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MNow. 25, 20011

ECB purchases of
government bonds

Source: Bloombeng

:e ?4 billion

Aung. 4-7, 2011

The ECB announces further
purchases and quickly decides
to buy Spanish and Italian
bonds as well.

May 10, 2010

The ECB begins the purchase
of Irish, Greek and Portuguese
government bonds.
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Carry On | The European Central Bank's borrowing program has fueled a decline in sovereign debt yields

Banks offer bonds to ECB Yield on two-year
in exchange for a loan government bonds
GOVERN 6% Italy
My
S
BANKS Nf ; Spai
ECB lends banks money Banks use ECR cash to buy Bank buying drives down 0 ECE program starts

JoyeTnent ot i government borrowing costs

Asolie el e interest rates, earning a profit om0 I

Source; FactSet Research Systems The Wall Street Journal
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The ECB Extends a New Lifeline as the Banking Sector Shows Signs of Stress

Wednesday, the European Central Bank loaned out €489.19 billion ($640 billion) to 523 banks at the three-year average of the ECB benchmark
rate, currently 1%. It is the largest such package of loans that the central bank has ever offered. The loans are for three years; previously the
longest loan was for 271 days. The position of each circle represents the amount that the ECB agreed to loan on that date.
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S-year February 2012 Auvtumn 2011
averdages forecast forecast

1992-%4 1997-01 2002-04 2004 2007 2008 2009 2010 2011 2012 on 2012
Belgium 1.5 2.7 2.0 2.7 29 1.0 2.8 2.3 1.5 -0.1 2.2 0.9
Germany 1.2 20 1.0 3.7 3.3 1.1 -5.1 3.7 3.0 0.é 2.9 0.8
Estonia : 7.6 7.9 10.1 7.5 -3.7 -14.3 2.3 7.5 1.2 8.0 3.2
Ireland 6.5 8.5 5.0 53 5.2 -3.0 -7.0 -0.4 0.9 0.5 1.1 I.1
Greece 1.1 3.8 4.3 5.5 3.0 0.2 -3.2 -3.5 6.8 -4.4 -G -2.8
Spain 1.5 4.4 3.4 4,1 3.5 0.9 -3.7 -0.1 0.7 -1.0 0.7 0.7
France 1.2 29 1.7 2.5 2.3 -0.1 27 1.5 1.7 0.4 1.6 0.6
Italy 1.2 2.1 1.0 2.2 1.7 -1.2 -5.1 1.5 0.2 -1.3 0.5 a1
Cyprus 5.5 4.2 3.2 4.1 5.1 3.6 -1.9 1.1 0.5 -0.5 0.3 0.0
Luxembourg 2.6 6.3 4.1 5.0 b6 0.8 -5.3 2.7 1.1 0.7 1.6 1.0
Malta 5.0 3.4 1.8 28 4.3 4.3 2.6 29 2.1 1.0 21 1.3
Netherlands 2.5 a7 1.6 3.4 3.9 1.8 -3.5 1.7 1.2 -0.% 1.8 0.5
Austria 1.9 28 2.2 3.7 3.7 1.4 -3.8 e 31 0.7 2.9 0.9
Portugal 2.0 39 0.7 1.4 2.4 0.0 -2.9 1.4 -1.5 =33 -1.9 -3.0
Slovenia 2.0 4.2 4.2 5.8 6.9 3.6 -8.0 1.4 0.3 -0.1 1.1 1.0
Slovakia : 2.7 5.9 8.3 10.5 5.9 -4.9 4.2 3.3 1.2 2.9 1.1
Finland 1.3 4.5 3.1 4.4 5.3 0.3 8.4 3.7 2.7 0.8 a1 1.4
Evro areaq 1.5 2.8 1.8 3.3 3.0 0.4 -4.3 1.9 1.4 -0.3 1.5 0.5
Bulgaria -2.8 2.5 6.0 6.5 6.4 6.2 -5.5 0.2 1.8 1.4 2.2 2.3
Czech Republic 2.4 1.6 4.9 7.0 5.7 3.1 -4.7 2.7 1.7 0.0 1.8 0.7
Denmark 2.6 2.4 1.8 .4 1.6 -0.8 -5.8 1.3 1.0 1.1 1.2 1.4
Latvia -5.8 6.0 2.0 1.2 9.6 -3.3 -17.7 0.3 5.3 21 4.5 2.5
Lithuania -5.3 4.8 8.0 7.8 9.6 2.9 -14.8 1.4 58 23 &1 3.4
Hungary 0.4 3.7 4,2 3.9 0.1 0.2 -6.8 1.3 1.7 -0.1 1.4 0.5
Poland 49 4.4 4,1 6.2 6.8 5.1 1.6 3.9 4.3 2.5 4.0 2.5
Romania 1.3 -0.1 6.2 7.5 6.3 7.3 -6.6 -1.6 2.5 1.6 1.7 2.1
Sweden 1.2 3.4 3.3 4.3 3.3 -0.8 -5.2 5.6 4.2 0.7 4.0 1.4
United Kingdom 2.5 3.7 2.8 2.4 3.5 -1.1 -4.4 2.1 0.9 0.6 0.7 0.6
EU 1.3 3.0 2.1 3.3 3.2 0.3 -4.3 20 1.5 0.0 1.6 0.6

XI=: European Commission, Interim Forecast, February 2012
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