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The 1st Year of Juncker’s European Commission System

Achievement and Issues

It has been 1 year since Jean-Claude Juncker’s
European Commission system was founded. This
“New System” is the first case where the European
Parliament exercises the right to consent in selections
of major persons such as the chairman and members
of European Commission in accord with Article 17 of
the Lisbon Treaty. Founded on November 1 last year,
Juncker’'s European Commission system has the
following features:

First, according to the political guidelines presented
by Juncker in his discourse at the European
Parliament on July 15, six deputy chairmen were
given different tasks among @ employment, growth,
investment, and competition; @ digital single market;
@ energy alliance; @ intensified Economic and
Monetary Union; ® regulations, relations among EU
agencies, and basic human rights; and ® diplomatic/
security policies. They were expected to carry out these
missions dynamically with the members of European
Commission. In addition, Frans Timmermans, the chief
deputy chairman, has been assigned to manage the
tasks of European Commission in a manner similar to
that of a cabinet of a single government.

Second, Juncker’s European Commission has
selected pro-Europe, middle-of-the-road persons in
reflection of the European Parliament election result at
the end of May 2014. It seeks a college system where
all cooperate for the same goal.

Third, Juncker's system puts emphasis on European
Commission members’ experience in administrative

affairs and their expertise in the area of economy,

finance, and foreign relations. 11 out of the 28
menmbers are economy and finance experts, and 8 are
foreign relation experts.

This personnel setup is the groundwork to enhance
the competitiveness of the EU through dynamic and
efficient organization to realize economic growth
and job creation by soothing anti-EU opinions
and strengthening unity and to stabilize its foreign
relationships as well.

European Commission led by Juncker aims to focus
on consistent restructuring and investment expanding
for financial stabilization and economic advancement
during 5 years of his term. Specifically, the political
guidelines present 10 major policies: first, promotion
of new strategies for employment, economic growth,
and investment facilitation; second, creation of a related
digital single market; third, establishment of a flexible
energy alliance and enforcement of forward-thinking
climate change policies; fourth, establishment of an
in-depth and solely internal market and strengthening
of the industrial foundation; firth, strengthening of the
economic currency alliance and justice; sixth, conclusion
of reasonable and balanced FTA (TTIP) with the U.S.;
seventh, establishment of justice and basic rights based
on mutual trust; eighth, promotion of new immigration
policies; ninth, strengthening of the influence as a
powerful global agent through the unity among member
countries; and tenth, construction of Europe that changes
in a democratic manner through political discourses.

As only one year has passed in the 5-year term, it is

too early to assess the policy enforcement of Juncker's

European Commission as mentioned by Juncker
himself. During the year, Juncker has arranged
plans for employment, growth, and investment in
Europe, supporting job creation among enterprises.
The committee has increased the weight of the EU
manufacturing industry from less than 16% to GDP
to 20% by 2020 according to the policy guidelines in
an effort to create quality job opportunities especially
in strategic industry sectors such as automobiles,
aerospace, engineering, chemicals, and medicines. To
this end, the focus is on developing global capability
by investing into new technology, improving corporate
environments, and providing financial support for
each access of small businesses to markets. In
addition, EU-wide consistent relaxation of regulations,
efficient use of financial resources, and flexible
utilization of public funds are sought, with 3 trillion
and 15 billion euro allotted for the expansion of
public investment for 3 years since his inauguration
especially in transportation infrastructures, education,
R&D, innovative capability development, and energy
efficiency improvement in such areas as broadband,
energy network, transportation, and so forth. Job
creation for youths is another important goal in many
of his projects.

These policies will be promoted continually in the year
2016 (In Strasbourg on October 27, “Work Programme”
was adopted with major priorities for the year 2016).
Juncker has reconfirmed the policy guidelines for 5 years
of his term, presenting 23 key initiatives to be promoted

in 2016. Additionally, he presented additional policies

regarding refugee crisis, job creation, single market and
EMU, tax equity, high social standards, and sustainability
of economic, social, and environmental conditions. These
policies will be promoted in cooperation with the European
Parliament and the board of directors. These 23 major
initiatives emphasize the following aspects: @ Initiatives
for better immigrant management and border control;
@ implementation of a digital single market, follow-up
measures for single market strategies, European space
strategies, and European defense action plans; @ circular
economy, next-generation strategies for sustainable
Europe, and legislation for energy alliance; @ Europe’s
new technology agendas, new policies for working
parents, social rights with regard to intensified EMU; and
corporate tax package and VAT action plans.

In general, the economic and social conditions of the
EU are in a big whirlpool of change as Timmermans,
the chief deputy chairman put it with the expression “no
time for business as usual” after the inauguration of
Juncker's system. The EU needs to strengthen its unity
and improve its competitiveness in order to address
the major issue of “economic growth and job creation.”
Further, it should induce cooperation with neighboring
countries to reduce risks from outside such as the
refugee crisis. One year after the inauguration of
Juncker's European Commission, it is time to exercise

more powerful and wiser leadership. #

Yongdae Shin, a chair-professor, Department of
International Trade, College of Commmerce and Economics,

Konkuk University
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Review and Prospect of the Eurozone Economy

The Eurozone economy has overcome a negative growth in 2012 to 2013, hit a growth trend in 2014 (growth rate: 0.9%), and

is expected to make about higher growth in the year 2015. According to the 2015 European Economic Forecast of the European

Commission released in November, the Eurozone economy is expected to grow by as much as 1.6% in 2015, while the economy

of 28 EU member countries is expected to continue growing by as much as 1.9% in 2015. The economic recovery of the

Eurozone economy has resulted largely from the slide of international oil prices and QE policy of the ECB. According to the

quarterly economic report of the ECB (Special topics on the euro area economy; Quarterly Report on the Euro Area, 14(2).),

falling oil prices increased the real GDP growth of the Eurozone economy by as much as 0.6%p in the year of 2015 while

decreasing the increase rate of the consumer prices by as much as 0.3%p. In particular, low oil prices are thought to effect the

consumption (0.6% increase) and investment (1.0% increase) of common people positively, contributing to job creation by as

much as 1.0%.
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1 European Commission (2015). European Economic Forecast.,
2 ECB (2015). Special topics on the Euro area economy. Quarterly Report on
the Euro Area, 14(2).

* KEZ0}EUQ| ZHIEEE F0|

(%)

25
2 18 1.9
1.6 1.6
15 14
1 09
05 02
: s
-05 !‘5 -03
- 09
-15
2011 2012 2013 2014 2015(4at)
s QEE  EU

Xt&: European Commission (2015). European Economic Forecast,

LYEo] HAslal Qe AHERE(H1F 16%) 2}
ABS(H|S 2%)%= widskarl qlck 1w A wids
TR 14 §2)9) 54%0] dlgsh= 5,980 4=
o] HS gt At} E3F ECB= 23l g%t
go] RIZIEol AREEE 2014 697 E &

3Jo] ECB(FE-2a)ell dlAlst= JolAtzol dhsh vt
oA F2|E Fgaligict 121 2014d 9Yolli= o
Z=2](deposit rate)= 10bp =7} Qlskste] —0.20%

= T

;ﬁj_

* REE FQ=o| Ui+ B7E

o =N w s~ oo X

(/ < \ Y
> 2 o o)‘ £ 2

Y7
N4
< S

— 2014 2015 (HY)

Xt=: European Commission (2015, Autumn). European Economic Forecast.

3 #RE k5 Y 3]
o Wgsle] S, WA $EE BAE LA
Fof U ol S Helsks megolth, ok
= B8 201490 vjolu2 3
Phick 7R o=t Wst el 27

Azt Q% il EO]L Ak, 53], 1

Sor g oz OTelEE AE 29, olelel

vE}— A } gl Q%Aﬂ% Holar AR 10
Y Sof the] AR I8 shy 2lzzzt AX T 9
o}, GEE 29 6.5%2 AAFH= FHE HjE3 Al
T A g Eaio} ofge] Algo} Wi, o}
2] gl311Y 139 ¥R S 2 AEHA glAmr) AR
AN ezzx AA e A% mulEo] ofslEx] mErh=

* FEEQ| AH|XIE7t HSE

(%)

25

20

15

1.0

05

00 AR
-05 \/

-1.0

N O
NE e
NS (&\'5

A=z 8 SHY(Eurostat)

9717k Tl

S Q Q
RN 3©

\
3©
Q\% (LQ'\

Qick, A Au 387] el

7 ;(1]/&41}%% =3 /\]xk_q o:]]/kl-(o 4~0.5% ka)g ol

7471 diE] 0.

3% HEY 2H7] 9L slEhE

nee kel ofsjer ste) Hlele] A0 43

7] f2Ee AAEO| o Hobd 7RS4 wiAE

% giet,

olFx FRES A7IEATE vt 7hed 4|

APE7L R 89 o) AR 4

=l HeHA Y&

IR R o e e P I A i s B o [

3 A5} U A 744

= AlRdRE A& ol (core

inflation) = E7HE3E 2|21 2%0]] G W= 190
=8 = AA o},
AE7P7F A&EI f222] F7)EsE HubA Al

7ol wet A=

F7h sy oy

= A1zt 109 o APgelX= Tt 71 ¢4

A5PYAS S| PAR ol Soli

71902 ol

7Ixt ZHEEl0IM E27] ECB EXi= C122olMd =

[
S FY & UTkE 2AXIE BYSH B AU,

I2lyke

9ONLIOA | L 0 O




L
-

> >
utel E2b7] BCB 4= 1249 39 FaPdag|ofolA A A Aor HgEy] gioltt, 129 S3Hg 23|90 orFFE = 5 Utk A v olAken| 2Bt LPETh A 25 nloU A dx|F e whE 4
2 FHUSPAQE 20 Usskth A2 A A ECB7F We2 f2E AEdlold Ay 20169 2] HiZz QIRE AAIA S0l A Bto] A7Ist ol ofsPolw B slar A g &R Qlet A%,
sRRe] A e @ AEE 10bp QA3 (-0.2% 1%, 20179 1.5%0] 13 Ao2 oitalir glct, o] w7 o 2R oflistar glek, sHAYE i WAL B 5o vl Fg o] AR 5-E = A8t
— —0.3%), @ FHAs} 717F 6709 A20169 9¢ ol weh UZolx= ECB7} dlAgElE 2~33ol 4 efut Bld=t 7 AX A 45 5 ol AWl 9= ol 3L Qi) skt ECBYF diAgElE 7t lare AL
—201749 3¢), ® i thdell 1= St of A 50bp 7} Qlstekal, Aphid e dAe] 11 2] GAIE ebe of 271 Hle7h AT A Ui ¢ 235 oAEEE Rl 719 9 7] andof| A 1)
et AR A ek, @ w1 QA Folch 8t RO 1562 fRE i Zle® didsiar ik Zo] 27hg Ao Agdd, 2 A w3t 88 A7 Aor odEnh B 9 B &
A9k =eb7] BCB SA47F 109578 ol 23 Hrt 34 Al &oll =71 Hlzie} olof] gt Are) BEZARdo] of  distAU F8AE W FEA FAE ddiE s
Al FAEA e B, vigde 5 o] ¥tz @2 Axo| sk 2|A3 Q01 TS AT A A7) ESAAES F2E bl o] =k AAIR A 1 ol$RE 1 W] f79
ATRYEA] 3, Hie] =Rk Jens Weidmann) 52 A% IMFe} OECD & =A|7] 72} tiF2o] FA23 glek, webd] 27 g8 982 e 99 27150 8] 38 FAE 10~15% A5etal, 99 Faaro) 29
2YFEA L) SAE A dEYolde] A7l & &2 2016 42 HAIZE 20159 AHERT = 23 zeju|Rlo] sl §3 71 skt 9 kAt ZHAE 3% ol ASSIGin) Al 5o et
shech A7 sietel] 7191gk Ao wdsla, dke 2 1% FEube] dvigh ARES HY ow AHE A s Aol Alskd 4= gle Aolch 2 20159 7 #A A F7] oiy] 5.3% 55Tt
gh RS Ro] A MBS 2T AL 8 AWskal ok A7 A&Eo] vzt F Ui ol FHieebg el F9 Al HAR1 23] 7|
3 =et7] ZA2] A#e] ¥ & Eolglct 7717k WA ElE gHE, A&7 X402 BCB7F %A UxitsPHMo] HEX HSk: 22 = izt 243 A kot A7) 3ol A A= wE
22} AU L T2 Tdlel I wAE e ASPAS B S Zlo g ofliE]r] wiitelt ECBO] &7} ekaesig o] o/ gl wet ke W A4k 7HA0] A& sl M ES 7]9= ATt
2 AP 2 A AT AelAE A ESE §23) 7H] skt A7) $EA R8s & 2 ulxake] A AEsH e OASE 2 B 2T 5 S oulgitt
=2] 20bp ?15keF Y 1009]~2509] F-=of AW 220 F7] FES FHEE Zl o' v Het 3} A7 AskEa ghe 2ol axd Thsol =
T sk wjela 9kt So] 2X2 oAk 219l o}, 225} dju] gEske) ofy) 7|27 B AsE A 2sio] Hekt XIBEN7IS0| ZY(SES Hiok
o}, AgES whdste] Wt Y Stoxx Europe 57t o2 oA} ExLHEL 20154 124 4 AR At 3~109 FANSHAS Sl 23l a3
£ 317 ST, SRot RS A1 BBt e e SHESRTR ol ol 1099RIS 718 $9 2 Baol 127 A % UIEAES 14 1%0] Bae Ao wje}
(10542 — 1,096 2]). A o]0 Hat 1,04 e7HA] sietek Ao ® oitst Hal ik AAIE ECBY SAE E48 Y, F9
W 5 6 I ek, ShARE AR FE7IHES f23 gheel v 2859 THIdEE 2015\ 59 RE EeA(+) ST
DOIGLIOIE. 7} OFiSIStOf LI = S 6 8 < aiEhef| mR|gkot Tejet GUHLL) TAE AT A AR Soki] 109 A 199 Fuke] TS Kol
ECBO] opaieksld Ao 20154 1299] 22|2 Ty OECD 15 18 O 2 oI Qle, EolAY=e] A9, f=ot gk Qe b, 7SS 7d Sl STMIR S0k o
Aoz Wi AN W@ ol Sk opxolslA colNa 15 16 o] 20161 39Y F<=ofl 0,985 2, 2016 98 Soll= & &2 0.1~0.5%9] A=3 F7kHs Holal Qi
Mo Z FAE Al EIR= AZ AEQoLt B7F A gAazE 15 18 0.93g 7] st&e Ao &2 Histal oS HLwert, ECB7} A as Foff Hwshd 5o 1574
9ol A= o3| vln|sicta Tekshy] wjiolt) = B B 15 17 ECBE] A[&2Q] FAeeg 2 9= o9l & 230 Fg3sial AT, 2359 WkidiE, 53
317] OB 245 U So] Szl ClZalo]d g 0o PN L Ras aaE me s s A sleke 2s) e A5S o IE sler & 7| A& oFA] AAdshE A Fekar gl Aol
7} A&k gk 2 ECBE 57t Soletely o] 1 ok, 53] 2912, 2909, @2 5 55 W HIEP+ 20169 =& A7 of 2 tie] Aol = Bt
A Aoz AdE 271 okdo] 2o 1hA|el ECB BE AR 28 AR QIR A= SR A AE AABE] Hsiie 232 Aesivleel sk
SAL Edo]4 oBs BAsly] o8] woh Hrket g, VIR = BA S, A8 A W2l BAIE S-efal di-e2 npell FAlskar Qick, 2k ] gAEtEo] anjel BApE Alsts W 49
Ealolslg e W2 o] 9o Aolth &, A= AA0] 4 E3t 52 fEE] 4] = 53] AIE w7 Sl 29140t diutas X s AAVe] Basith w
Ao EoBe] pAelslg o] 20179 oj3ap e ACFhs adlew Age Ao oE & 25 -0.75%, 29H2 ~1.1%71%] o|n] W= et
2 Aew T YA FuE sjE Ao aqurer o TE HEG A0 B9k B9 f2E Al E3E ECBY] mfoly L o252 9] 37} Qlsh= 3 LEY ANERITA HHZY
T 9Jth 4 EIMIAE BR(9%) T AJHo] Tz o =Y AT Aol ofddE 2 ECBY 9
AH2016E 9¥)Eot ER =2 2018 o]F 2 =3, 20k Aol Zat ok @] Witk S Aok oavg g lom ﬁ;gﬁiﬂi;iii:ii$ s e

$LHaN3 | 8 0 0
9ONLIOA | 6 0 O




£ 0|5 Ztco| R2E 71 HY

H ; ; AT AR ARfS 714 wo| &1 =7to)r * BEE A E2|
Will Poland Join the Eurozone after the General Election? 17 Add=ske) ARE 7R wel F9l wloplE x BRS S
sich, EHEs A9 v A4 FaAe] viH
. - = =2 | t =
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Response of the EU to the “One-belt One-road Project”

) TREEO| CH3h

The “One-belt One-road Project,” which is a global mega project of China, seems be on track with its leading organization
and financial support system being established. This project was made public in the visits of Xi Jinping to Kazakhstan and
Indonesia in September and October 2013. In November 2014, it was confirmed as a national policy officially in the Central
Economic Work Conference of China. The roadmap for the “One-belt One-road Project” announced by the Chinese government
consisted of the 5 routes and 6 economic corridors. With five routes—three inland routes and two marine routes—as the basis, the
construction of 6 economic corridors (economic cooperation belt) will be promoted as a major project.
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Controversy and Prospect on the Issue of EU-U.S. Safe Harbor

Nullification

In 2013, Edward Snowden disclosed that PRISM, the information-collecting program of NSA, was monitoring common

civilians irrelevant to terrorism. As a result, many groups of privacy advocacy including international organizations criticized the

American government’s act of monitoring without due notice; at the same time, measures and resolutions on the protection and
governmental inspection of private information have been under active discussion.

On October 6, 2 years since then, the Court of Justice of the EU nullified the Safe Harbor Agreement between the EU and the
U.S. (1990) concluded by the European Commission. Unless an additional measure is taken, leading companies in the U.S.
that are collecting and handling the private information of people in EU member countries have to relocate for their businesses.

In addition, it is expected that regulations on transferring private information abroad will be strengthened among EU member

countries as domestic enterprises intending to enter the EU seem to be affected to some degree. Accordingly, the influence of this

judgment on the domestic condition and its significance will be examined.
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Deep scars of European fiscal crisis

6 years have passed since the European fiscal crisis broke out in Greece. As the result of economic downturn and draconian austerity
measures, the number of people who are at risk of poverty and materially deprived is rising rapidly in crisis-stricken countries. Inequality
within these countries and between EU15 countries is also on the rise. The unemployment rate continues to be very high and governments
lack fiscal capacity to provide vital social services. As a result, their citizens are feeling vulnerable and the situation is bringing dystopia
to their societies. As they cannot find jobs at home, the number of emigrants is rapidly increasing and this is expected to have severe
negative consequences on the economic potential of these countries. The European Union needs to find solutions to these problems in
order to avoid from falling into a vicious circle of social degradation and economic downturn.
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Macroeconomic Evaluation of European Commission on European Refugees

Europe is facing a significant challenge because of the unprecedented influx of refugees and the drastic increase of refugee

applicants. The U.N. Refugee Agency reported that the refuge applicants to Europe in 2014 amounted to about 60 million, 8

million more than in 2013 for reasons of war, conflicts, persecution, etc. As the migrant problem is a serious issue in Europe,

European Commission examined the rapid influx of refugees in a macroscopic perspective in its European Economic Forecast

(Autumn 2015).
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2" International Development Cooperation and EU Special Lecture

On November 3™ 2015, Dr. Eun Kyung Kim of
Korea Women’s Development Institute gave a
special lecture to Yonsei University students on the
topic, “Understanding of Gender in International
Development.” Dr. Kim started the lecture by pointing
out that gender issue can affect women’s political
and economic participation in developing countries.
Because women'’s interests could be disregarded
when developmental processes occur in these
countries, Dr. Kim stressed the importance of gender

policies in international development cooperation.
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3™ International Development Cooperation and EU Special Lecture

On November 10" 2015, Ambassador Gerhard Sabathil
of the EU to Korea gave a special lecture to Yonsei
University students on the topic, “Human Rights and
the EU.” Ambassador Gerhard Sabathil relating with
the founding of the EU explained why EU has core
interest in human rights issues. The aftermath of the
terrible two World Wars led the EU to respect human
rights in its constitution and this made EU one of the
places that ensures highest level of living standard, in
terms of human rights, today. Ambassador Sabathil
continuously emphasized the importance of human
rights and proclaimed that it would be impossible to
maintain a creative and sustainable society without
the protection of human rights. He promised that the
EU utilizing its past experience, economy, social and
cultural measures would continue to promote human

rights in the global arena.
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4" International Development Cooperation and EU Special Lecture

On November 17" 2015, Thomas Lehman, the
Ambassador of Denmark in Korea, gave a special
lecture on “Green Growth and Danish Environmental/
Climate Policies in an EU context.” Ambassador
Lehman started the lecture by explaining Denmark’s
transition towards environmental policies. He said
Denmark’s experiences with the two major oil crises
led Denmark, which imported most of its energy
supplies at the time, to seek for more sustainable
development. Lastly, Ambassador Lehman said that
he expects Denmark, which made a first move in
environmental policies, and Korea, which is making
a very rapid progress in the field, to combine their

efforts to sustain green growth.
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5" International Development Cooperation and EU Special Lecture

On November 24" 2015, Dr. Myeong Chin Cho, who is
serving as the External Relations Directorate-General
of European Commission, delivered a special lecture
at Yonsei University on “Migrant Crisis of Europe:
Analysis and Prospect” Dr. Cho mentioned that the
number of migrants smuggled to the EU by the sea
kept increasing, and reached its peak in 2014. He
said that the European Commission is striving to set
a more unified and consolidated European response
to the issue by providing a concrete agenda. He also
discussed the possibility of migration issues leading
to a conflict within EU member states with different
domestic situations, and how the issue is giving rise to

far-right parties in EU member states.
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6" International Development Cooperation and EU Special Lecture

On December 1% 2015, Ambassador Chang Beom Kim,
the former Ambassador of Korea to Belgium and the
EU gave a special lecture at Yonsei University on the
topic, “European Union & Development Cooperation.”
Ambassador Kim started the lecture by pointing
out that the EU is the largest multilateral donor and
give the most aid in the world collectively. He also
mentioned that the EU has a broad social consensus
on the necessity of providing assistance to other
developing countries, and that has a more transparent
system than other countries. Ambassador Kim then
went to explain how the EU’s strong determination
towards development cooperation was outlined in
the Treaty of Rome, Treaty of Maastricht, and Treaty
of Lisbon. He also summarized the procedures by
which EU follows when making decisions about its
development cooperation policies. Lastly, Ambassador
Kim stated that there is a growing voice within the EU
that its policies should adapt to changes that take place
today, and discussed how this trend would affect the
EU’s development cooperation policies in the future.
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7" International Development Cooperation and EU Special Lecture

On December 8" 2015, Professor Sung Ho Park an
Associate professor of International Relations at Yonsei
University(Wonju) gave a special lecture to Yonsei
University students on the topic, “Labor Relations
in Europe”. Professor Park gave a background
introduction on the two economy models, the
liberal market economies(LMEs) and social market
economies(SMEs), and went on to highlight the
difference of the US and Europe’s Welfare and Labor
systems. He argued that the centralized labor unions
stabilized the wage fluctuations and this in turn
assisted in maintaining international competitiveness
in the market for several European states (e.g. as
Denmark, Sweden, Germany etc).
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2015 International Energy Conference

On December 2nd, 2015 The Institute of East and West
Studies & Yonsei-SERI EU Centre(Yonsei Universiy) and
the Oxford Institute for Energy Studies( OIES, University
of Oxford), jointly with the Korea Energy Economics
Institute(KEEEI), the Konard Adenauer Stiftung(KAS)
in Korea, the Korea Gas Corporation(KOGAS) and
the Ministry of Foreign Affairs, have prepared an
international energy conference under the theme,
“Expanding Energy Cooperation Options in Northeast
Asia for Unified Korean Peninsula: Lessons from
Germany”. Following the first and second conference
held in 2013 and 2014, the third conference discussed
the energy policies before and after German unification
and the implications it has for the future unified
Korean peninsula. The conference discussed how
expanding cooperation from existing bilateral setup
into a multilateral one will help pave the way for a more
expeditious reunification of the Korean peninsula and
along with that examined the long-term effects China
and Russia’s current energy cooperation ties with North

Korea will have on the unified Korean peninsula and its

energy sector.
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