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The European Union is currently cowering in fear
with unknown causes. Since the end of May, E. coli
outbreak has infested over 2,700 and killed over 25
people in the northern region of Germany. With its
causes still undetermined, the entire European
continent is highly alarmed, especially the neighboring
nations such as the U.K., Denmark, and Sweden.

Once the death toll surpassed ten and the outbreak
seemed to worsen, the German health authorities
pointed to cucumbers from Andalucia of Spain as the
deadly bacteria’s origin on May 25th. Although the
Spanish government immediately countered stating
that “not a single contaminant or victim has been
reported in Spain,"the German government continued
to file an official report to the EU commission and
began formal investigations. The Spanish government
was infuriated when it was concluded that Spanish
cucumbers were not the source of the disease on May
31st as other countries in Europe including Belgium,
Austria, and the Czech Republic had already prohibited
imports of Spanish vegetables, resulting in loss of 20
million euros per day.

However, the biggest worry is not the financial losses
but rather the reappearance of the crisis of confidence
among the European Union member states. The
Spanish Minister of Agriculture criticised the German
government saying that “Germany held Spain
responsible for the E. coli outbreak without any
evidence and has irreversibly tarnished Spain’s image.”
France has grouped Germany and Spain together and
demanded that “both the German and Spanish
government be completely transparent and reveal all
relevant information on this incident (French Minister of
Health).” It added that it has become difficult to trust

either government.

The European Union is warning of a psychological
panic throughout the continent. The EU Commissioner
for Agriculture and Rural Development stated that “a
crisis of confidence, more frightening than the bacteria
itself, has begun to spread.”European Voice, a British
magazine, commented that Germany’'s rash and
ungrounded accusation of Spain has destroyed the
possibility of a united EU effort to resolve the problem.

E. coli is not the only plague sweeping through
Europe. Persisting through numerous attempted
treatments, the EU financial crisis is another epidemic
demanding a remedy. Since the crisis began, Germany
has been burdened as it had to rescue peripheral
countries. The continuing financial crisis is also
contributing to the erosion of confidence inside the
European Union, making finding a solution all the more
difficult.

From the outside, Germany, which carries the largest
share of the financial burden while demonstrating
impressive numbers in exports, seems to be justified in
criticising other nations that are not performing as well.
However, considering that no eurozone member state
can use its own monetary policy as they share their
currency, the financial crisis cannot be a predicament
for any single member country but rather for the entire
union.

The E. coli bacteria and the financial crisis share
another similarity in common. With both crises
spreading past the European boundaries, pinpointing
the cause on a single nation is not only meaningless but
exacerbating. In order to finally find a resolution, a
united collaboration of the member states is necessary
based on trust and confidence. Only when the crisis is
recognized and confronted as a common threat will the

cure called “unity"become available for the union. #
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Germany'’s stance on eurozone financial crisis

While the possibility of debt restructuring has been rising in a number of eurozone countries, Germany has recently
captured the attention as its economy has achieved the strongest rise recorded since the reunification. Germany, which
accounts for one-fifth of the EU’s economy, has led the currency integration process of Europe and played an
instrumental role in solving the eurozone financial crisis. Germany, traditionally known for its strict macroeconomic
policies, has been putting hard pressure on peripheral countries during the negotiation process to solve the current
fiscal crisis. However, as Germany is regarded as the main beneficiary of the euro and as the stability of the eurozone
is directly connected with its interest, it is inevitable for Germany to lead the negotiations on providing the financial
package. As can be seen from Germany’s “No fiscal union without fiscal discipline” stance, Germany will continue to
demand eurozone members to reform their fiscal and financial governance as to push forward the economic
integration process.
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L= 2L dlo] Aok AR} AL ststo]| & Q51 oF ZARS Ao Holtt wehA S §2X]Y 24 ¢ Since the global financial crisis began, far right politicians have been gaining popularity and this trend should not go
1= - - ‘ unheeded. Along with extreme right politicians exerting strong influence in middle-eastern Europe, the far right politics has
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also made a rapid progress in northern Europe where the tendency for liberalism is strong. Above all, the recent expansion is
O|AH FEX| 0] 2452 =LA 9] x&5HQ | g g of gtolgt T = Qe AATE = st worrying as it is not confined to few extremists but rather it has gained a broad appeal, coinciding with events such as a
e o3 vl A Wasly] o] Sax|edo] £ Lupxos Ty Uz 202 oAEc sud(‘ien surge‘ of 1mm1gra'nts and flnanC}al crisis. M(.)reovef, the far right P?lrtles have gained le'gltlma}cy ?S'I?lafly er'ltered the
parliament with the backing of the public and participated in various coalition governments while taking initiatives in several
= A SYPF= ot WAl o= E W SHE policies. This trend is likely to continue in the future and the far right politicians are expected to make significant progress in
o gtk “AATF(fiscal discipline)ol otk 2490 el Ao B0l EU member Cf)untrie§ such as .in I'reland, Spain, and lj“rance vyhere ge‘:neral elections and presidential elections are slated to
take place. It is worrisome as it will not only undermine the integration process of the EU whose core values are based on
5 (fiscal union) U 4= ot 2= Fargt open-door policies and democratic tradition, but also exacerbate the financial crisis in Europe. It is to be seen how the EU

will cope with strengthening nationalism and opposing arguments for further integration.
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A& AR otel J7E L SRl AlRS WAthE WS R S*ME 2US ZAE B Korea's export structure to the EU and application of the FTA
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EU 7t=3} ofol&dtE, E4o] AQQAE HE ¢ EU S8l et FoleS vetill= A o2 oY In late 2009, South Korea and the EU agreed to put the FTAinto effect after 26 months of tough negotiations. As it will come
& HIEY 7HolE % 2 957)5t0] ZOkoﬂ st ek BT ololth = o] ARSI oo into effect in July, 2011 it is time to prepare and find ways to utilise the free trade agreement. Korea currently faces four

major problems which block it from maximising the benefits from this pact. The first problem is that the EU’s significance as
|A]81A] 5287] wiol =-9-de] eFxl an export market is declining. As a result, Korea’s market share in the EU has been stagnant at between 2 to 3%. The Second
problem is that the number of goods in which Korea has a competitive advantage in the EU market is on a decline. The next

= A
e 7]“#}7“ ﬁq dellA %75’] %it el d Sl dgel 2 sle R Bt sl problem lies in the fact that Korea’s export pattern is shifting within the region. The share of Korea’s exports to Western
Aol utgto] L i e o Ll = i SEAIRE Tg-¢17100 olo] ZA 717 HAHA 77 Europe is sharply decreasing and this is because Korea’s main exports to the EU are moving from finished goods to
IS 5 B SR A TS BN SR A T
AT A olge] tiet AlF o8 w0 thee] 34 FH trade pact with an Asian country, Korea needs to revise its trade and industrial strategies in order to overcome these
olgElorl WHlBelAl YA WEES WRElE  glekAl G glrk. 22 ekxet gl gl 94 problems.
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ZAAOR GFANYS NAEGE ShE 95 Aol Zefoll HAHE(PR) Ao AET 5 Y=
240l EU A&EAZS =Z5of sttt EU £ 2 NAARE Adof 3t} EoF A7)0 & The EU is divided over the future of nuclear power following the Fukushima disaster in Japan. Countries which were
s129 0 I ol = > oo - A= <ol _ S 2010 3.0 previously strongly opposed to the use of nuclear power began to consider expanding the proportion of nuclear in their
23 2] Wishe g dgellAles BU AP Hag Shefite A= 2| aliof gitt, ghaeE 22 2009 energy mix. Also, the EU more than doubled its allocations to the nuclear energy research in the FP7 compared to previous
2 e 4= Q= 7|87 € Aotk &4 FTA ZhA| HAEE Ty =)ol SAAYS Hol 74 periods. However, this has all changed after an earthquake in Japan led to a partial meltdown at the Fukushima nuclear plant.
o= AR o] SEAF _ 016 = o= - o MmFl010 AR o - It has triggered a sharp increase in worry about the safety of nuclear power and rapidly shifted the EU’s political terrain.
Ask= 7HA7 A= 0] = =7 A A 18t Al wE eE71ds ARste el Germany and Italy have ended their pro-nuclear energy policies and they are discussing when and how to end the use of
B2 ghn7 AL olslsl AL ulA|E s Ex)s) 2 %—, eoasg 7k , Y&3he g S-9] &ea) 37 nuclear power. On the other hand, countries such as the U.K. and France are staying firm on their decision to expand their
Lo e - modEro. balEh PR _ 2 S0 o o1ele o] capacity and the reactions from the public have been somewhat limited. While the viability of ending the use of nuclear
= Ao] 7Fssl7] "ol HEU &9 743d 77 X]'%, sl A A 5= skt 9l power is being discussed in Europe, EU members are now planning to carry out nuclear stress tests to assess whether their
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With the expansion of the European Union, the notion of Europeanisation has become an important issue. However, in light
of the financial crisis the differences between the northern and southern member states have become apparent. The sources of
those differences are diverse ranging from natural environments to political structures. This article aims to analyse the
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AA 27F-E "igto] dojuy HBAES] Eo] 2 205 Ao}, o= AAAY je] 2HE 7H] A differences from a historical social perspective. Historically, northern and southern European states have developed different
_ _ systems and institutions, which reflect the different characters of their culture and history. Northern states such as Denmark
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and Sweden have emphasised social unity and their efforts have built confidence and social capital. Contrastingly, the
Zol7 oA @olo] = 4= Qi) E 7L 4 U2 Aotk & southern European model could not achieve sufficient reformation and Europeanisation due to incompatible social control
22 7]%jolL} oJulel Zhe. ME Au|A AR} 9 anvd the lack of muFual agreer'ner'lt. Whether or not.European integration and Europeanisation along with the economic crisis
will become effective strategies is worthy of attention.
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ENEPRI (European Network of Economic Policy Research Institutes) has recently published a working paper which T o £ gL SsH BHojEr) Es] BU 3= 9913} o
analyses the effects of environmental regulations on major EU countries’ exports. There are currently over 250 multilateral T § =30k Qolo = = L O o
5 219 WS (SR Bt F-olert v =
environmental agreements (MEAs) and around 20 of them include provisions that can affect trade. This paper analyses the =ERISEA X EU 06 o °l §2)E Bk el vk
effects of three major MEAs, namely Montreal Protocol on Substances that Deplete the Ozone Layer, United Nations WEFH X EU 147 2 702 et o= EU 3|¢=r 7] F9o] EU
Framework Convention on Climate Change and the Kyoto Protocol, on theEU15 bilateral export flows. According to its o} slAE0k 7103} Teisto] Tl Jake HkokT
estimates results, the average positive variations of EU exports induced by UNFCCC, Kyoto and Montreal agreements over ’
the period 1988-2008 are 22%, 32% and 35%, respectively. Based on this evidence, the paper concludes that “at least for EU Lok o] F Qlo] AlUA| aukE WPk 2S B
members, on average, the environmental regulations have not constituted a secondary trade barrier in the past 20 years.” EES
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The 7th Brussels Forum

On May 11th, 2001, Yonsei-SERI EU Centre and KMDI
jointly held the Brussels Forum surrounding the theme
of "Financial Crisis in Europe and preparing for EU-
Korea FTA." The forum, which was held at the Prima
Hotel, was hosted by Young-Yeol Park, the Director of
the EU Centre. The Representative of the Ministry of
Foreign Affairs for FTA negotiations, Suk-Young Choi,
explained the implications of the Korean-EU FTA on the
South Korean Economy while Deuk-Gab Kim, a senior
research fellow at Samsung Economic Research
Institute, presented on the current state of the
European financial crisis and its potential implications
for South Korea. They were joined by the head of the
Europe and Americas Division of Korea Trade-
Investment Promotion Agency (KOTRAJ, Jae-Chun
Yoon, who discussed the changes in the European trade
environment and corporate response plans before and
after the EU-Korea FTA. The attendees from both
academia and business explored in depth the possible
ripple effects of the FTA. The audience were allotted

time to raise questions for the panelists at the end.
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The 11t Core-Circle Society Seminar

The 11t Core Circle Society Seminar was held at the
Samsung Economic Research Institute on May 17,
2011. During the seminar, Bank of Korea's Foreign
Inquiry Deputy Director, Jin-Ho Park examined the
possibility of Europe’s worsening financial crisis
spreading to even a sizeable country such as Spain.
Director Park closely analysed the current state of the
financial crisis and its root causes as well as the
structure of the Spanish economy using the data
compiled through his interview with the administrator
of the Bank of Spain and his research. Participants at
the seminar debated on the state of the Spanish
economy and its relationship with the EU market as

well as the structural limitations and the future

measures of the bailout plan.
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The 2nd EU Week celebrated

In light of Europe Day (May 9}, Yonsei-SERI EU Center
held the 2" annual EU Week celebrations this year on
Yonsei University’s campus. Students participated in
essay competitions, mock EU summit, EU leadership
debates and other EU related activities. College and
graduate students demonstrated their knowledge on
the EU and exchanged new ideas through various
academic debates. With the support of the Bulgarian
Embassy, a photo exhibition was also showcased at the
Global Lounge during the week of the festival. Photos
illustrating the Bulgarian natural landscape and
UNESCO World Heritage sites captured the attention of
many students.

More than 50 students entered the essay
competition with the Korea-EU FTA as its topic. In the
final round, students were required to give
presentations on their papers. The EU leadership
debate, co-hosted by the EU Centre and Yonsei
Leadership Centre, attracted a total of 19 teams.
Students were able to deepen their knowledge and
understanding through discussing important themes

such as the Korea-EU FTA, EU integration, and more.

On the last day of the festival, students participated in
the mock EU summit at the Janggiwon International
Conference room, representing an EU member nation
of their choice. Following the actual proceedings of the
European Union, students debated issues such as the
Korea-EU FTA and the financial difficulties that the EU
faces.

At the same place where the mock summit took
place, the best participants in each event were
recognised with scholarships and awards and the Trade
Negotiations Representative from the Ministry of
Foreign Affairs, Suk-Young Choi, gave a special lecture
at the end of the award ceremony.

This year's festival was even more special as the
Ministry of Foreign Affairs and various European
companies such as Lufthansa sponsored roundtrip
flights to Europe and other gifts. After the award
ceremony, students continued the festivities by
attending the Open EU Night celebrations and the EU
Society’s inaugural ceremony at Allen Hall. The 2nd
annual EU week successfully came to a close in the

midst of the students’ enthusiasm and passion.
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The 2nd EU Week celebrated
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Korea-EU Forum Co-Sponsored

Yonsei-SERI EU centre has been selected as a co-
sponsor of Korea Foundation’s Korea-EU forum. On
May 24th, a memorandum of understanding (MOU) was
signed with the Korea Foundation at Yonsei University.
The EU Centre plans to conduct the forum as a meeting
point between high-ranking public officials and
important figures from diverse areas of academia,
education, culture, and media from both Korea and the
EU. They will share their opinions on topics including
"Peace in Northeast Asia and European Union’s Role,”
"Expansion of Economic and Industrial Relations,”
"European Union and International Cooperation:
Implications for South Korea," and “Cultural Exchanges
and Educational Collaboration between the EU and
South Korea.” Furthermore, through mutual
exchanges of ideas and debates on majorissues of each
region, the forum will seek to strengthen the notion of
future synergetic cooperation and to bolster relations
among the high-ranking officials. The inaugural Korea-
EU forum is currently scheduled for late 2011 in
Brussels and the second forum for 2012 in Seoul.
Robert Schumann Foundation, an institution founded in
1991 for EU research and outreach, has been chosen as
the forum’s partner organisation. To ensure the forum’s
successful opening, the Yonsei-SERI EU Centre plans to
establish collaborative relations with other related
organisations and to advance initiatives such as an

international exchange student programme.
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There’s no better way to fly.
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