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New European Commission under Juncker and its Implications

The next European Commission under Jean-
Claude Juncker, the President-elect, will take office
on November 1st. Juncker finished selecting the new
members of the Commission on September 10 and the
features of the new Commission presented by him are
as follows:

First, the new Commission consists of 28 members
including Juncker himself, 6 Vice-Presidents, and the
High Representative of the Union for Foreign Affairs
and Security Policy. Apart from the area of diplomacy
and security policies, 6 Vice-Presidents oversee the
work of 20 Commissioners. To be more specific, the
Vice-Presidents supervise the following duties of
project teams: @ employment, growth, investment,

and competition, @ digital single market, ® energy
partnership, @ intensification of economic/currency
partnership, ® regulation, inter-EU agency relation
and basic human rights, and ® diplomatic and security

policies. In addition, First Vice-President is appointed
among the 6 Vice-Presidents so that he can supervise
the general affairs of the Commission, a system that is
similar to country’s government cabinet.

Second, the Juncker Commission consists of pro-
European moderates in reflection of the result of
the European Parliament election at the end of May.
Among the 28 Commissioners, 14 are from EPP, 8
from S&D, 5 from ALED, and 1 from ECR. To promote
unity, members from S&D, which occupies the second
largest position in the European Parliament, were
appointed as the chief Vice-Presidents and the High
Representative of the Union for Foreign Affairs and
Security Policy. The other Vice-Presidents include 3
from EPP and 2 from ALDE. The appointment of pro-
European Commissioners reflects Juncker’s wish to
create ‘a college’ in which members work towards
a common goal rather than engage in ideological
warfare.

Third, Juncker Commission places importance
on the Commissioners” administrative experience
as well as their expertise in economics, finance, and
diplomacy. The Commission consists of 5 former prime
ministers, 4 former deputy prime ministers, 7 former
EU Commission members, and 8 European Parliament
members; 11 are experts in economics and finance
and 8 in diplomacy; and 9 are women, three of whom
are Vice-Presidents. Deputy persons are as young as
49 on average, bringing drive and energy.

Juncker Commission can be considered as
groundwork to bolster EU’s competitiveness,
strengthen their bond by reversing anti-EU sentiments,
realise higher economic growth and employment, and
establish stability. In other words, the new Commission
is set up to undertake fiscal adjustment in times of
fiscal crisis as well as promote economic growth and
job creation. However, obligations among divisions
and departments are duplicated, which may cause
unnecessary competition and deteriorate the work
efficiency of the Commission. For instance, some
point out that Pierre Moscovici, the former Minister
of Finance in France and now the Commissioner for
Economic and Financial Affairs may be an experimental
element for the Vice-President system.

What the EU currently needs is a strong leadership -
a leadership to address [i) internal issues such as anti-
EU sentiments exemplified by the advance of populist
parties and the talk of British withdrawal from the EU;
and (i) external issues such as relationship with Russia
who is turning out to be a dangerous neighbour. We
hope to see the new Commission under Juncker rise
up to these challenges and achieve economic growth
and job creation as well as external stability. #

Yongdae Shin, a Chair Professor at Kunkuk University
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ECB’s liquidity measures: Potential Effects and Limits

Since the second quarter of this year, economic indicators such as PMI have been trending downwards, which indicate

the possible double dip in Eurozone economy. With weak signals of economic recovery due to low employment rates and

continued credit crunch, the rising conflict against Russia resulting from the issue of Ukraine had negative effects on investment

and consumer sentiments. On September 4", ECB lowered its forecast on economic growth of Eurozone. In a meeting of

the Governing Council held on the same date, ECB lowered the policy for interest rate. Market experts point out that this

unexpected measure of ECB to lower interest rates is a desperate attempt to prevent a deflation, expecting that ECB’s action will

be accelerated in the future. Some analyse that this is the beginning of powerful monetary support and this measure will switch

attentions of foreign currency managers and investors from Euros to the other currencies.
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1 Targeted Longer—term Refinancing Operations
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Ukraine Crisis: Latest Developments and Prospects

Since November 2013, when President Yanukovych announced the tentative suspension of the Association Agreement between

Ukrain and EU, a series of events took place over Ukrain including large-scale demonstration, resignation of the President

Yanukovych, Russia’s acquisition of the Crimean Peninsula, and economic sanctions until it experienced a lull with the armistice

concluded on September 5th, 2014. EU and the U.S., however, are strengthening their sanctions against Russia, and in response,

Russia continues to be in confrontation. In the eastern part of Ukraine, shots still ring out intermittently. The result of the general

election in October, and the settlement of conflicts regarding the right of autonomy over the eastern region may either aggravate

or suggest a solution for the Ukrainian situation.
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1 Gorschenin Institute (2014), In The Spotlight. Gorshenin Weekly, 29(192).
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Japanese companies’ M&A in Europe

o] 921 719f MBA B ti 2

After the global financial crisis, the number of overseas M&A conducted by major Western countries including the U.S., UK,

Germany, and France decreased by 15 to 30% per year whereas Japan increased by 62% during the same period. In terms of

overall M&A value, M&A by the former group of countries decreased 30 to 70% during that period while that of Japanese

companies increased by 66%. In contrast to the constantly bleak world M&A market after the global financial crisis, the overseas

M&A of Japan has drastically increased.
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5 Bayern Munich’s SAP deal helps soccer players to fitness. (2014.8.19.).
Bloomberg.
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9 73 Apolef| 9l x|olnt, HlZERA] 719E
o] o] o Sl = AEE SRREojHRR S AL
A Sl el o5 wh A g
Tojupgolatal Be)7|w gitt, HZERA| AlE 854
& 20109 F=9] tlofr|= 7HE Fe|7F FAA &
2fgt o] % X3k o A 5 shuE, TA S A
A7 2 o] 23 50] R AFE Hol7ks 5 &
F5o] W7 Aol FAl =7 Al A S8l
Hl2=2A] Aol =& E2A = 3ick
HAS Aeje]o] diginta BEZlchs T4k &
HE AR, A B S dEolA 78117t
SATE e 22 22 5897 ol% 57
Aol YREE H=mm=2A] AR719 471 20074 1571
ollA] 20104 119 1009 7H= Eofw7] wiizelct 714
ARl Ak 22kl 3ot Al A9l Last. FM
O 2007 vl CBS {IE&E| Hof| 1] 40009 wh3-
Tof| Qi 52 HgiTh, = AlE W 7Y =
2010 2 20007 7HellA] 20119 = 6000] R FZ7
1, 20149 89 U TR 147208 71=3har ik ® Al
=, el FH, Ho|lAg, Jha, olE, HURE 5 v
o] Z24 g2=2A] 719E5¢] B2 AlE el R&D AlE
9 QlHo]E] AlEl S Adal] &3k Qi
APE ghEEofHRS 27)oll= woll H= FH2
Aol thgtake] g glo] APdAcm At 5
B A" AR Bav]Qr At )2)E o]he] Al
22 ehemoful Aol aclow HAE T glrk’
T4 Hdo] a5t AAY] SR T Hde =

slo} eyl F4xlekn & 4+ gk, $5 A

>

7 UK Government (2010.11.4.). Prime Minister's East End Tech City Speech.
Press Release.

8 TECH CITY MAP {www.techcitymap.com/index.htmi#/)

9 London’s high—tech start—ups: Silicon Roundabout. (2010.11.25.). Economist:
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EU Energy Efficiency Directive

On September 1%, 2014, a new guideline for eco-design of vacuum cleaners was introduced in EU market: The electric power

consumption of upcoming vacuum cleaners is limited to maximum 1600W; consumers can check the energy efficiency, cleaning

performance, dust discharge, and noise level of vacuum cleaners through the new EU energy label. This regulation will be
also applied to products sold online from 2015. The power consumption is limited to maximum of 900W from 2017. With the
introduction of this new guideline, the European Commission expects that, there will be power-saving effect of 1I9TWh per year
in EU by 2020. Energy Efficiency Directive of EU is being strengthened for the sake of global climate protection. While there
are some criticism on these policies, EU’s effort to regulate energy consumption is of great significance in that it will contribute
to technical development of manufacturers with regard to energy efficiency.
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Europe’s Three Major Classic Festivals

Classical music has been loved by people for over two centuries because music is both a means for communication between people and a

common language all over the world. In Europe, the home of classical music, various musical festivals are held around the year. The three

most famous festivals in the world of classical music are Salzburg festival, Bayreuth festival, and Lucerne festival.
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Innovation Union Scoreboard 2014

Annual IUS is a comprehensive study of strengths and weaknesses of EU member countries in respect to research and
innovation(R&I) capabilities. IUS consists of three areas with 25 indices, and the aggregate index categorises member countries
into four groups. The report helps countries to evaluate and determine which aspects to focus on for the enhancement of
innovative activities. Despite the effort of such analyses and R&I Programmes like FP7(Seventh Framework Programme), the
imbalance between countries has not been improved much.
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The 3™ Regional Diversity & Growth Forum

On September 19", Samsung Economic Research
Institute held the 3" Korea-EU Cooprative Furum &
Seminar, entitled {Culture and Music of Life in Europe).
In this seminar, pianist Yongjin Kim, who is well known
in Korea for his classical music performance and
open lecture, gave a discourse about the history of
classical music that is reflected in classic festivals held
in Europe every year as well as the life and culture of

European people.

X[t 92 19 MMAXMHATANAN (4 £2| 25t S
in Europe)0|2t= FHZ HMI3AF SH-EU &2 =& AM0|
LEZF ZHE|=|ACE O MO|LtoM= 22 LM 2
2iAl Zof Aol I o2 HMES X1 U= &
21 motLAET} oid FEN S2l= S2ial =X

Pﬂ'.

£ Sofl SA St JAet H=0f 7

J
i

|0
>

Z2tofl thall Z2lE 3t




