procedures in the Lisbon Treaty

The Treaty of Lisbon entered into force on December 1 2009. Every proposal of new European law is based on a specific
treaty article and this legal basis determines which legidlative procedure must be followed. The Lishon Treaty aims to solve
the problem of democratic deficit by reforming EU’s legal acts and legislation procedures. Key amendments include the
strengthening of equality between the Parliament and the Council and the removal of Commission’s virtual monopoly in
submitting legidlative proposals. Also, the influence of member countries' national parliaments will rise along with that of
the European Parliament. Various stakeholders should pay attention to the role of a strengthened European Parliament.
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EU’s Common Immigration Policy

=1

Several EU member countries, such as France, United Kingdom and Italy, are strengthening their immigration policies. It
was decided in the Amsterdam Treaty that the Community method would be applied to EU’s immigration policies. There
was a further development at the Tampere European Council in 1999 where the discussion was focused on issues related to
illegal immigrants. The establishment of the EU’simmigration policy has continued since and a number of EU immigration
laws, such as the "Return Directive" on procedures for illegally third-country nationals, have been strengthened. However,
with the Lisbon Treaty now in effect, legal obligations for protecting and treating third-country nationals fairly have
strengthened. Also, the Treaty extends the qualified majority voting of the Council to asylum and immigration policy areas
and it is encouraging that the EU immigration policy is now subject to the co-decision procedure.
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1 France Deports 977 Gypsies. (2010, 8. 31.). AP,

2UK VISA BUREAU (2010). UK immigration caps on non—EU
applicants may harm universities. <http://www.visabureau.com/
uk/news/07-09-2010/uk—immigration—caps—on—non—eu—
applicants—may—harm-universities.aspx) (2010. 9. 30.).
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3 European Commission (2004). Decision 2004/573/EC on the
organization of joint flights for removals from the territory of two
or more Member States of third—country nationals who are
subject of individual removal orders.

4 European Commission (2008). Directive 2008/115/EC of common
standards and procedures in Member States for returning
illegally staying third—country nationals.

5 European Commission (2003). Directive 2003/86/EC on the right
of family reunification.,

6 European Commission (2003). Directive 2003/109/EC concerning
the status of third—country nationals who are long—term
residents.

AE SRR tom Felehe s BASH R
9k otk EHAIFARS 2k AR A, <
H(detention) 7|7He Zo] 18/ E7HA = At A
J2al ZAIEF Al Ad=ES] 7S SHe R A
g FollA 3l¥=9 7|EHEe 231Y sk HaEst
k= H]‘TPT% W Qle}, Juls-5Al(Mercosur)
O] B U=EE oI5 FALTE ARAE HEE3
1 53] %E]H]O}% Y] Bl I3HAAE
s i o FRSA ARRlol SEE 7 B
of|2)7} FE50] AFE FHHISH| UTth= o=
&0 dFEHhs AME o8 1 Holsd
4= YA o Al vREFcE® 19519 TAEE
ek o] A9l £3F A (non—refoulment) Y
2] &, 19 Aol gt fig o] EoF = ulf FA
Ao} Oatof| Histo] E=rom FRISEAL FRlsh=
TARt s 23l flulEh o] ARA= g
A= EWAFAKillegal stay) 2 783k
A= fﬂrﬂV\i oju] AH=71e} Aol =g
5= A= ST S Fuofl Adst
A i ]1/} FRE o83l U= Al=sh=
wrlo] :‘TE@Q‘H U= 7Fs7de] &

N

.
filo

lo &
& e
=

s
>
R/

N
Ho o

o,
o
i
oix

EU9| 2| oA 5 Solgt & AI3=2ke] A
J=x 2 (readmission agreement)o.Z o]RISIA]
S Hx
g 8 FAFHNe 2= THAE = A|3=ate]
T EAYS oA oINS At aAt =g 4
HS okt SElEl Aol AEE Ad=

Z3Hreadmission clause)S “goF A AGA=O]

che Aotk AEAl Azl A

7 Amnesty International (2008). Report on the EU Return Directive.
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11International Federation for Human Rights. (2005. 5. 13.).

European Court for Human Rights. {Ihttp://www.fidh.org/
European—Court-of-Human-Rights—interim—measures) (2010, 9. 30.)

12Pay me £4bn a year and ['ll stop Europe from turning black:
Col Gaddafi demands EU cash to stop immigration via Libya.
(2010. 8. 30.). Mail Online. {http://www.dailymail.co.uk/news/
worldnews/article—1307704/Colonel-Gaddafi-demands—4bn—EU-
prevent-immigration—Libya.html#ixzz11Lvi42wRhttp://www.dailymail.
co.uk/ news/worldnews/article=1307704/Colonel-Gaddafi—
demands—4bn—EU-prevent—immigration—Libya.html) (2010. 9. 30.)

13European Commission (2000. 11. 22.). Communication on a
Community immigration Policy (757), p. 3.

14European Commission (2006. 10. 12.). The demographic future
of Europe—from challenge to opportunity (571).
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5 solutions to fix the eurozone

57X MY

The Centre for European Reform published an essay “How to save the euro” in September. The author argues that a shared
currency will do more harm than good in a monetary union without a “very high degree of political and economic
integration.” According to this report, eurozone's low economic growth potential, rather than its fiscal situation, seemsto be
the major problem and therefore removing the obstacles blocking its long-run growth should be the priority in reforming the
eurozone. However, the political will of individual member states is lacking. A rethink is necessary and solidarity with one

another isrequired if the eurozone isto avoid apermanent crisis.
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The 16t EU Special Lecture

The Yonsei-SERI EU Centre held its 16t EU Special
Lecture on the 30t of September. Xavier Coget, the
head of Economy and Trade section of the EU
Delegation, gave a lecture under the title “EU’s trade
policy.” Mr. Coget explained the key components of
EU’s trade policies during his 2-hour long lecture.
Participants showed a special interest in the Korea-EU
Free Trade Agreement and raised questions on its
economic effect. They also discussed on the issues

related to Korea and EU’s future economic relationship.
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Satisfaction survey on EU Brief

The EU Centre carried out a survey on our readers’ level
of satisfaction with the EU Brief during its first year. The
EU Centre sent out a questionnaire with its August
Brief(Volume 2: Number 5) and we asked the readers
whether the contents of the Brief is timely, useful, and
accurate. We appreciate your response and here we
present the result of the survey. The average score on
the general level of satisfaction was 8.65 out of 10. Most
readers were satisfied with the level of accuracy of the
information provided by the Brief, but they found that
the level of timeliness could be improved.

78% of respondents answered “yes"” to the question
“Does the EU Brief provide timely information?”. 90%
responded that they were "satisfied” with the depth of
its contents and 45% said that they were “very satisfied.”
On the question “Does the EU Brief provide accurate
information?” over 85% said they were "satisfied". More
than 95% of the respondents found that the EU Brief is
helpful on improving their understanding of the
European Union.

21% of the readers were unsatisfied with the
timeliness of the Brief and suggested that the Brief
could contact the readers and find out what their
current areas of interests are by using email or twitter.
Also, a number of readers wished to receive the EU
Brief in the PDF format so they could send it to their
peers and they asked to diversify our columnists.

47% of the respondents were from private
corporations and 21% were from universities. The
former group showed a greater concern regarding the
timeliness of the content.

The EU Centre currently posts the EU Brief in the PDF
format on its website(lwww.yonseri.org) and it plans to
make improvements that reflect readers’ opinions and
suggestions. The EU Centre will send a small gift to a

number of chosen respondents in October.
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