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The role of the European Bank for Reconstruction and Development (EBRD)
during the economic downturn in Eastern Europe

The EBRD is an international financial organisation that was founded in 1991 with an aim of supporting the
economic liberalisation and the transition to democratic market economy in Russia and Eastern European
countries. The main goal of the EBRD is to promote the integration process of these countries and it provides
technical assistance for the development of governance, and support for the budget management and technology
attainment. As the Eastern European countries face a severe economic downturn during the current economic
crisis, the EBRD has found a new role of protecting them from external shocks.
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Background and effects of the European Central Bank’s covered bond

purchase programme

The European Central Bank (ECB) decided to buy euro-denominated covered bonds in January, 2009 in order to
minimise the loss of the Eurozone banks. After devising a specific plan until March, the central bank has agreed
to buy 60 billion Euros worth of CB since July. Europe had not adopted the policy of quantitative easing while
providing financial support through fiscal policies, but the CB purchase program is an unconventional monetary
policy that has a similar effect of printing money. Here we explore the main issues regarding these programmes

and the current situation in the CB market.
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Reelection of Barroso as the European Commission president and Lisbon

Treaty Referendum

José Manuel Barroso was reelected after securing 382 votes in his favour, 219 against and 117 abstentions in the
European Parliament, on the 16t of September, 2009. Barroso will continue to lead the Commission until
October, 2014. Ireland approved the Lisbon treaty in a second referendum in October and these two major
events are going to accelerate the political integration of the European Union, which was somewhat stalled in

recent years.
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Korea-EU FTA and its effects on their automobile industry

The debate over the automobile was one of the most important issues during the Korea-EU FTA negotiation.
EU’s potential benefits from trade concessions and duty drawback are perceived to be limited since the main
consumer market for European manufacturers is in Europe. EU negotiators urged their counterparts to amend
and adopt motor vehicle technology standards which are equivalent to United Nations Economic Commission
for Europe (UNECE) regulations. These debates became intense because of the significance that the automobile
industry has in both of their economies’ manufacturing sector and also due to a somewhat unbalanced perceived
advantage as the number of EU cars sold in Korea is only a proportion of Korean cars sold in the EU.
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EU’s steel industry tries to survive by specialising in premium products o 5 Aol 2 skt
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The EU’s steel industry is one of its main industrial sectors along with mechanical engineering, vehicle construction, ZzdH 2g97|2 olx| 5235}
chemicals and electrical engineering. It accounts for 6% of total industry turnover in the EU-27 and each year it } . .
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economy. Europe’s lead in the productivity will face a significant challenge from various emerging economies, 20084 9Y Za¥ F897|7} A5Al, /1A, A Z32 Qe Habd (IS 5 AT gAETte] Y
especially from China, India and CIS countries where they can take advantage of economies of scale and low labour . )
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Critiques on European government’s support programmes

The European Competition Commissioner investigated the situation of GM Europe’s decision to sell its
subsidiary Opel to Magna, a Canadian automobile component manufacturer, and the role of the German
government in negotiations. The EC spokesperson announced in a press briefing that “the restructuring plan of
GM Europe must be economically sound” and “any decision taken- and namely possible financial support by
pubic authorities- must fully comply with the EU’s state aid and internal market rules.” This article provides an
analysis on the main issues regarding the European countries’ financial support programmes and the EC
regulations.
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What makes Europeans happy?: A search for Europeans’ ‘joie de vivre’

We saw two contradicting social events in France in the past month with a wave of suicides at France Télécom
and a backing of France’s president Nicolas Sarkozy to adopt a Gross Domestic Happiness (GDH) index to
measure the quality of life (‘joie de vivre’) and sustainable economic growth, instead of economic performance
oriented Gross Domestic Product (GDP). Then which measurements will be included in this index? Europeans
chose family relationship, education, health, quality of public services, and equality of incomes as key

components.

L ZFroA= T GAEZHRL Aol Zh
%32 Qleh, bAoA 2004 7RG S ek F]
o 59 SAISAIGE A dEF 2 U5 A4
Q1 Aparo] ojojA|aL Qlar thE FHHA UEet
AR FA] LA flggo] H7te] AR s 54
Sl A ER GDP(EHWHEABAD o4l 4he] dat
A& 7 S et YEA|S o &g Aljre}

SRS

53] 5 3919 SAAeIA 1 Fd Ed e <l
EISl A2 AL Zefs e Fol A A 19704
Aol 2478 9] 2o AHslaL 137go] AHEE Al

ks AE megamt ohet 49 A3le] 2 34
& F3 k! olo] tigt 1L P olF FZ
3 FREAYOR A3 mEAES] dofst 2R 24
o7 H= A7) AujAoelct et F 35A17F 2
2R A o HAFE U APBIbHS &I
= ol AR ofeh 2 AR ARIES
A Aol dist =3t s s SA3lE 8
A7F ORI, 5Tk 22 A dFek @
= o] ARAlE ol AwQlAof Wl oEs %
A 2t

1 France: Stress and worker suicides mean the future’s not bright
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Europe’s efforts to meet its 2020 renewables targets

The Centre for European Reform published a new policy brief “How to meet the EU’s 2020 renewables targets”
written by Stephen Tindale. The EU member countries have agreed to reduce overall emissions of greenhouse
gases by 20% and derive the matching energy needs from renewable sources by 2020. The author points out that
the renewable energy sources are more secure and cheaper than the fossil fuels and also that the cost of failing to
control climate change is much greater than the cost of managing it.
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The 3 EU Core Circle Society Seminar

The Yonsei-SERI EU Centre held the third EU Core
Circle Society on the 7t of October.

This event provided an important venue for examining
the current economic climate of Europe as we are
seeing signs of world economic recovery, mainly thanks
to economic stimulus policies of governments from
around the world. Various forecasts show that the
economic worst may be over yet a rise in bank
vulnerability, unemployment rate and government
budget deficits are expected to be main risks for the
region.

Dr. Deuk-Kap Kim, the director of Global Studies
Department at Samsung Economic Research Institute,
gave an insightful lecture on “The future of the EU
economy after the global economic crisis” where he
provided a thorough analysis of the current crisis and an
outlook on the region’s economy. It was followed by a
discussion and the participants shared their views on
the effects of Europe’s different future performances on

the world and the Korean economy.
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