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Will the Policies of President Junker Bring about New Positive Economic

Flow?

The recovery of the European economy is progressing
slowly. The European economy recovered due to an
increase in investment, exports, and consumption in
the private sector in 2013, but due to the effect of a
sharp decline in investment in the second quarter of
2014, the Eurozone economy has plunged back into a
dire situation, resulting in 0% growth. Early this year,
most organisations, including the OECD and IMF, made
downward adjustments to this year economic growth
projections of Eurozone from 1.1~1.2% previously to
0.8% in October. Moreover, the labour market is not
exhibiting any noticeable improvement. Although the
rise of the unemployment rate has come to a halt
southern member states high unemployment rate
prevails, and the unemployment rate gap among
member states is growing. In addition, the ECB
(European Central Bank) continues to stick to expansive
monetary policy to fight deflation and economic
stagnation. These indicators provide the reason why
the European economy must keep up with structural
reform and drive economic growth and job creation by
reinforcing industrial competitiveness. Furthermore,
since the growth potential of the EU is weak, it will take
longer to recover from high unemployment and the
stagnant economic condition, as well as to make up for
the huge gap in investment.

As a result, European Commission President Jean-

Claude Junker's policy is drawing a great deal of

attention. The New European Commission, launched
on the 1st of November, has released a scheme to
support job creation with employment, growth, and
investment plans within the frame of “Europe 20207,
which focuses on knowledge and an innovation-driven
economic development strategy. As a follow-up,
the newly elected president Junker has announced
through “Political Guidelines” that he is determined
to increase the share of the manufacturing industry
in European GDP from the current level of below 16%
to 20% by 2020. His main objective lies in creating
jobs in strategic high value-added industries such
as automotive, aerospace, engineering, chemical,
and pharmaceutical. In order to make this happen,
it is imperative to augment investment in new
technologies, improve the corporate environment,
and most importantly, to increase financial support
to SMEs [small and mid-sized enterprises) and
cultivate global leadership. In addition, the EU has to
push forward with continuous deregulation, efficient
consumption of financial resources, flexible operation
of public funds, and expansion of public investment
within the next 3 years by investing 300 billion Euros. In
particular, the EU needs to further expand broadband,
energy network and transportation infrastructure, and
also improve education, R&D, innovation capabilities,
and energy efficiency. Moreover, the EU should start

projects to create jobs for the young. To sum up, this

strategy aims to realise economic growth and job
creation by turning companies in Europe from national
or European champions into global champions.

On the other hand, ‘startup’ companies are gaining
momentum and attracting new attention. What is not
to be overlooked in the process of fostering strategic
industries are the startup companies which lead
the integration of traditional and ICT industries. An
exemplary case can be found in Munich, Germany:
facing the decline of traditionally dominant industries
such as aviation and national defense, the state
government set forth a "High-tech Initiative” and
strongly fostered industries with new growth potential
with the aim of transforming the city into a hub for life
science, ICT, advanced materials, environment, and
medical technology. In particular, the ICT industry
is pioneering a new field by integrating with the
automotive, aviation and medical device industries. In
addition, the United Kingdom is expected to become
a hub for high-tech industry by integrating ICT with
service industries such as finance, advertisement,
and entertainment. Moreover in France, with Vente-
Privee” as an example, the ICT industry is cementing
its foothold by cooperating with the textile and fashion
industries. Since the European ‘startup’ hubs have a
short history compared to those of Silicon Valley, they
still need to overcome many obstacles by constructing

infrastructure for the commercialization of ideas,

vitalising venture investment, improving perception of
startups, and easing labour market rigidity. However, it
is certain that these startups are giving new hope to the
European economy as they create jobs and new growth
potential, and facilitate economic growth through the

integration of traditional industry and ICT. #

* European Commission's autumn (Nov.) 2014 forecast

GDP growth rate

2013 2014 2015

EU 0.0 1.3 1.5
Eurozone -0.5 0.8 1.1
2013 2014 2015

EU 1.5 0.6 1.0
Eurozone 1.4 0.5 0.8

Unemployment rate

2013 2014 2015
EU 10.8 10.3 10.0
Eurozone 1.9 1.6 1.3

Xt=: European Commission (2014), Autumn forecast 2014,

Yongdae Shin, a Chair Professor at Kunkuk University
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EU's Fast Growing Industries

Although a pessimistic outlook is still prevalent in
many EU economies, some industries and regions
in the EU are rapidly growing and receiving attention
along with the startup boom. With new skills and
strategies, new business opportunities are being
created in existing industries and are becoming the
‘growth pole’ of the EU economy. This issue introduces
six growth poles which are either fast-growing or have
great potential for growth since the global financial
crisis, as well as the strengths of these growth poles.

The automobile industry in Munich is becoming the
leader of Internet of Things (loT) era by developing
cutting-edge IT applications. After the shock of the
global financial crisis, London's financial industry is

growing again by attracting capital from emerging

UK'’s Creative
Industry

London, UK’s
Finance Industry

economies and adopting "hub and spoke” model
through which it is shifting its back office work to other
cities. Berlin, one of Europe’s greatest cultural cities,
is becoming the hub of next generation ICT thanks to
startups with diversity and creativity, while Finland is
embracing the post-Nokia era with the growth of the
game industry. The UK proved its competitiveness in
creative industries through the 2012 Olympic opening
ceremony, and Poland is driving the shift in the energy
industry as a leader of the Shale revolution in Europe.
This special issue from the EU Center provides
readers with information on new trends in the EU's
fast growing industries. These industries are worth
taking note of as new potential targets for cooperation

and investment. #

Finland’s Game Industry

Berlin, Germany's
ICT Startup Boom

Poland’s Shale Energy Industry

Munich, Germany’s
Automobile with ICT Industry
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Munich, Germany’s Synergy between Automobile and ICT industries

In the past sixty years, Munich has transformed from a rural society into a high-tech automobile hub. It is important to
investigate how Munich has succeeded in strengthening its reputation as the centre of the German automobile industry by

fostering ICT industry.
BBl =0l XISx} Aelel 7}

P3lo] ZE(EH2] Hhate]ofBavaria) F-= T4 o=
AAxdo] H53t 5 Aol S5t SRRt 23¢
AIAH A o] - stolg| = 2bio] MAdshH A = A

O gk & AAsH| H e E3], A 60 F2t 3
& AP W] e v & FEALS] 0] A] SlolH| =
S| H R wopstelnh AF @itk vhute|ots vl= o4
Aol A A A H G FR o, AHl2ef -2 AT
7149 EAPFHIE oA RS2 HA T

uplzlof = 1893wlol H AHER} K1) A
28 A 2FE Fo|R} £l S | Eals RER] AR <] 1]
7l &R vpatelof 2= =l 2}Ex} AYAEES] 25%
2 apxsha Qi) AHEA AT BeE S| dnkE
1,10001 7l Eetct. HS FAHO= T FIFAH
(EMM: European Metropolitan Region Munich)2- H}H}2]
oF = A9 AAN S| 329 15 AFA|skaL QU o] 3tol=
BMW, Audi, MAN(F-82h ¥ 22 S =2 A-sAt SJAL
of 54), REE 5 WS AEA REINES B
£ 5500 7ol o] 2= |5 IT 7] 21} Hho] 2, WA,
2 ol Fe 57150 50] U ek 2
9] vptE]of = o] 2l vl 2 &l 2 3 (Baden-
Wuxttemberg)ﬂ- tjEo] QoA 713 H9835)F x| o
2 73tk 59220149 9Y IR AHEC] 5.0%=
2E T7t FolAe 22 R ARED) 7 SolA =
7P Wk vhabg]ol = 2012 W 7] HY WollA]
7P S AL EGT7%) AL Ak

8 m1e ICT slHEx ZH

2010 £ 32k 1 (Fraunhofer) =14~

St gJo] 5l 1T AJH| 41919] 2] o HaE 213}

TAE WS o Tk A BRI 1
A BT B g ke
@ SRS Bajsto] 257 1| 2e] ofe ks
Huxof w=d, Hdll 292 SAP 5 2= IT7]
A 9 ) sol A2 kB4l E X
Go] 249170l St 9lck

1, 20149 EUR)9]7} 9HE 8} EIPE Buropean ICT
Poles of Excellence) H.11A|of] mh=1, 82 AEH29)),
T2 BH)E AL 7 Al19] ICT S| B2 A7 = et

S Pl ST 49 19 3 2tk
A, o] Hobol EASHE el et 5] o] 2t

m[o Fl[‘
i
e
o=
B

ﬁr@:
;g_l_u
N B

i
e
1o

2

=

DA o4
|rt
o

I
®

* EQlo| AmEQ0| U T Z2AE] $EH2009)

Xl I8 HIB(%) = YA 72(%)
1| stolgsza .1 6.77 3.57
2 2 8.16 4.97 3.17
3 CHESELE 5.78 3.52 112
5 2|t 73 5.66 3.45 0.73
6 ZAZS 5.37 3.27 1.85
10 otz 3.83 2.33 0.94
15 = 3.47 2.12 1.17
17 | #EEJEE 3.44 2.10 2.66
19 | ZY¥IT=ZE 3.27 2.00 3.57

Xt=: L, Timo. (2010). Software Atlas of Germany 2010: Map of the software and [T
services industry in Germany. Fraunhofer.

* §29| ICT S2{AE] 18H20144)

25 =2 ] EIPE &+
1 bl 100

138 2 AE =4 X 97
3 of2| 95
4 ZAZS| 80
5 A=z x| 78

218 6 AEEE 77
7 CHE4EtE 73
10 LAHZE 64
12 = 59
14 IS 59

318
15 G 58
28 i i=r-l]=4 46
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Excellence: The Allas of ICT Activity in Europe. European Commission.
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Berlin’s Silicon Alley: New Hub of Startups

Silicon Alley in Berlin is where many IT companies are situated thanks to cultural diversity and low cost. Its growing reputation
as a young and creative city, has helped Berlin become a hub of startups. In 2013, the number of digital companies in Berlin
reached 5,800, and about 500 high-tech startups are launched every year.
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2] & 7o vpdo] A7) 19996 of| = Al S UK’s creative industries are acting as the driving force of its economy. The UK government defines the creative industries as
G ourel o s L0 A “Those industries that are based on individual creativity, skill and talent with the potential to create wealth and jobs through
ol Ui wol =9 ofe|xay] Ao A XS developing intellectual property.” As of 2012, the value added of UK’s creative industries was 71.4 billion pounds accounting for
Lot A= Al RSl dEE T 5.2% of total economy. UK’s creative industries are visible around the world in the form of movies, dramas, music, and fashion.
. . . The foundations of UK’s creative industries are its openness to diversity, ability to turn old contents into new creative products,
3l MR} AZEYAS FRoks Al == 4 and government’s strong supporting mechanisms.
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Revival of UK'’s Finance Industry

With the strong economic growth and buoyant financial market, UK’s financial industry is recovering from the crisis. The

number of employees in the financial industry rose from 1.99 million in 2010 to 2.13 million in 2013. Especially London, which

accounts for 43% of value added of UK’s financial industry, is growing strongly. London is turning the crisis as opportunity by

adapting to the fast changing global environment. First, the UK government is aiming to make London the European hub for

trading RMB and Islamic finance. Second, new technology startups are using London’s advantage of being the global financial

centre and introducing fintech products to the market. Lastly, global banks are overcoming London’s high property and labour

costs through nearshoring its back office work.

1o
ofx

229 F97] YA AA S8 FHAA G
© 2 e Wk 20089 wHHS RO 2
WAQBATENS, Ro|2YH1E 5 T
F8712H50] THE 91710] ol 4 A7} A1 8-Sl
shof thF57} El9leh. F7h A ae] e, 22
T A 9T AR TS A
o) 1% 16209 whe=0) A4S FYFekT et 9
Al 9 Aoz Fa 2qSo] Yo 7k Feal
2 Bo} QI2HAGS ZAYTHE T o] BAA it
BOHFE R, YA RS RS BAI% F6

A 27050 o8-8 BU 2H9), 2] 3 Sf# o & 574
S st = a2 o] YehAL ‘B s B9l
AL BT A2 AU gk

SHARE o] 22 f-Hof| &= B Fetal P g ol F
Za}al Qlek 2013 K E F=F FA FEAE Hol
H F5AE T Fsaba o]l = A goke 2 a1 Qlal,
TR I NG v I ASEEA 7]
D57, M&A A7Fo] A Aroputar §let. E3t R
b Aol B8t H7A] A= AAAE Kol
3 Quek? G FEUT FE A A AR 47

1 UK National Audit Office, Taxpayer support for UK banks: FAQs.
2 Feelgood factor returns to the City of London. (2013.10.10). Financial
Times.

20079 219.79F ©Hofl A 2010 19939 H7R] A= 9Tk
7} 20118l F7HA| = AEHE 1AL, 2013 d off= 21257 1

o 71&@1&? 20129 7|20 2 =k AR LRAIF9
74%, % R ] 12604 AR A 120°8 T

T;L%g 9l el 41910] Fghe A=t Ao 9lo]

32.4%, &
S 1% A FAPHE 20079 68,83 o] A
2010 63.69F H7HA| =45 AT} 2013 68.9%7F 8

oz Z7kstn 917] o] H 22 F=Ycks 2014
ol 20080 AZHH AT F891719] GO
2 20124 2ohE9d AJEl e Ad’ o] 7R =
oy U Aol QY 4= Urke 2o

}ER W2 H3a gn A, 432 §7,

3 TheCityUK (2014). Driving economic growth creating sustainable jobs:
How financial and related professional services serve the UK.

4 TheCityUK (2014). Key facts about UK financial and related professional
services,

5 The City of London & PwC (2013). Total tax contribution of UK financial
services: Sixth edition.

6 TheCityUK (2014). London Employment Survey.

7 NE|QEZHS JE23n £2 SEUMS0| LEsH U= EZHTEFE2
2, EH7E A2l 285EE EHEE R

8 London big bang planner sees tower's revival in city rebound.
(2014.4.10). Bloomberg.

(GIg=)
220

210

200 ‘ | | |
190 I

2007 2008 2009 2010 2011 2012 2013

271S 71512 21
L S| BRoka A e HAES A 5
W A7k 53 62 FAAR Aobdsre 20139
NEOR GFE A AA dBAN 41%, F B
9| SYALE Aeo] 49%E Tk 19 27bch
0] F2 §73 stol EA) dhgsho]

AP RS B Rlo] TRk 1960 ) G5 3t

24 7|58t = A9 9l o] oFsjA] 7] A&}

et 2

s Ad2 sfje] 2 Ad TR =5 SR, 1973
d B = AAIZE g Wi e sk
A7F = QA=A 2Hke g A 2 8 5 el As
§EE]-.10

9 TheCityUK (2014). Key facts about the UK as an international financial
center.

10 Britain's financial industry: Death by a thousand cuts. (2012.1.7). The
Economist.

5
e Sl 5 5 s Bolel% AEH 1
Toluk. o] @ clzmetel AIE P& AM 22
M F§7195S Zolmgkrh Aok 2013 109 7]
Fo2 25179 9l 2ao] ARlof EYck o] e
AL YR fakeka FEs]E ek

P T o] F A4 AL Fal E g Ho
LEOFRE WASE Qltt P AR AW ol&H &
& B8, 93t 5§ S HE HEE AT FA F
2o 2= A 3L Qe 2013 109 92F Ml Aol &3
ZAAEE o] AF o= vk olE&H H7H] ool A

G, gA TR St olew 8 o1 5

Ae wEgch AME St 93 PR} vlols
Y lel A2 oleY IS Ysh: BuS
2030 Qe US| o, 93 AL o 20] mpe =
o 73 % o) &y AU WaAshs Wk A=s)
T gickan AL AR 20149 68 G FRE
57} g3k Gl SEARe) Urf Solat 1A of
2 AL WA, el 22 B o] 10617}
i 230 sk gm0 BAAFo] Btk

AW, G AR A R0 /1S P4
ol 9Ierate] S8 AX|Z 2517] 913 chopgh e
2 A H O R 225t ek 20139 69 Ft 3
© 20009 910k 5] Fo} 2% A AP, 1040
L Z50] ol sl Al AL A2 joret
7 o3| EAR} AEE Rolgick 20149 6%
AN GRS RS DAY B3 Feloh 9okt
HAAA A 2 X ) ‘%‘4?&7 0101 323

11 20N S2l= MAER! HLA Q! 20N &t S=Mp0| Mt
7t BXI5H Ag 71217 "FEY atEtn

12 UK Government— Speech (2013.10.29).
Prime Minister's speech.

ED@

orld Islamic Economic Forum:

¢ 0

l

90N 9710A |




}oday je1oadg

0

4

LPHg N3

* BU23E S5AY Ho| =81 A7se| g EHI3 A o] M=ES 7KS5H Sk B8 e Ax T TEf
AW HA=2A] 4HY, 2FolA e s 9 A2 AP A A =2 ofoldl] A= S 2
23 B2 AJE7E RRe] Sl o g X EE L 9l & FEAE L YRS A3 shal YA T2 A
3], Fd2 F2Y 24§ 3 Hl AlE| e By} Fro 7b2 3} qlg vlg olgks EAlo 2w Qi 51K
~EtEQ] $44RE AT R o} slo|g| 22 7]ut uh chys] e Foluk Qlajel QlzekE 2k 9
©2 33§, % V|2 Finance + Technology) 0] &2 £ A EA50 gob 2mY 87185 Yol &
9 5|82 A 7lshar o)k 20149 59 7|0 R ¥ o' 53 thgaiutrbar ek Yof foja) L v
] e AR AR S 551,000 0k ol £ A7 1) AbY] HoF YRS ¥l FwThs AT X
18 S oo i ol (3272 T G 0] )T ALY BAAL T} 3,000 71 B 425 9oz o|Het Aol thprel 2aY F§7)H
o|ck.” e = Abejo] HAFO = vt BAAlFo] A =< 1 W 24 "9 Fal Add e 9=
Hol| B251 Q) 20134 9 AA| Ae| 2 A & of} mAo A AEeh= BlH e Ax T F2E =
2} A429] 53%, =R} ZHO] 9% S o] 2}R|FTh. dstar ook Mo {9 W 2 29 AHRAE
* THRZE: 2= BT det el 2013014 Alg-gATE Q] 7P 2] 932 o] Level 392H= T3 gl m7laEe, NE E, WAL Bole)sl,
e =2 53} A olgrt dyEo] ko g A BNY B2 F g2 T AMRAS TP F2E o)
AEFEIES] o] BAslE F] o= olAbErt. 2|7} obd vt& g=to] bl Wup e A AH, W

* 2009~201361 BIEIZ. SX 744 X Sx{Te| AT Z718 =T 2014 5 Jprdef Alojn vroldl &< 9

ol gl 1Tt 208k o) A FoFEA| R

— " 2 ZHgheh Bl 2ol 40007 o)4bo] FREH PR

XE:/DLOC;?dBOUZ /Jnuerzgs queue in race to be yuan hub, (2013.10,15). South China Mormning 80 Zj 9/] Technology & Operaﬁon Z] /\]—7]_ 9\)\%‘:]}”, 7\'ﬂ O] D] E]—
& ol %l B2 2w 2 Ae] Z2 0] o] ok 1

ek Qlzxal 7Fsks 9fsf 2011 1,8007 2 £4}
0 of o]o] gko & 37k 48005+ EEl S 71 BA}5HAIcH
* Ea|: QIots} BMZRI A ol L |3 %3
9 ) =AY ek

20

50

0 DIEEzoR E0iTE 0jEE Be
¢ = [e]
0 - - 0] FHULS GUAT 15 glekots e 7Y

m EIoiRe S H M7 EIET glo] EAf7]
L

K= Accenture (2014). The Boom in Global Fintech Investment.

R
2
ﬂ
i)
52

lo
1o
Hl
X,
al
do
toh
~
n
o,
e
s
_°|_1',
k1
x0
rr
o

Xt&: Cameron hails China links at talks with Li Kegiang. (2014.6.17). BBC News.

13 Mandel, M. & Liebenau, J. (2014). London: Digital City On The Rise. 14 ‘Nearshoring’ bolsters London’s status as global financial powerhouse.
Bloomberg Philanthropies. (2014.5.19). Bloomberg.

Be

Joday eroadg

¢ 0

€

9°ON 9710A




LHENT | 7 2 0

oo NUSH

=

= Tols E2HE

Poland, Leader of Shale Gas Revolution in Europe

On the 10th of July, the company Baltic Ceramics decided to construct a ceramic proppant plant to develop shale gas for the
first time in the EU. This plant cost $28 million and is planned to operate from the second quarter of 2015 and produce 5% of
world’s ceramic proppant produce for 80 years. Baltic Ceramics is financed by an EU structural fund of €11 million and will be
supported by the Polish government with a €4 million public fund. The reason why Poland and the EU are eager to exploit shale
gas is because the largest deposit of shale gas can be found in Poland. Also, the Polish government strives to produce shale gas

in order to be less dependent on the natural gas of Russia.
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1 Cleantech Poland (2014.7.10). First EU ceramic proppant factory.
{http://shalegas.cleantechpoland.com/?page=news&id=160&link=first-eu—
ceramic—proppant—factory)

2 Polish firm plans factory to supply input for fracking shale gas. (2013.5.27).
Reuters.
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Two-tiered Policy Suggestions to Avoid Recurrence of the Eurozone

Financial Crisis

The Eurozone suffered a huge financial crisis after the global economic meltdown in 2009, and it is showing the signs of 'triple-

dip' after a recent hint of recovery. Without successful risk management through policy mediation among EU member states,

professionals and policy makers are warning the possibility of long-term recession of the Eurozone economy. Thus this report is

offering two following suggestions. First is to carry out a yearly tax exemption among EU member states, and the second is to

evaluate the budget planning and the midterm schemes of the members in 2015 under the Stability and Growth Pact.
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The 3" Ideas from the EU Seminar

On the 4" of November, the Samsung Economic
Research Institute held "The 3" Ideas from the EU
seminar” with EU specialists. The topic was the ‘East-
Asian situation and the relationship between South
Korea and Sweden." Borje Ljunggren, the former
Swedish ambassador to China and Vietnam, delivered
the speech. First, he said that security in East-Asia
is under threat for several reasons: major countries’
restrictions on North Korea, territorial conflicts between
China and Japan, increases in military spending, etc.
Second, he argued that China has to adopt policies
aimed at sustainable development. Finally, he finished
his lecture comparing the economies and policies of
South Korea and Sweden.
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Model Council

On November 7", the 2014 Model European Council
was held at Yonsei University Alumni Association
Building by Yonsei SERI-EU Centre. This event was
third Model European Council after it was first held
by Hankuk University of Foreign Studies in 2012. Sixty
undergraduate and graduate students participated
in this year's Model European Council under the
main agenda of '‘Re-evaluation of The Eastern
Partnership’. Students from the universities which
run EU Centres(Yonsei University, Korea University,
Hankuk University of Foreign Studies, Pusan National
University, Young Nam University) and from other
various universities participated as representatives of
each country.

In accordance with the purpose of the establishment of
EU Center, the third Model European Council in 2014
aimed not only to promote the understanding of EU but
provide an opportunity to learn about the negotiation
and cooperation process of European countries.
Certificates were conferred to all participants and some
outstanding participants received prizes and awards.
In the closing ceremony, there was a congratulatory
message from Jin Bae Park, Yonsei University's Senior
Vice-president of Administration and Development.

The Yonsei-SERI EU Centre was established as a form
of strategic partnership between Yonsei University and
Samsung Economic Research Institute. The Centre
is contributing to active international exchange and
cooperation between EU and Asia. Furthermore, it
performs a role as a hub of networking and research in
Asia beyond Korea.

Including Yonsei-SERI EU Center, the Korea University-
KIEP-SBS EU Centre, Hankuk University of Foreign
Studies-HRI EU Centre, Pusan National University's EU
Centre, Young Nam University's EU Centre, are working

together to achieve our goal.
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The 2™ Korea-EU Forum

The 2™ Korea-EU Forum was held in Brussels,
Belgium, from November 26" to the 28". The first
Korea-EU Forum was held in November, 2012. This
forum was composed of senior participants’ session,
young professionals’ session, and university students’
session. Each forum session discussed common
issues, like education and cultural exchanges between
Korea and the EU, and aimed to provide new directions
and agendas. The Forum saw the participation of
Brussels Free University's Institute of European
Studies, the Republic of Korea Embassy to Belgium,
the European External Action Service. These institutes
will continue to contribute to increasing networking

between Korea and the EU.
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