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Europe’s struggling financial sector to remain the major obstacle for the
region’s economic recovery.

The European Central Bank estimates that the potential write-downs of eurozone banks could reach around $649 billion (or
4.5% of the banking sector’s total assets) between 2007 and the end of 2010. The deleveraging effect could continue as it is
most likely that an inadequate level of capitalisation and banking system’s vulnerability will be revealed in the stress testing
of the continent’s banks, which are expected to be completed by September. If the tools to fix these problems prove to be
ineffective, confidence in the system will not be restored any time soon and this will translate into further contraction in
private lending. The ECB expects the region’s private lending to return to normality and a sustainable economic growth rate
by the second half of 2010.
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Iceland’s EU bid

Icelandic members of parliaments voted in favour of joining the EU, on the 16th of July, by a narrow margin- 33 votes to 28

with 2 abstentions. The Icelandic foreign minister officially applied for membership to his Swedish counterpart as Sweden

currently holds the Presidency of the EU Council. The domestic political situation and country’s sentiment that was hostile to

Iceland’s bid turned around in the aftermath of the global financial crisis when it faced the possibility of a sovereign default.

This is just the beginning of a long process as its accession now requires an approval by the EU and then Iceland’s people

will be asked to vote in a referendum.
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EU strengthens its environmental regulations

One of the most pronounced changes in recent trade protectionism is a rise of green protectionism. The EU leads the way on
green issues and it is strengthening the environmental regulations, which are being applied to the firms in the member and
non-member countries on equal terms. It is important to see this change not just as a strengthening of the protectionism but
rather as an opportunity to develop a green industry that can become the next growth engine, and respond with an active
strategy in this sector.

{ Yefo] mEDoizot Yt X55o] 4 %90 SATH(Carbon Tarif7} o
F2 7 WA thSsto] AA ATANE BEF BA Apelelth, B& AT 3 B 4l S
ojzolo] et YA14 Qhejo] FAET ek, ol @ Emaly] $ig A AEEA Ei Ao
o T A HEELE TGS Fush] o) 45 o A R AFAY 2A % ofo] T,
R 24 2 xﬂﬂwsi 1912 315 ol

oz o T3 9o 9tk EUE olu] #4E3)E S FAILk
T O s B Ee] AEA Bare] W ARE Ba AN BN ARFEUS
G 0

Agobshgie, 27k Al e '%‘%Fxﬂ—% 53

sl % 5 ABAQ) Mure] RANThE o ARle] AR Aaleh o)R79e] A& Als
wEZ W PAEE AL A ) 7l that 2 sk walo] diEA 2 oot ou] 2oo5bd el BU
| e ekl o welth % wWjEH ANAEU-ETSRE A Folv, 20074

= S AUt EU 93l&= A5 CO2 wlE#2 140g/km (2008
WA O 2402 A= F857|138 2 7]delwt tiEst @)ollA 125g/km (20156 o) 2 A3tsk= +1Al&
fﬂ_

TE frdle g8 RoTY ks A AR A =deIE ok Htolle ouA 2E l w2 7hA
AE AL Aol =Rl Al Sol L iiEAl Y AE s FAYeH, AFe 4R YR 7]
ezt 3 4= izt 7] A ol A Bl vjA = AeFS %Jé Pﬂ
dzolA 7P & EJL EFAIE EFE Ty = A F7] H7HIE(Life-Cycle Assement)
AR 5 Eo]o) Ao] A obx|al ok Folrh, ¥ Wk 571 Folth. 53] EU WellA] #ut OME}
EA R 5o 7| st g W SRS U 24 IAETAIES A3l A8skEe ARk 50
OlFE WA AR o R 9=y de] A=A A
20 Akl 3hE x}27)9l) Bk Tl Hofo] 7 1 7IZAER (2009). “Green Protectionism(SAEETC) S8 U A
2 EU 2771=0| nES™HM &5 st GLiollM HAlst U= SEAISH i
AY SRS wHalks 25 Welth! T R A E7 HEUA|(Cap and Trade)o] SA71A HIZH 7RIFE

o
-

l

Gl 80 '600Z |



>

o Aot Zaps Al23A| gEEE ATATE gk o Yok £E AL ofele Al Hua Al 71 BU Aol 2 Rgom 2gali glo]
e 0] AE] ABAIS Hushe o] BU 4% gl olt, RE P B CET DR
7718180 8o © Zolet 34817|= Hek, 7 #gto] oft}, EUS| Q2% BA/ES W QB E Sold BUS| B71ES et AL

0h § AAXUE AAsshET ek 2007d Uk seieks 7Ht*‘ %mm e BATAE 2et ojzut o}7 Zlo] ofue} HasIlo] mleho] AA
BU 25 71708 el TR o i, e 7leke. A 2 &a)g R e N E AbQlolehs A=Al o)A QA= Av)E AHe
= @A) A7 Framework LRI o] 1% Fo|  ujz, ojgelo } 5 R FHYRELS BU YRTE & B} olnk, 2o) A7 Aol w2 FHto] LA
o}, 3k 4R AR HEE BRE P -4 o 559 ﬂﬁ%zﬂe sk 4971 w7 ujEol S A9 Ao s ST A EE &
A ofix] 7l R&D S A|YUsks 5 TRt = o) o2 S, 8 97 2279 seksled = ol A E7MsAo] FEI Ao walHS ol
2AES 26T e}, YR Ate] Mg A Do LSS 0.1%717) §183 BU 75| W 7144 ZHe) e W Alw 5 olzels B
el fERZ W ol BEE AFeIR Be AR slof dnlae] £58 a2 Mok, 4w IS FejekAZ 4 Qlofok & Aol COUEE:
B, Zal ROl BXshe A2 1ol tE o EnE weh wulal 9Re] de) mud) AR, BT AdA A4, SAAe] digt A4
oA} QstEAE ERISTIE Wk, B AR KA o|EZ 0.05%71Xe AMEE 4= ik W o] 74 A9, Al 84 5 ¥ - Al ulelo] Ajolop

ARle] 22 A4 SRS 9ol W AR el 2 A 8ska 9l7] tfRolth, 3 ¥hER] 7| GE EU 7] 3 Zlolch %

A SRS BT Qdek 20009 AE  Fol WH EAAE AUAL oo} 715 =

ol A 109 ZHA0= AR X whste] EAAE ThA] AlRslof Wk 4 BUS) S OIS AT 4 MeRe
A Y BEEFS AASI 200495E Al Z=olnE X7, ANIA AW, 74, 2=

FIT(Feed-in-Tariff) & 53] FWAEE S AY FA 4572 248 9 o 2207

oh 7 AR 20044 ©]F HAY A ofuix Al wjEo] olefat AFo] WAsk: Zlolth. A% EU %

Ao] F45] Lobuld] 20054 Bk WA ool o] FAS o AZtiekE 4 FAS ma 4

A ditg Fdsh7| = Y ol A2 2 ol gl

EUS| =MESFolof st st=7Iglel tS2 0l  =MESFoof it Waol Mst Te

ole} Zro] EUx &=7]dell tist 874514l A=17]  EUx 3EEAQ] T84S Y»HE 24lste] 317
Aol gt AlAl 2 A A o HAETRASE B/ o|E Awstal qlrk 19 v EUE AlA ¢
ol Zsletal glek. 1of| wiel e 19 ES e A 7P AAS FHGAIE HASkE AGez #HI
o u] 55k Aot} el mEW 2008 & th EgF EUZF S| it 55 Fl AlS==0
A7k % ZR2OME AXEIL s 7102 6% ek ohure] g fzolw o 7he] HE Rl
E73t) 1995~20054 EU 2770=19] ojalsteta =Ro] 1xE 7FsAdo] =t ol gkt oA
WEFE Ht 3.2% LAt vhd, 9=t 103.3% EU &0 & o] ° 4= 9}, skA|¥ EU

Sof Agpo] B A2 A0R Uehth? B8l Al o] /| oluje} 891 7 AEIAE
FUR B AR B, A7)0] o2l BE BHe] /RS FUSH aTeks 49t ek aem

Hﬂrlol
Irr
=R} cri%uﬂ

A oJArBElA MRS Al BIISHES SHe B FHAS BEs] 913 HEre] Auolekn ulity
AUAT AT 5 EUY 42T BATAR] AE  Shlel: BH Relsh wih Axle] ol st $
e et SEEY o] Bold Fupe
4 'EU SEEEE Aot 271 Aol 'Eo. (2009. 8. 3). 50[XIZ 2/ (2009). “=AMMEAICHS| =2 (CEO Information X6753).
Z3IEH (2009, 8. 24.). “=MESZO| thH| AIZSICY, TMSEMAIR,, "SR ZRAIR,, HEEMSTA,

pUEANT | 2 L 0
GL'80°600C | € L 0O




pugnI | 7 Lo

EU MIZE=2 18 R FIVPIK| =2 22t

EU manufacturing sector continues to be vital for employment and economic
growth.

Despite the EU employment rate in its manufacturing sector declined by 0.9% per annum between 2000 and 2008, the productivity
improved by 1.3% per annum during the same period. The size of its services sector is expanding yet the manufacturing sector carries
on playing a crucial role in the EU job market and it is responsible for 20 to 30% of the total value added in the region. As a result of
the economic integration, the level of specialisation is intensifying with Germany specialising in machines and transportation
facilities, Ireland in chemicals, Finland in electro-optics, Slovakia in metals, and Italy and Portugal in leather products. With a further
production specialisation within the region expected, the member countries will have to build a flexible economic structure that will
enable them to cushion the effects of external shocks.
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The Lisbon Treaty and reforming EU’s legal institutions.

Ireland will hold a new referendum on the 2nd of October to get the EU’s Lisbon treaty ratified. If the voters give their
backing, the EU will become a federal-like regional union with a legal institution. The creation process of the European
Community and the European Union can be viewed as an attempt to integrate the region through law and it is a gigantic
political experiment.
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The rise of far-right nationalism and racism during the economic downturn.

Current economic and social difficulties are creating an impetus for rising nationalism and xenophobia. Extremist parties are
using the current economic crisis as a political opportunity to gain popularity by taking a far-right stance on issues regarding
immigrants and minorities. Unless they can offer an alternative to the current system of democracy and social order, this shift
is expected to be no more than a temporary event.
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Urgency to rebalance the government budget in Europe.

Rebalancing the government budget is going to be the key element in recovering the Euro economy. The European
Commission released its 2009 report on public finances in the EMU. Its 10th report focuses on the impact of the current

financial crisis, which spread from the United States, and on possible measures that can be taken to revive the EU economy.

It reviews the effects of the coordinated EU stimulus packages and emphasizes that the exit strategy of the government
intervention must be carefully designed and implemented in order to control the level of public debt.
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Europe in the post crisis global economy: will it lead or lag the world recovery?

Chatham house, a world-leading think tank, released a paper, “Not out of the Woods Yet, Europe now the Key Risk?”. The
authors analysed Europe’s relative future position vis-a -vis America and Asia in the aftermath of the current economic crisis

and presented a forecast on the world economy.
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The second Parliament Brussels Forum.

The Yonsei-SERI EU centre held its second Parliament
Brussels Forum under the banner of "EU’s climate
change policies and environmental regulations” on the
1st of September. This European Commission-
sponsored event was held in the Parliament's VIP
dining room and the director Lee of the Business
Service Centre for Global Environmental Regulation of
The Korea Institute of Industrial Technology, (KITECH])
gave a thorough briefing on the challenges that the
Korean firms face in entering the European market and
it was followed by a Q&A session. The participants
discussed various issues including future obstacles as
well as opportunities that the EU’s climate change
policies and environmental regulations present and the
Korean government's possible role in helping improve

the adaptability of firms.
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