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A Lesson from Jean Monnet and European Integration

What lesson can we learn from European integration?
Some may say, “This topic is a dreadful cliché. We
have already learned much from European integration.
What is going on in Europe lately seems to tell us not
to attempt any integration, especially that of a common
currency.” Some may view it as anachronistic because
new words such as Grexit and Brexit are emerging
and the movement toward European integration is
disappearing into the mists of history. An attempt to gain
some lessons from European integration is perhaps like
going into a modern-day battle with a firelock.

So let's consider the story of Jean Monnet from
more than 100 years ago. While everyone was running
onto the battlefield back in 1914, Jean Monnet, a
cognac merchant in his 20s, was exempted from the
French military draft. He was indeed a lucky man to
have escaped from such a desperate life-or-death
situation; however, Jean did not devote himself to his
family-owned cognac business. He felt a responsibility
to history. As the fate of France hung by a thread, he
ruminated on how he could contribute to the victory of
the allied powers other than by using firearms.

From his perspective, the allied powers of the UK and
France were not ready to cooperate with each other in
the war. People in both countries, especially the French
in Monnet's view, knew little about the other. They
were simply not ready to divide their war resources or
even to share information. Jean Monnet believed that
establishing an organisation to manage and utilise
available resources would be of great importance. In
his memoirs, Monnet stated in confidence: “economic
phenomenon is not a blind force but something that
can be measured and led. In particular, genuine power
exists in a place where a systematic order is ruling.”

He rushed to the French Prime Minister Viviani and
presented his idea of creating a joint organisation for
the UK and France that would estimate and divide
the available resources and expenses for war. After
carefully listening to the young cognac merchant, Viviani
commanded him to carry forward this project, and Jean
Monnet was dispatched to London.

Joint management, allotment, and the use of
resources were the core principles of the European
Coal and Steel Community (ECSC), a predecessor of
the European Community. Already after World War |,
Jean Monnet was keenly aware of the necessity for
a methodology for European integration, and such a
methodology was taken advantage of once again in
World War 1. The lofty ideal of European unionists was
based on a historical lesson from the harsh reality that
the only way to prevent a tragic war is integration. Even
the sublime institution of democracy that seeks the will
of the people through elections could not prevent Hitler.
Basically, the unionists were sceptical about democratic
institutions that are created by humanity. In other words,
mutual supervision was necessary because people do
not believe each other, and integration was necessary
for mutual supervision. This was a common recognition
that supported the progress of European integration.

Another driver for European integration was a
wealth of experience in establishing and managing
realistic approaches and microscopic methodologies.
From the process of sharing know-how through joint
institutions during wartime for a few decades, it was
thought that further steps could lead to European
integration. An elaborately designed institution would
continue to advance, carrying its own momentum.
Bureaucracy would intervene and maintain the
momentum as the organisation strengthened its role
and position. As Monnet consistently asserted, the
two tragic wars left the living lesson: “Nothing can be
done without humans, and nothing can last without an
institution.” From such perspectives, the recent crisis
of the European Union (EU) is perhaps just a stumble
on the road to a new front. As long as the ideal of
integration is valid, it is inevitable that the process will
face microscopic adjustments and the detailing of rules
of operation. What lesson can we learn from this? It is
vital to accumulate experience from operating various
organisations and handling impending situations.
The recent controversy about the Asian Infrastructure
Investment Bank (AlIB) can be made clear in this
regard. #

Heungchong Kim, a Vice President at KIEP
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Background and Implication of Negative Yields on European Bonds

An odd phenomenon has appeared in the European bond market since the beginning of 2015. Bond interest rates have decreased

sharply to become negative. Both short-term and long-term interest rates have plunged. As of February 24, 2015, there were

nine European countries with negative interest rates: Germany, France, Austria, Belgium, Finland, the Netherlands, Denmark,

Sweden, and Switzerland. Among non-European countries, Japan is the only country with negative interest rates so the

spread of negative interest rates is dominated by Europe. This phenomenon results from the following four elements: sluggish

macroeconomic fundamentals (low growth rate and deflation), easy monetary policies (the central bank's negative interest rate

and quantitative easing policies), aggressive investments for capital gains, and preferences for safe assets and obligatory holdings

of treasury bonds by institutional investors and financial companies.
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EU’s Gas Policy to Reduce Dependence on Russia

In 2014, the amount of gas exports from Russia’s Gazprom to the EU dropped by 13.8% over the previous year to 121.3

billion m’, which is the lowest amount in the past two decades. However, Europe never intended to decrease its gas imports

from Russia. Rather, global warming has resulted in a decrease in gas demand from Europe of up to 11%. Yet the major

reason is the tension between the EU and Russia with regard to the Ukraine. This article examines the policies of the EU for

reducing its reliance on Russia for gas supply.
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Google's Image Restoration Strategies in Europe

During the past three years, several incidents have occurred throughout Europe that has tarnished the reputations of global IT

companies. Expecting that regulations and restraints against global IT companies would be strengthened in 2015, many IT giants

are taking swift action. Global IT businesses have overcome a series of crises after disclosure of their illegal activities by paying

fines or correcting their business activities; however, additional measures need to be taken in order to restore their tarnished

images. In particular, they have to overcome the impression of making profits while making no contribution to the European

economy or society. Accordingly, this article introduces the investment and response strategies undertaken by Google, a leading

global IT company, to improve its image in Europe.
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Carrying Out Capital Markets Union by 2019

EU is struggling with the economic difficulties of “low growth rates, high unemployment rates, and deflation” that have arisen
since the global financial crisis and debt crisis. To overcome this economic crisis, the EU is mobilising all possible means
including “Europe 20207, a mid/long-term growth strategy, and a quantitative easing (QE) policy. In November 2014, Jean
Claude Juncker, the former Luxembourg Prime Minister and the new EU commissioner, promoted the necessity of a Capital
Markets Union, arguing that Europe’s capital market should be the very source of funds for employment and growth.

To this end, the Capital Markets Union needs to pursue the following six objectives: first, barriers to investment are to be
demolished to form a single capital market; second, an environment is to be created in which all businesses over Europe can
access capital more easily; third, ways of fund procurement are to be diversified and involve less expenses; fourth, the benefits
of a capital market are to be maximised for economic growth and job opportunities; fifth, funds are to be provided for small and
medium sized companies; and sixth, global capital is to be attracted into the EU, and its competitiveness as an investment market

is to be strengthened.
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EU’s Regulation on Personal Information Protection

The issue of personal information protection is not limited to Korea. In fact, the discussion on personal information protection

is currently centred on the EU. The EU focuses on enhancing the rights of individuals to which personal information belongs

and strengthening the related regulations. Korea tends to show interest in and imitate the regulatory trends of the EU rather than

those of the USA, and this could be of significance in that it is possible to predict the direction of Korea's regulations on personal

information protection.
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Europe’s Muslim Embracing Policies Reach the Limits of Patience

Every country or region may have issues that seem never to be solved. The issue of history awareness and disputes over territorial

sovereignty among Korea, China, and Japan is one example. For Europe, communication and coexistence with Islamic culture is the
most challenging. The conflict with Islam came to its climax over Eastern Europe early in the 1990s. The discord with Muslims was one
of the greatest concerns also in Western Europe, which has promoted multiculturalism in the spirit of tolerance and harmony. The issue
of Muslims started to be taken seriously from the 1990s. For more than 20 years, relations with Muslims have deteriorated despite the
introduction of various institutions for mutual understanding and coexistence.
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AHIEE 2oF Al13Z(Article 13) 0 ©EH, “&H A o|F ot kA Eofa] Zzkmn} ofujg} wizkel S o Germany is the largest economy in Europe and accounts for 25% of the Eurozone’s GDP. Thanks to its competitive
o N o = manufacturing industry, Germany also accounts for 69% of the Eurozone’s trade surplus and is being criticised as the principal

_ _ N _ - . - _

gk oAk (Council)i= EURRYRIollA] AQtakarl 352 Aoz gt f&9 Her RIS AL @A oA = cause of regional imbalances. In other words, many view Germany’s trade surplus as a serious obstacle against sustainable

3o A] A2)3} Aotol| HA o R Folato] A, elFo|L} Hlo|&ek AA7) g2 =it E3) 2oj|A economic recovery of the Eurozone. Some economists who believe that regional irr.lbalancesv in trad'e areva fundamental cause

N oo of the Eurozone crisis even argue that Germany’s withdrawal from the Eurozone is a solution. This article presents a report
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&=, Fat A, Aol volut A Hgell 71zt € "FEHsl] ARHE AR Al 7 prepared by Simon Tilford, a vice-chairman of the Centre for European Reform (CER), and it shows how Germany has caused

211} 197 ggﬁ AL =L Hajof shc} T A ALS Aon i) oish HAz HAS HaAct regional imbalances and offers a solution to the problem.
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The 6" EU Academy

Yonsei-SERI EU Centre started the 6™ EU Academy
Program for the spring semester of 2015. The EU
Academy Program began in July 2011 and has been
dealing with topics on the history, laws, business, and
market environment of the EU. The topic of the 6" EU
Academy is the "Significance of European Integration
and its Prospects”.

The first session of the 6" EU Academy started on
March 11 2015 with a lecture by Professor Yeonho
Lee. He started by introducing some of the current
issues that the EU is facing such as Turkey's accession
to the EU and Greece's financial crisis. He then went
on to explain the EU's history and the changes that
have taken place in its legislation. In the second
lecture on March 18, Professor Jeonghoon Han of
Soongsil University introduced the political system
and institutions of the EU. In the third lecture on March
25, Deukkab Kim, a senior research fellow from the
Samsung Economic Research Institute, gave a lecture
on the economic crisis of the EU and the Eurozone.
Yonsei-SERI EU Centre aims to provide students with
knowledge of the EU and innovative ideas through the

EU Academy. It also hopes to foster the next generation

of EU experts.
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