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EU Economic Forecast 2010

The EU economy experienced a severe economic downturn as its GDP shrank by 4% in 2009. An unprecedented
level of government’s economic stimulus spending led the EU economy to grow in the third quarter of 2009 for
the first time since the first quarter of the previous year. It is expected to grow at a moderate rate of 1% in 2010,
but this forecast depends on several factors. It is unlikely to be achieved if the EU experiences severe
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government debt crises, a rapid appreciation of the Euro or an extended period of tight credit conditions.
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EU’s efforts to achieve aid effectiveness

The EU is the world’s largest donor to developing countries as its ODA accounted for almost 60% of the world’s total in
2008. The EU, however, has recognised the weaknesses of its fragmented system of decision making and policy
implementation. The Commission estimates the potential benefits of raising aid effectiveness to be in the range of 3 to 6
billion Euro per year between 2010 and 2015 by making improvements in terms of increased predictability, reduced donor
proliferation, and a further untying of aid. In 2010, we expect there to be major organisational changes in the EU’s external
relations structure under the Lisbon treaty.
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EU’s climate change policies and environment-related trade issues

EU leaders have recently reached a new climate deal and the EU has been at the forefront of international efforts to combat
climate change. When adopting trade-related strategies in the future, it will be important to understand the climate change
policies of the EU, which is one of the world’s major economies and trading partners. Environment-related trade policies
have already become a major issue in international trade and EU’s policies are likely to have major impacts on Korean firms

this year as the Korea-EU FTA is expected to come into force in 2010.
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France is a leading country in EU nuclear power industry

On the 27th of December, a South Korean consortium was awarded a contract to build nuclear power plants in the United
Arab Emirates. Korea Electric Power beat out competitors from a number of countries including France which dominates the
international market. The French nuclear power industry and its major producers became the world’s best as its government
policies have been strongly supporting this sector. The development of the nuclear energy market presents a significant
opportunity since nuclear energy is often regarded as a major renewable source in the times of energy security problems and
global warming as we now face.
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Dealing with regulations of EU competition law

The purpose of the competition law is to maintain and encourage competition in the market while enhancing the welfare of
consumers. The EU competition law has another purpose of supporting the establishment of a single market. The European
Commission has been trying to protect its small and medium sized firms and consumers from large corporations’ anti-
competitive behaviour. The EC seems to have strengthened its implementation and enforcement efforts of the competition
law in recent years. As we expect to see a rising number of Korean firms entering the EU market, Korean corporations need

to develop strategies to deal with the EU competition law.
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Continued rise in unemployment threatens Euro area’s economic recovery

The European Commission published its quarterly report on the performance of euro area’s economy and its financing
conditions. The highlights of this report include the impact of the crisis on the labour market, the euro during the financial
crisis, and the reasons behind the need for adopting structural reforms to foster knowledge-based economies. It analyses the
current trends in European banking and member state’s efforts to ensure fiscal sustainability, and it also provides policy
suggestions.
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EU Centre’s First Annual International Academic Meeting

On the 10t of December, the Yonsei-SERI EU centre
held its first annual International Academic Meeting as it
celebrated its successful first year. During the meeting,
participants shared the outcomes of their research and
their opinions on current EU-related issues. This first
meeting was important for the EU centre in terms of
planning for the future as the participants agreed to
strengthen their academic cooperations while
concentrating on their research areas.

The panel discussed on the expected economic effects
of the Korea-EU FTA. Its political aspects were also
discussed in order to analyse the effects of adopting
the Lisbon Treaty. They also shared their views on
other topics such as the EU competition law and the
fair trade system.

The academic link between specialists from major EU
member countries and the Yonsei-SERI EU centre is
expected to contribute towards the centre’s future
performance in a significant way. It is believed that
this link will provide a foundation for developing the

EU centre into an organisation that has a network

with a global reach.
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