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EU strengthens efforts to rescue southern European countries from financial crisis.

EU¢ f252 {23t 29 o i $71E
gka Qleh, FEE FE$71NA v AE$7I7E
TdejaofA AlRRsto] 2Rz AdQl 5 AA o]
Foket Fir =7tE ksl 23S Hola 9,
Oloﬂ w2t EUE AR 91717 f-23 B2 g

£ 2 9] flal AR Al Qlok, A 59
Z @ AgLA7lel gk «-27F AlskER EUs
IMF@r tlEo] 32 nhskolct, WA 1ej 9

= %3009 2 2] A0S 22 A
Bk gsidlon, 8 f2E JU=E2 ECB
Aegol whet AlE§ Eed g fls) 23] &
5 = 225 =k

Iy oﬂE Erekal 12|20 97|55 7sAdol o
EAlTL ofet 22 7FR 9 4907 oA 7hs
A 5oR Q3 HHe B2 v, ofxlol 5 A AlA
a5Ae] @ 53] ARV SElElE 2
Bz, ARl 2] g 9 CDS Z2v]
o] A& o8 Aglatdnt 51 SAI7L slEE
A&l 7hd], vl ofX|oke] A= A Stk
alglch w3t 9=sto] 7k w 2008 2-§9]7] o]

2|4 2l ged 1.1923926Y 7Y 74 st

r&“

Ol

1108 27| 2xtzz| 4&E(6.7/4.30): (A2lA) 40.9% (Z25Z) 31.5%

(AT 13.6%, CDS(5yn=2|0|g ASE(5.7/4.30): (22|A) 30.6% (&=
282 51.7% (AT2)) 50.3%

Ao gue e AN A 98 Ba

o BE 2|5 ket Aols 7} il s kA
Aok 2428 A F2YT H¥ol A

[e]

HAYZ(European Stabilization Mechanism)<
ol = W Se=oll it A9} a2 Zdstst
fEEo ABARLL Aush 805 oAt

R

o) YE Bstel AT Slwee] B 75
o A1 chdskelt

ARTFEL G2 U Aol Alolst F7H5el
Tl 2hgTt 71 Ee S 2 gstel oy Bado) &
o2 91717 SEE glrhs ol A o] el
0 AR ] PR PAET R o
29 A A3k oIt 917 ol ARE fRE U B4
3 2ol AT 9 AR del A
A7} ZANGEO™, T8 ol A R A 4
A o] 3A WAHchs Held HeFvtel
gzl R glom BAE, gfom H2AR)
FAFEOR TEA AR St 27 FRE
w9l 4 glont F2H B4 ALttt )
9] ol W A1 et GE7 4T R0
2 melth The §iE £4:0] ZA4 ofolo] 2 B

(o]

gk ohet 24 F715e] HEE AEdom ojze
S, et 3 gAE B0 2 e
715 28817] glad HARSE AR A} el

-

[o
o

=
Zalsh= ed EU A9 ZH’“E%L =ol5 zlgyst
Aoz At 6o 9 G20 A3, A
olAts] 52 Bl 7HAA Qi mE2E 4 2R
I A7 59 «
2 EU 3&=2 19974 XIZE OPd RSk off ol e MEHAL L HEERY

£ 2{7} 8= GDP CH| 3% % 60% OlstZ2 FX[sof &

The European Union is facing the biggest
crisis since its establishment. Sovereign debt
problems, which followed the global financial
crisis, seem to be spreading in southern Europe.
There are some signs of contagion to countries
with large budget deficits such as Portugal and
Spain, but the worst hit is Greece. On May 10th,
EU finance ministers and the IMF agreed on an
unprecedented rescue package. In order to show
its determination to access the fund, the Greek
government has announced a plan to slash its
spending by around 30 billion euros and it has
come up with various deficit cutting
programmes. Euro zone member countries have
agreed to share the burden of loan guarantees in
proportion to their shares in the European
Central Bank and their parliaments have
approved their contributions.

However, the European rescue package has
not successfully calmed the market. Despite
many Euro zone countries having announced
their adjustment plans, investors started to fear
an imminent default by Greece and markets
froze up as a result. The premiums on 5—year
Credit Default Swaps(CDS) of Portugal, Greece,
and Spain have continued to rise. European
stock markets have been fluctuating with some
significant impact on other markets around the
world, The euro fell to a new four—year record
low against the dollar on June 7th, down to
1.1923 euros per dollar,

The EU Commission and the ECB have
announced that they will use all the available

policy tools to help countries in trouble. Finance

ministers have agreed that their governments
will start tightening their belts to assure the
market that there will be no defaults. They have
also agreed that there should be more
cooperation and more preventive measures to
have the stability and growth pact working

On top of this, the Council has adopted a
European Stabilisation Mechanism to preserve
financial stability in Europe and the Commission
will closely monitor the respect of the policy
conditions by the beneficiary member state, in
liaison with the ECB.,

Competitiveness divergences between euro
zone countries widened the imbalance in the
region. There exists structural problems in the
euro zone and they cannot be solved by the
rescue package. There is a significant gap
between northern and southern Europe in their
industrial structure and the level of
competitiveness, This resulted in an explosion of
trade and financial deficits in certain member
countries. There is little that economic policy
can do to solve the structural problem in the
short term and therefore the market will
continue to have doubts on the health of less
competitive member states’ economies. The cost
of leaving the monetary union is unimaginable
and the breakdown of euro zone is not likely due
to various economic and political reasons. There
will be talks to push the euro zone closer toward
a fiscal union and we expect to hear significant
progress at the G20 meeting in June and also at
future Economic and Financial Affairs
Council(ECOFIN) meetings, %
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2 Structural reasons behind economic instability in Spain and economic outlook U 12¢ 497bpE AYULE A WG AS3IH 6 * BYFE CDS X+ 20 2
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3 PIGSis an acronym that refers to the economies of southern European countries, namely Portugal, Italy, Greece A CDS Zeju|Ye 1A 5133 A 59 54 (bp) g
and Spain, which are suffering from the sovereign debt crisis. Economic instability in southern Europe may be o = 21 o S
: : . : o : = 218 SAIE A&k Qieh
spreading to other major euro-zone member states, including Germany and France, and it is also having 2 ——————
significant negative effects on eastern European countries, which are not members of the euro-zone. There are 400 b .

waorries about the state of the Spanish economy, but Spain is not Greece. A sovereign default by the Spanish
government is not likely as the public sector’ s external debt is not huge. However, the level of household debt in
Spain isvery high, and efforts to reduce the private indebtednessis expected to slow the economic growth.
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Political economy of the Greek sovereign debt crisis

The rise in default probabilities of Greece is reflected in the downgrade of its credit rating and its bond yields have been
rising to unprecedented levels. If Greece were to remain a member of the euro-zone and to clean up its reputation that has
been tarnished as it has been accused of deliberately misreporting some public debt statistics, it has to adopt strict structural
reforms in many different areas. The Greek rescue package had to be approved by member states' parliaments, and it
required a significant support from its contributors. The rescue package is unpopular in Germany, its biggest contributor, and
it has been difficult to persuade the public even after the approval. Merkel’ s government needs to take the political leadership
as matched with Germany’s economic might if the EU is to strengthen its integration process and to achieve stability and

growth.
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EU Technical standards and related trade issues

The Korea-EU FTA represents an important opportunity for Korean firms to expand their businesses in Europe. In order to
realise this opportunity, Korean companies must overcome the barriers which are related to technical standards and
regulations of the EU. When the FTA enters into force, tariffs on most products will be reduced significantly yet the
technical standards will remain as the major non-tariff barrier. Korean firms have not been putting in efforts to satisfy these
standards as the tariff had been too high in certain areas. Making products to satisfy EU’s essential requirements has an
additional benefit as many countries in the Middle East and Southeast Asia, and also ACP member states have adopted

identical technical and safety standards.
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European defence technological and industrial base

Europe's defence industry has been shrinking as its governments' defence expenditure has been declining since the end of
the Cold War. The US has a total defence budget that is more than double the size of the EU’s and the defence R&D
spending of the EU is one-sixth of the US level. Moreover, R&D investment in the EU is often fragmented, leading to
duplication. EU’s arms producing companies are struggling to compete in a fast changing environment. Various externa
factors such as Russia’'s recently improved relations with the EU and the US, and EU governments’ austerity measures are
expected to affect the future of the defence industry. The level of competition will intensify as emerging countries' defence
firms are growing rapidly. The EU’s defence industry faces two major challenges: one is to bring down its internal trade
barriers and protective policies, and the other is to raise the R& D spending and to achieve the synergy by collaborating with

other industrial sectors.
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Aol 3179 FE1.27%), olEE o7t 2269 FE
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-S04t | HIS 20.9 35.7
-2 ellE 23,274 127,296
R&D 86 5419
-0 &t id| HIS 4.3 10

XI=: European Defense Agency (2009, 12). European-United States Defence
Expenditure in 2008, European Defense Agency (2009). Defence Data 2008,

11980ECH EU =& Ooffit 2= GDP cht| 3.5%.
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2 Bekkers, F., et al. (2009). Development of a European Defence

Technological and Industrial Base(TNO Report). European
Communities.

32000E0A 2009 Afo] MiA| 27| & H2= 2,106 H2{(1990EF 1
A2 0|=, Aol 5, Z A F=0| 22t 30.8%, 25.9%, 8.8%,
7.8%, 4.8%= XIX|. SIPRI (2010). Trend Indicator Values of arms
exports from the top 200 largest exporters 2000—2009.
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The role of Economic and Financial Committee(EFC) in reforming EU's

financial market

There are fears that the Greek debt crisis may spread to other vulnerable countries in the euro-zone. As investors lose
confidence in the euro, it may experience a further depreciation and the worst case scenario is a break-up of the euro-zone.
During this chaotic time, EU's Economic and Financial Committee has an important role of reforming EU's financial
supervisory and regulatory frameworks. It is going to be interesting to see what kind of measures the EU Commission and
the EFC will develop in order to solve the deficiencies in the European and international regulatory framework, which have

been revealed during the current financial crisis.
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M3H ZrSstEA H119z=

M1% ZH™H(Chapter 1 Economic Policy) | M120=~[1262

H2& S31H2(Chapter 2 Monetary Policy) | Ml127Z2~A[133%

3% 7|2 7E(Chapter 3 Institutional
Provisions)
HAZ REE SSI2 of= 3|E=S S SN
(Chapter 4 Provisions Specific to Members | M[136X~A[137=
States Whose Currency is The Euro)

M134Z=~H[135%

5% 2t=18(Chapter 5 Transitional

Provisions) M139Z=~X144=

2 B|ARZTORR QEAGIERNTreaty on European Union: TEU)Z} SE
gR2HZxTreaty on the Functioning of the European Union:
TFEU)LZ Fd=lof QUCh Xt 38 302 1 S&E(Consolidated
versions of the Treaty on European Union (C83 of 30.3.2010,
p.13) & Consolidated versions of the Treaty on the Functioning of
the European Union(C83 of 30.3.2010, p.47))2 233ict.
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(Economic and Monetary Union: EMU) A|3tt
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4 Council Decision 98/743/EC of 21 December 1998 on the detailed
provisions concerning the composition of the Economic and
Financial Committee. (1998, 12. 31.). Official Journal, L 358, 109—
110.

5 Council Decision 1999/8/EC of 31 December 1998 adopting the
Statutes of the Economic and Financial Committee. (1999. 1. 9.).
Official Journal, L 5, p. 71.; Council Decision 2003/476/EC of 18
June 2003 on a revision of the Statutes of the Economic and
Financial Committee. (2003. 6. 27.) Official Journal, L 158, 58-60.
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Related Questions),® Eurogroup Working
Group,” Sub—Committee on Euro Coins® %
Working Group on European Sovereign Debt?
2 % 9ie,
It EFCE oWt Y75 435t
A TFEUS A5 ofdisl 2ol 443 73
o

1 =3
F31 9}, BFCS| 71 38 45 24 - 36

tlo

&) B ZAl dial ZP* 4 )AL oJAEIe} &
Feldgle] AEshe Aoleh EFC 222 ¥Hejsto]
S A= 4= L, oA Y FE Y37 84
Sh= 79 ok Aol gt Ap41e] o) el 7]
of A& = Qlct,
T+ R 8 ¥ Y= 2 BUY AA -

&%, 53] A= 4

A&EHoR HESIAL, oo I3F HiAE A5t

olAtz] 9l {9l FrIHor A& Aol
t}. ojdf EFC 3l¥=50] 43t AAEAE
el AE U Frpelal, 99Uy B 31Ut
gk chazt AEAES 4
ek}, E3E US| TebgAAHE oK (Stability
and Growth Pact) ol F&=A A4 - A4 AL
FHUEA F71H R HEg)

A, EFCe A - 583 dHd olAke], 53
EU A4 AL (ECOFIN) S 5 ZFH]o
FEstaL, oA REE Qe 7|ek A
4] 2HQ1S 43ttt

JA, EFC+ vid 13] o] TEU - TFEU 9 oJA}
3|7} gt 22 0] A-gof w2 Apzols 9 A A
F 48 AR o] HE AYolAl= AolE Y
A gk AE BE 2|7} tpFRol Aok akar, 1 At
of tiste] 91U B ofalg]ef Rargtrh(o]d A

6 IMFOl 2tst0f EUC| S FHlsta =2fsiTh,

7 ZHEHES MQIS R2 712 MAS0| 20 Rt HAH =95 = 2
2ol g=I89| 3lojs FufFic,

8 %’Eﬁf 7I-—E1I —.—sfol -r| tﬂ?ﬁ_ H Jst Sub HHE ZH0| ti =2f3iTt,

1342 A|23).

A, EFCe “olA7F fr23) =Qlo dasgt
AA|2AE WSkl Utk 29E sHA] %= 2l
= & A= o|E8F A& |9 3Y=(Member
States with a derogation)’ o] & A0 8
B9to] B3l 2 A 1 QUIAA A S 2|4H
oz HEst] A71Hoz olats] W FH el
HIgch(A|134 2 A|43).

o] 9Jo= EFCe IMFo G8 44319 & =42
O15 FH[skL, F-= tiH| =88t ueHleS 4
Aole ‘FHUZEA = (European Exchange
Rate Mechanism)' @F ¥HAE A% Y& A] Ao
W 2Eo] et ZAof| thsf At kS =Skl Qlek
J2| A% HEH7IE EPHSHZ| et
BHZ8¢asle At
2| EU= AAl 891718 9ol o= A=71+

£ BU 29| SdAAZ S36k= W a5d=A)
Al 7N HSS uhdskGiT), o] 7HHSES: Y] &
Aol whet 193 15 (high—level group) 2131 =}
3 & g2Ao|2(Jacques de Larosiere)”} 2HAJsH
HUAE B2 vhEoifinh o] ZjHeke] T8 82
I =7 mAIAd ATl e
A=A 2" (European System of Financial
Supervisors: ESFS) I AAIAAAG =731
‘FHAIAH AT YU S] (European Systemic
Risk Board: ESRB) & &3] F8-$8el &

10’ R2E E3l2 st sl=(Member States whose currency is the
euro) Off CHeH MB=|= off AR & ofle| 3= ol7il= HB=X| ¢
EEKHH 39Z H2&)).

a) AMEM XIE £ |2 o Moz = 220 HEH(K|

1212.5 H2Eh); (b) =gt MRt AfZS Iﬁ,_ ZHEHA126= HMog & A1

gl); (o) REEd2del 21 ¥ UR(KN27= g - M2g - M3g & x5
2

=l

ofm

pry
7t

>

J

&) (d) R2O| LH(H128Z); () RESY2Y2| WA(H132%); (1) RZ A
20|l 2ot ZX|(M133Z); (9) ety 2t Ssefd & 71 Z=X|(H1219
X); (h) FESY2Y ™ [ AB(H283ZE M2 (i) 2 =l

HiSsSYollM EE5t ojnlE 7f I= 2ol
o*% Fob7| et 2E(MI38Z M1E):; (1) 2MZE
7| £l ZXI(HM138ZE MI2E)

~
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e
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o 4 %= EU ‘H”ig &AL rhsk= A
ofet, o] ZWHSE A 54 4 £ 3] BAEE=
A1 3] (Committee on Economic and Monetary
Affairs)l oJsf A=, 64 159 A715]7]°]
A 2EH o Fapd "1]*@0]5}."

o AU S5d=AA HEE AA 59171
o SollA YsFlet. Bl@dz oo EFCe] w1t 5f
o] A7gulE A2 AAESRs AAlol Qlef 7 3

H=0) A - 56 AS AT 2N JUAIEY
7150l Atz =32 4= Sl e 245H7] %t
olgtar & 4= ql}. FA lﬂé‘?:j' W7 = 2|91

Y AU oiE 2 E A
Ao &3 91712z 01011]J— Slet, olzfgt A
ol AHste] EFCO| dF s a3l
29 A8 sheof thsf “HAS AAshoF gt ar
FstaL gl 12
HollA] A& viel Zo] EFCE] F 7kt skt
= L= A - w5 S AESF o7 HESH
o|Ate] A YL FrHer Hishs Ao

Jo

k. Al3003%} o|AbEl= S|UE, 53] 2EAE X
e A FREGE =Sl gt A7 F
A& sFf&THnegative spill-over effect)S W

2
o

571 $istol FAle] 2 el sl AE
6l AR olALBlolA ole] B YIRS

5 2L AR BRIAEE o|Asleh &

Boleh o1 ool AA - 38 A4S wels

#

Q3 93kS slar Qleh wheka] EFC7F o] wof| A
23 Rux oy | W ou|7} et 1 712 H|A

1M EEE - AHA (2010). ‘EU SSLSAA JHEDH SofAlor 8ol o

ShAINE . TRE9| MIAIZAL], 10(8), 1-8.

12 nrc handelsblad (2010. 4. 12.). EU bails out

13 Greece after final push from markets.
{http://www.nrc.nl/international/europe/article2523022.ece/EU_b
ails_out_Greece_after_final_push_from_markets) (2010. 6. 3.)

>~

A igks @l & 7FsAdol =tk ol9t ok&e A
@549 1292 EUCIA S A AaiA Al (the
economic governance) “J3f o #3 F-H 9|3
O] Altel thafr e F=afoF gt} FH U7} o]
xﬂo]—o iy E.X‘] o rO]—Z—]k]X]—o:] -FJQ/] 7= g 7O]—Q-’5‘]—

, AAZA Y] Bt ol ek A5 Shiske Zlo]
E},“‘ EFCe}t FHel3lo] Bauxe] Ad ZAA|et

—_—

o agie] s ol s ot oS
7 5ol A1 Fu] Sstel ofw PAAel

EE AXEA AARE A Fuj22 JlolH. *

—|—'—|—'mw

14European Commission (2010. 5. 20.). The EC proposals to
reinforce economic governance in Europe.
<http://europa.eu/rapid/pressReleasesAction.do?reference=MEM
0/10/204&format=HTML&aged=0&language=EN&guiLanguage=
enttfootnote—1»
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Lessons of the European social welfare system and effects of financial crisis

The future of awelfare state ultimately depends on its economic growth, productivity, and macroeconomic stability. Asthe
economic situation worsens, the welfare demand increases, which in turn raises the level of governments’ welfare
expenditure. The European social welfare system is now regarded as being too expensive and unsustainable and it is even
eating up the resources which are needed for productive activitiesin the economy. Southern European countries are suffering
from this situation. Their governments are now faced with difficult challenges of achieving a long term economic growth
and creating new jobs while maintaining an appropriate level of social safety net.

Al EXIZ7Iet 1
o

A=
98 Iyl A A7t G2t EUL 2
, AIA Aol 2 &2 =4 Qlek, o A
7]7} EUS 3 =7H0lA AR o2
T 1gae B2 Y A7E0A g2

o 40

do rfu

[e]
2

5
rete}

o M

[o[‘

El

8 & A0z gt 13 84 B
W g nES

= AWPE a7t HaL Qi
[e)

MO E G 15 FERE AW HAXES
wo] 37] uj&o] GDP thu] A HlFo] 3 ol

upet A H2; BAE A 7Fe0] B2 Ao® <l
Aol gt 2z Ag HIEske] A 917]el At
S A7FEC] ARAES AEeH i Qe
AL o] wfitolch AFY HHAL EAl= EH-d =7t
Eqte] A= ofYtt. GDP tiv] A=A} 3% ©]
, T7FEA] 60% olWEts EUS] Foboll= E-tst
5] BU =50l o] 7]&& 27|14 &5
Ao, AL tEX|NE Y} o]=o] Z7g A2}
E3t ol A7k A7g o)t

2008 99 ml=rollA AJZHE A S69171% 4
71:A =7} *‘fz}w} e 2122008, 20094
Tof| A &S Efstal AAEAS X8
71&9 —E——E—%i—‘!oﬂ ol A9 BE F9 I7HEe] 4
A 91710 th-g-ske] vheggt A A YA =S 8
st 18E% E AR A, ALES AW

sk, 719 A, Qe B4 Sl RIPRRA st

R =

=

fo

So] agloltt. ey F7HES A AR
o g8} /9] mejulele] ojEst sEdt A5
Zoll 4 W EEQITHL 8 4= ik et AARlo] of
AR, sk Az}, 248] Fol BAXE Frie}
24 AR ] 2 €lo] B ek, olo]
o} AHEAT} Qi PR ThE Mg et
w QAlekE $1717} P 4= gl Aol ZAEll

)7} 2 3 AR} B9l el it kg
o] A7} 9 Aol7] W] BU, 53] Helo] A5at
Qe st ik, el ol A5 Mol &
32l slet BU| didt < aqg e 1 7 2us
ARGk, B2 f3lo] tia ok C
o1 4 2 AV o] Hhe] e el
A1) ARSI ks BUS IMF7E el

o % AP 7IFeR F 8,6009 29 A

ok

2 2 4

Hm
;9
B
2

x
i

HHEe ARAES A5 AT =S S ek,
FEVE AT E A, GFNE, AT o
AR Pelet 52 B AYAEL W] o
MO B Aol e 47 15 B
A4 AR SR 2 Al 2758 4 3

ST TEAL B
oA o]59] AF W AFo] XK= HlFo] =T
E3 4 A7 AUEE wob Aol &=
= =
1=}

whe Folch A4 ol ¥y

52
d l:‘_l H_I
r o
-
N
kl
o
o
i)
2
o,
2
=2
o,

Hol thE Uekeolie Fadt AR 548k A
& o] gizolt}, F AW ohuet A =
Je HAAE AHE 2~3A s DAA

o
E
o
Kl
o)
£
to
£
N
ri
k>l

stote: LRl £

j =l
A Zd, T8 §U8, AREET WA EE AR S

Rizole| Cietnt 2X|=7|
e Szo) BAXEE §74 BRIvle] B4
o}, AE0| fol7} QAT §Y FAHEL n]TE vl

3}

sto] ThE o= %ﬂb} A Eet Bt =87,

SAAAE 7HA AL QA
22k -?—%477}1]’, EFEU Ao o]
A 5% B BAA RS Geluel =Y o] T
% 7Psa), Bl XAl Aok BHaTtel| it Tke
19709t 9] AA|Y7] W BR|=L7} 9712 o] Al
Hojgich, Tl §4] BT/ Yehule 2
Weloh Am ThEAe 1980t Awhe)
FUES] AH Ho 2 FE glo] ofolA frh.
1980t o]l B> 1 7SS w2 dYES A%e
g, o]t AEo 2 LFARY
o] WAgTh 49] Wk %
o] TR0t} 1B A s}, 2T
RHE Aol EYOR sl FAMA mIe

AAA 58T S BE WS SAIS] At
o

R
o,
1o
N[}
¢
2
)
rJ:
riﬂ
e

fljo

o]
AP (flexicurity)

LA FAE ok Q7] wizolth, dutAo® &
Y 22 gl S A =Rt HhEekA] = ket
Il A A Qo A Exl=7e AR AA - A
3] Alzdlof] 7]Q1%E 1R §-Aas AA, & FHE
W25 (Burosclerosis) ©] #A41¢1 Aott, 12ut
e m7Re0] 2 ARe 2l Qe A oy

T
£
5
&
o
o
_O|L
Wi
E
f
o,
9‘_144

r
=

N
1o
1o

o} (variety of capitalism) ©]2o] w2 Al
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1 Peter Hall and David Soskice (eds.), Varieties of Capitalism: The
Institutional Foundations of Comparative Advantage, Oxford:
Oxford University Press, 2001

2298 27t GRd =7to| GDP H| ALSIEXX|E(20054 7|E,
Eurostat)2 2™, 32.0%(AYE), 26.7%(EZE), 30.1%(H0ot=3),
24.2%(32|2), 20.8%(AHQ)), 26.4%(0|==2|0hed

3Deutsche Bank Research (2007). The Happy Variety of
Capitalism.
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Unhappy Varietyol] &3ff 3tk ol @#+d =7k AlsI=t o olfil A% g3 AAo] whs oh oht 22 FRAES 1A W A nEH AEol THe F22M ARldYEe] as, A3

O] A7} eh=s] A A E0] WobA WASh= A2 oF  ofXIn s A3 I ollA o) AR A A d yekse] F diidol & Aelet, 22F el 4 Y, b, ARSIA AlE] gAA A 52 T ol Z
Ueks A BofEr) 543 s7keold Bizol & o3 whdko] 2w 4= Jlok, S A YA ol2fet THOR FUE 4] EA57ks 24 FEs A A wes Ao] & BXETIR e A5
AAZ0] Wol= ARR]A 412 o] w1 ool A HolA TRt A9iakEe] APEE] elE Sl A & Zlolek, BREL fEE Bl BAAETE Al Zlolth o] HiZ A5EETH J55E g3tet
7F Ao W5 A5 pfo] w2 Ut AAE 9l AREs AR, AAE FetaL, Sl AR o Al Zlolct, © Ag4ol7|E st BAAA0] e At
= BAAAIS BEAAAIE W 4= AekS AARREES] of gl ApEshE AAAYE sl Aok B3t A At R 2 e Sk B e B o
7|25 AWdehL A5 eAAAE B s 3ARIE ‘?ﬂiluﬁlﬁ}l%% A es}7) = jit, EXI=271e| JHnt Al ok YA A7l 71018 4= Gl ARSIEAHE ok
A-FRIPEA -G AR S A Y s Efis ol fr@HEuropeanization) 2008 89171 o1F 49 W tetolM FEout et 7| BAQ kg dFoly FodF 5 AEE oz}
Bo| 7 E9lollA®E A9l Aol o ek, Aol Auid Ao Belrh EU7ZF 873 &)7-9] /) 7F sk glek. 15o0] 271 @A 9] AdRtelA oA AgEojor & BRI EFE 0%%‘_6] Sasi,

wrebA 19809 et 1990 el /NS T} Als 5 FUES iR Sy AE FESHA] 23 Ao BHllu AlER e g FAE sk SR A8 EASHTH] S AR, B84, AA]
a AIE et ArelA Qe FAlol @8Rt =7 th EU= 199049 501 3] =2 frekE 7t 5402 Qs FEIt BEA=7IY SEE G4 2 AAA g duh 2dsk=pe] ‘é* it A
5220089 Al F8971= =8 ol A7 SIA7IEA aide & Bl 2= AlE Aok 8 =7HEY A 7MY ARTbsaSel ARl Umdes BEXes solual, kg o
FEFE A WA B QU =FAPG fdd S AR ARE FAsseh ey A=) v A GFE 7] vigel e dFe® Hop @ Aol HA|o AlEHr). ot At 2z
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& SHAIA oA ARRlA el 24E BE skl VIS S7IRRE Y HEE A&aA WAt 7HE 4= qlek, o]2d 45S HasleldA A ESUE AET 4 A w7 s v Fash,
FAE AAANE, AN, BANE, A A T Aotk B Aehe EEARY oSt AL ol AYAES Felstotal ZEAMEEE Fol & o|E flel HAHTR= AA kit agS Alarst
32 W AAE| B E A5telar awwgste] oinja et &SR o] glo] FFFEY] IEET $30] il &% Aatsks Aol Sasith w2 S A w2 A4S Hsor & Aotk +
& npAskch BT A FolE Bl FEEES SAIl ok AL ek AFAIARRE oo I 182 BEAR7FE fAlsks wl 22 grddt
=& WS A AlE AART. et 53] =7t 7179 slepdat Hlag, JHels v Aler S Ale e 4= 97] doloh, 2IE McHStn SMSHSTH s

ol HEAYS S5 A% 25, ASA 245 AR 2 BRI E0] FauUA FH4] BA=

‘B|ARMEY Bt ‘RUSK E LIS o5 ol oA Rk AAFAIE] BAlol. 7he T §17]00 S-Sl Qlek. T ] &
EU= ofel3t JaAtlE sl 2Hita7]7] 9fel HhE, =S A 51)9] G o] & 5Y = A=7h= 19709 o5 A% 719 E 971E A
/N84 (Open Method of Coordination: — ®= EUS| #AIE B85t AA ekt Rl1gst ORA AlekaL Hstsgttt. oAl AA7IE I
OMC)Z =43t3ltt. OMC= EU 3= F ARl 7igol] ik =i RidiE S5ske= b Adgstoirh 9 1960 THA] 3113?7}% 72 oftjoll gith AZ
g 2eta AYPshy] 7t olch ARIRA, & EUZE NS AdE At l~: S 3 Aotk Ak, s}, A olets ke 842 Wk £4)
5| AR =7F 2F, AT 3 olsfAE vetst RRH wvREe] 24 B o & 4 flo] 9 =71 42 a8 HQH‘% EFE SRS sl o
a, §H% 2] AAbA AEI 23}, dEo] FE 35 o8 Wh, Y TPAE 2SS Ao f1 &t FEAAE R, HFH lcE/\l AL B3 =
2 gejol7] wiizell Hstet AfEe] offe, A 3t NS FAIR Aol Ed =7k, 5 Al AT S, JAAE AL S A2 ol i

§1°J:?4 AP A AR A Fotat dEtollA F ARRFO H7HES 2] 7HA] 8900R Ad 109 Sk ol 83 Aol QOF”EP
Alm=stelolglet, webs EU 2HollA Ael el o | F2t iEo] AARAFE® o[ HAL71E A Y Qe BRI TS, 3R, A5E
WA FEA BRIk 24 27N 0l 27 siA E=FARAR, GROIETAM 5 AR W

43 geiN 950, S9H WIS W AVHoR Fwol U sl wE FARE ARkl Tt ASolR vl Al Eal

&, 224 $%0| 7FY 21, Fuliet SMZE 7R $2 Ae2 RAET ok 5Menz, G. (2005). Varieties of Capitalism and Europeanization: = %O]J‘f‘ Eﬂ Q'lf,;é,]‘% _1?:__—]_—7_ %E]— % ._‘E'L7]___0ﬂ/\_]

HHH J2|A ATQl O|Z2[0F §2 SIEELL £F0| O X2 Ho=Z ZAtL National Response Strategies to the Single European Market.

29t Oxford: Oxford University Press. HZo] 2 Mlgat A&olete FX14 A9 44
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Competitiveness divergences between euro area members lead to intra-
euro-zone macroeconomic imbalances

BURSSIASE (F2Ae o 248 W 22y skeh A Amst 57] o] uixkiRe] 4a vt
RADOIEKE BAol ) BMU SR & Gelel o} A i) el 25021 o 2 gl
Aol 7} S e WA ATk A AshEA o] 2 © AGA AAE 7|28 EMU 39350 &
Q13 EMU 945t9] AAIoh 36 -29] Fopyol x1~ 71 SRS W3 o ol Al
Z7MUCHE Sk S 7 A ole e A WA BE EMU S19S5L A4, ok 3§ 2B

g2
AR s 4] feliMe aEo] WEe 28HE oA §17] o]F FAE o =xubA ol W%’é‘}ﬂ 9
o srrtE|ojof ghrh, EFF FoW g5 Fi> m7F ¥ AR v ASHES AR AR 240 e &
o) s At A7) wwoll AXNEAY ExtEE AL Sl 53] o] & F8l 91717 AAkETE R gl
EMU9| 7|53 F23t0] A= Holme]s 84 wXes d35 Haslsla, e A4ES =0
7 Hk, webA 2 B AA, 9719 gl =2 1, 2= AANIA =AY 9] S et
& w50 AR Zolot AAAA ol gt sharx} ek
TBA H7HE AAsaL, AR 7R AR A s A 2] B 2ol AXGA Bt =
kS =oskeith. =4, N Se=o] S A= & 2782 4718159 A ARgtolt), whetbA] XW
A Brlskct, Ho2 EMUE Al 7Is3t 98-S detil, sled=s
F2AY =7F 5 BAY0] =& w7k AKHLe & {FEAY W 24 WAYSS /s s &2t
2 ol Aesligtod, A0l ¥ w7kt Fo]al opRk AH A tigofl fHof gt
Aol 7hkE Aeos w2 A B AR AR} = EMU 2=ro] 2 9fet 27o] FaskA|vh
£ 715shiA EtEol A FAEE. AR 28 SRt A te-2 BATA SAE I ARl
Ao B EMU 3959 240l 4t 2 of uet t=A vekg Zojeh. e AR
A FoMde Hoe A EE ek vk, e f 2 2o FopdS aEgf ol =it ek o
229 W Y Apolet BAAeA] At FAEY & RE Higsjol & ot & 33 Aot vt
de AA, FE HE S A=Y dWBA ewtder BASA AR AR Edo] HElskal Jl= @ AR
E5 ASFE I olofl sl ZHAI 719 thtE F ol FEAoll AT S A8l YRS
Aot A sld=o] FAAS AP 7S o BEe 59 atolle 2= whlo] o dEh uet
% ofFAIRl 2l ® EAE I A ARG, AGANE, = A, AlE B A A
W ] ol i AARA AAE |SH S wE mef RS Assior o Aol (4
EMU 3|¥=52 W =89 43 fAas 7 European Commission (2010). Surveillance of Intra—
oIt SRR AR AL FU=E0] 5 & Euro—Area Competitiveness and Imbalances,) %
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The EU Commission published a report
{Surveillance of Intra—Euro—Area competitive—
ness and Imbalancesy, which concludes that
competitiveness divergences between EMU(The
European Economic and Monetary Union)
countries are the major cause for
macroeconomic imbalances in the monetary
union. Imbalances, in turn, has increased the
economic and financial vulnerability of member
states. To solve the problem of divergences and
large budget deficits, member states have to
adopt appropriate policies and the adjustment
period will inevitably be painful. There exists
significant spill-over effects of these policies in
trade and financial market. If the structural
problem is not solved for a protracted period of
time, macroeconomic imbalances will affect the
functioning of the EMU and investors will start
to lose confidence in the euro. This report aims
to analyse how much impact policy responses
of various speeds and magnitude will have on
the future functioning of the EMU. Firstly, it
examines the magnitude of macroeconomic
imbalances and competitiveness divergences in
the monetary union, focusing on the impact of
the crisis, and discuss possible policy
responses. Secondly, it provides an in—depth
assessment of each member's economic
competitiveness.

Imbalances did not appear overnight. Those
countries with price/cost competitiveness saw
steady gains whereas others continued to build
more and more external debt, current deficit
and budget deficit. These processes began
before the crisis and the continued increase in

certain members  external debt represented

significant structural weaknesses in their
export ability. Competitiveness divergences and
current account deficits widened due to certain
members’ inappropriate level of wages and
housing bubbles, which has its roots in a rapid
credit growth. These problems were magnified
as a number of member countries adopted
inappropriate fiscal policies and large capital
inflows resulted in an unsustainable
accumulation of household and corporate debt.

Private demand in large current account
deficit countries has decreased more
dramatically than in other euro—zone members,
but exports less so. The opposite has been true
for large current account surplus countries as
they have been more dependent on exports and
hence more exposed to the depressed world
trade and changes in the composition of
domestic demand.

Member states’ reform efforts cover various
areas of finance, government budget, and
building competitiveness. The final aim is to
restore a sustainable growth path and to
minimise the impact of the crisis on output and
unemployment. The key is to raise the EU's
overall productivity and its competitiveness.

Internal adjustment requires a coordinated
policy response, but this will be difficult as
surplus and deficit countries wish to adopt
different policies. In order to solve the
structural problem of euro—zone, it requires
policy makers to take member states” different
economic situations into account. (Report:
European Commission (2010). Surveillance of Intra—

Euro—Area Competitiveness and Imbalances.)
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The 12th, 13t and the 14t EU Special Lecture

The Yonsei-SERI EU Centre held its 12th EU Special
Lecture on the 3 of May. Dr. Yang, Oh-Suk, a research
fellow at SERI, gave a lecture under the title “Sovereign
debt crisis in Europe: Causes and Challenges.”

On the 10t of May, the 13t EU Special Lecture was led
by Professor Frank Deppe, who gave a talk on “The
Crisis and Prospect of the European Union: Focusing on
the Underdevelopment of Social Welfare Policy.”

In the afternoon of the 10t, Pastor Christian Wolff of St.
Thomas School, Leipzig, chose “Life at the dividing line
between Eastern and Western Europe after German

unification” as the topic for the 14t EU Special Lecture.
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FKCCI: Luncheon Meeting “"EU and Korea: Where do we stand?”

On the 25t of May, the Yonsei-SERI EU Centre hosteda X[t 58 25 -HEIO|M “EU and Korea: Where
roundtable discussion under the title "EU and Korea:  do we stand?’2t= ZX|2 {EIEZ20| ZISHE|UCE
Where do we stand?" at Novotel. Panel discussants ~ EZ20j= 0321 uEAR FTA wMCiE 2 =01
included Lee Hye-Min, chief FTA negotiator at the 3 =2|ol|(Jean—Dominique Giuliani)) 2H|2 #2¢
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Giuliani of Foundation Robert Schuman and Professor it

Shin Sang-Hyub of Kyung Hee University.
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The 7th EU Core Circle Seminar

On the 25t of May, the 7t EU Core Circle Seminar was
held at Samsung Economic Research Institute. This
seminar was sponsored by the EU Commission and
was organised by the Yonsei-SERI EU Centre.

Jean-Dominique Giuliani of Foundation Robert
Schuman led the seminar under the title “Is the EU
ready to face crisis?: Greek debt, Ukrainian gas &
strategic issues.” The participants discussed on
possible solutions for the current global financial crisis
and future challenges regarding the mounting
sovereign debt from the perspectives of the European
Union. A number of European ambassadors to
Korea(Brian Mcdonald of the EU, Juan Lena of Spain,
Pierre Clement Dubuisson of Belgium) shared their
views on current economic and political situations in
their countries and in the EU. Mr. Giuliani emphasised
that a deeper political integration within the EU is vital if

the EU were to survive the current and future crises.
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