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European banks expect rises in loan defaults by EU shipbuilding industry

The EU shipbuilding industry is an important and strategic industry that contributes to the regional economic
growth and earns valuable foreign exchanges. European marine insurance corporations are the leaders in the
global insurance market and this was possible because European shipbuilding companies and ship owners used
its regional financial firms to insure their assets against unknown risks. With the global economic crisis, the
volume of goods being shipped has declined, the liquidity has been tightened and the risks of defaults have risen.
These factors are threatening European banks which have already been suffering since the 2007 sub-prime

mortgage crisis.
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EU chooses its European Council President and foreign policy representative

There was a seismic change in the organisation of the EU in the last few weeks of November. The EU chose
Herman Van Rompuy as its first Permanent President of the European Council and Baroness Catherine Ashton
as the High Representative for Foreign Affairs and Security Policy who replaces Javier Solana, the High
Representative for the Common Foreign and Security Policy. Furthermore, José¢ Manuel Barroso, the President
of the European Commission, released the full list of nominees for the positions at the new Commission on the
25th of November.
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Rising competition in global dairy market threatens EU dairy farmers

The European Union reintroduced export subsidies for dairy produce in January and decided to give an additional aid of 280
million euros to its dairy farmers in October, 2009. EU Farm Commissioner said that she was forced to “empty her pockets”
by a group of countries led by France and Germany after world dairy prices declined during the second half of 2008. Even
after such decisions have been made, the dairy producers are still not satisfied especially because the EU’s plan to phase out
its milk quotas by 2015 has not been changed. The EU is the biggest dairy exporter in the world, but its share is on a decline

despite the total value of its dairy exports is increasing.
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1 EUROPA RAPID (2009. 9. 17.). Milk: Commission proposes further

measures to help dairy sector in short, medium and long term.
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Effects of adoption of Lisbon Treaty on Korea-EU FTA ratification

The treaty signed at the Lisbon summit on the 13th of December, 2007 finally entered into force on the 1st of December,
2009. The Lisbon Treaty will provide an opportunity for a more effective European presence on the world stage and the EU
will have a stronger and more unified voice when negotiating on international agreements, as a result. Korea and the EU
managed to initial their trade deal on the 15th of October, but it is not yet clear as to when the agreement will come into
force. There is a possibility that there will be some troubles ahead prior to the official implementation of the agreement. The
adoption of the Treaty is expected to affect the timing of the ratification of the Korea-EU FTA.
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Fair trade and ethical consumerism in EU

The original Mcdonald signs of red and yellow are being replaced by signs in green and brown at its restaurant
chains in the United Kingdom, France and Germany. This is a part of corporation's strategy to emphasise its eco-
friendly image in the market. A rising number of EU corporations are trying to be socially responsible by
making their activities and products more eco-friendly. Demands for their products are rising and consumers
enjoy the feeling of playing their parts to curb global warming and contributing to the sustainable growth of their
countries. Producers have also found that they can raise their profits by improving their public image through

emphsising the ethical side of their activities.
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EU corporations’ R&D investment still growing fast

The European Commission published “The 2009 EU Industrial R&D Investment Scoreboard” in November. This report
analyses the level of R&D investment of the top 1,000 EU companies and the top 1,000 non-EU companies. It shows that the
world’s total R&D investment grew by 6.9% in 2008 despite the global economic downturn. The R&D investment of EU
companies grew faster than those of the US and Japan. Each sector in economies has different levels of contribution to the
overall R&D growth. This report shows how different sectors have been affected during the economic downturn and how
individual companies’ positions on the scoreboard have changed compared to last year.
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The 3rd Brussels Forum

Yonsei-SERI EU Centre held its 3 Brussels Forum on
the 19th of November. Dr. An Duk-Keun of Seoul
National University gave a lecture on “Technology
barriers and harmonisation of regulations after the
adoption of the Korea-EU FTA.” He highlighted that
Korea's efforts to conclude FTAs with the US, India and
the EU will have significant positive effects for its
economy as a whole and also for individual companies
by providing incentives to improve their production
processes. He emphasised that Korean firms must
actively devise future strategies regarding EU’s safety-
and environment-related technology regulations. Major
industries, such as automobiles and electronics, must
be prepared so they are not disadvantaged by EU's non-

tariff barriers once the FTA comes into effect.
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The 4t EU Core Circle Seminar

SERI held its 4 EU Core Circle Society Seminar on the
25th of November. A presentation was given by Director
Kim Eun-Joong of The Ministry of Foreign Affairs and
Trade who played a major role in concluding the Korea-
EU Framework Agreement. He believes that this
agreement will strengthen the relationship between
Korea and the EU and that they will become important
strategic partners for each other. This is especially
valuable because the EU is expected to become an even
more significant economic and political power now that

the Lisbon Treaty has been adopted.
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