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Korea-EU Industrial cooperation for upgrading value chain
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Europe has been proficient at innovation and one ~ consumer goods and is coming up with measures to )
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Just needs to look at the history of European Union to  strengthen those sectors. The UK, despite undergoing ’
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Korea's development model has reached its limit  industries blossom, a result of heavy investment in < B8 I som s M= W dAlRe ol AR Aliehs el AEdEE BAsoR o
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seem that Europe is losing its appeal as an export  hence there is a pressing need to upgrade its value } } o )
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market; but it still remains as a repository of resources
for industrial and economic growth. Europe’s industry
is highly developed and specialised, from which Korea
should identify their strengths and use them as a
source of future competitiveness.

Korea's industry, apart from a few global firms,
remains reliant on the development model led
by manufacturing and assembly. However, the
proliferation of geographical division of production
process and global value chains as well as the
pressure on price competitiveness resulting from the
rise of emerging countries have engendered the need
to shift to a new development model, a model that puts
emphasis on non-price competitiveness.

Germany’s industrial competitiveness is usually

in the limelight but attention should also be given

chain system.

The cooperation between Korea and Europe for value
chain upgrading does not mean that the former should
abandon the traditional strengths of its industry; rather,
the direction of cooperation should be using those as
the bases and expanding to R&D, innovation, design,
marketing and branding. During this process, acquiring
the knowhows that underpin the European innovation
system is crucial. Therefore, close cooperation between
Germany’s automobile industry, Britain’s creative
economy, France’'s system industry and Korea's
corresponding clusters is desirable.

Upgrading value chain requires directing one’s
efforts at new challenges, not carrying on with the ways
of past. The EU’s experience is there to help Korea

reach a higher level. %
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This report, in its attempts to diagnose the current condition of Eurozone crisis, has measured the health of fiscally weak (%)

Eurozone economies by analysing 16 relevant indexes that represent fiscal, banking as well as real economic situation. The result 0 2212 231 xiE012.3)| el |

shows that the real economy is the most vulnerable, with banking and fiscal situation following behind. The likelihood of fiscal 35 o 150C>T

crisis, owing to the implementation of fiscal backstop, the provision of bailout as well as the practice of fiscal consolidation, has

decreased significantly and that of banking crisis too, albeit to a limited extent. The situation in the real economy has worsened

for the fiscally stricken countries excluding Ireland and Italy and this can be attributed to the shrinking private consumption from

a credit crunch as well as rising unemployment. In conclusion, despite the improvement in the fiscal front, the banking and real A=zl |

economic crises remain intact and thus the Eurozone’s conditions can be deemed not to have improved much in comparison 1395
with the inter-crisis period. The Eurozone crisis, in fact, is ongoing and it is premature to talk of its demise. In order to resolve

the crisis, it is crucial to cut off the negative feedback loop between the banking and the real economic crisis. Three tasks, in

particular, need to be completed as soon as possible: improving the health of fragile banking sector, resolving the Greek bailout

issue, and having in place support measures for those whom the rescue packages have expired.
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Middle East policy of EU member states

Middle East policy of EU member states, in a broad sense, has a lot in common with the U.S and other countries: they wish to

root out the source of terrorism, stem the spread of WMD, promote regional stability, ensure the stable supply of oil resources

and prevent Islamic extremism. However, history shows that Europe has long maintained close ties with the Middle East, a level

of which is not quite matched by the U.S and other countries. Therefore, when it comes to formulating and implementing the

Middle East policies, there are subtle differences in priorities between EU member states and the U.S. The former, whilst sharing

the concern for the above mentioned, is interested in preventing the spread of problems that originate from the Middle East - a

legitimate concern considering its geographical proximity and the long history of immigration from the colonial past. Europe has

traditionally, through the establishment of personal network, developed a deep understanding of the Middle East affairs and their

policy thus involves engagement and participation, which is somewhat different from the U.S practice of unilateralism.
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Central Europe’s FDI inflow trend: before and after the Eurozone crisis

According to UNCTAD, the inflow of global FDI decreased in 2009; it began to increase gradually since 2010; but has declined
again in 2012. Similar trends can be found in the case of EU. This article focuses on three countries in Central Europe: Poland,
Hungary and the Czech Republic. Prior to the 2009 global financial crisis, following its acceptance to the OECD, the NATO
and the EU, Poland enjoyed large FDI inflows from Western European firms; it showed good track records through 2009~2011

with improvements of its economic fundamentals; but its inflows decreased significantly in 2012. After its entry into the EU in

2004, Hungary became the production base for Western European firms which resulted in large sums of FDI inflows and in turn

boosted its economy. FDI inflows into the Czech Republic in the mid 2000s were hugely influential to its economy and foreign

enterprises were responsible for 60% of exports, 50% of industrial production, and 40% of employment during this period.

Following the global financial crisis, Hungary and the Czech Republic’s FDI inflows plunged dramatically; but in 2012 showed

signs of recovery.
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Three key issues of EU advertising industry in 2013

With EU’s sluggish growth continuing in 2013, many of EU firms are either reducing their advertising expenditure or increasing
them only marginally. Global advertising expenditure in 1Q 2013 increased year-on-year by 1.9%, with Asia-Pacific and
Latin America’s advertising expenditure increasing 5.8% and 11.9%, respectively; in contrast, it decreased 4.4% in Europe.
According to GroupM, not only did the advertising expenditure in Western Europe decrease 4.0% in 2012, but it is also
projected to decrease 2.4% in 2013. In the face of the above, the EU advertising industry is undergoing some changes, in terms
of management, strategy and medium. This article draws attention to some of the key issues. Firstly, large M&A deals are being
pursued in order to gain competitive edge through economies of scale. Secondly, types of marketing which were unimaginable
in the past is being pursued as a result of the fiscal crisis. Thirdly, despite the slump of advertising industry as a whole, online
marketing has experienced strong growth and is becoming an important advertising medium.
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Xt&: GroupM (2013.8.14.). GroupM revises global 2013 ad spending forecast downward
to 3.4% growth. Press Release.
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Multinational corporation’s tax avoidance & EU’s response

EU member states have experienced numerous difficulties as tax revenues declined, welfare spending increased and economic
growth slowed down in the aftermath of 2008 global financial crisis. They are now considering various measures to increase tax
revenues. Taking strict measures to address tax evasion and avoidance is considered important in ensuring economic recovery
as well as transparency. The EU has stressed the importance of practicing transparent governance at numerous events in 2013
such as the EU Summit in May, the G8 Summit in June and the G20 Summit in September. Recently, a number of multinational
corporations have been found to take strategic measures to reduce their taxable income and this has further strengthened the
EU’s desire to tackle tax avoidance.
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Factors behind Edinburgh festival's success =t st ﬁ‘éﬂfﬁ AEzA] 2, A QAT oln|x] A, AA £3E BER FU
ofEe] H2E U Qls) ATENE AR AN = o), sAEHo] X B %*Ol‘%v ade 23}
The Edinburgh International Festival(EIF) was held from August 9" to September 1%, 2013. This annual event allows Edinburgh A9} ZE7to]| T3k RgAl Tk 7]._J_oH 7} 1oFe| 1 ws-S 0159] Toj&ro| olg} R Yu}t =7} oo vbA A

- a small city of approximately 500,000 citizens - to attract 4 million tourists from 70 different countries every year and generate
300 million pounds in revenue. This figure is significant given that the Council of Edinburgh spends only 40 million pounds

ISRk ahe] A A Es Aoz BRIl 2ro] IHRA 11 75 Sju)r sl Aol Oloﬂ

annually on culture-related services. With the establishment of this festival, Edinburgh has also gained enormous popularity on whe} g3} BExp 2o A gAEE 22 EAS
the international arena: it was chosen as the most popular city in the UK for 5 consecutive years since 1999; it was considered ) SLod =] Cralod ) "
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Tenth report on potentially trade-restrictive measures

The tenth edition of the report on the monitoring of potentially trade-restrictive measures of the European Commission’s
Directorate-General for Trade gives the latest state of play regarding trade measures which were introduced by the EU’s partners
between 1" May 2012 and 31" May 2013. The monitoring of such measures was initiated following the breakout of the financial
and economic crisis in autumn 2008. It represents an important contribution to the global surveillance on free and fair trade and
the monitoring of the G20 anti-protectionism commitment, and is a reflection of the EU’s efforts to continuously enforce existing

trade rules, in line with the agenda set out in the EU Communication on Trade, Growth and World Affairs. Between 1% May
2012 and 31* May 2013 154 new potentially trade-restrictive measures were adopted and only 18 measures were lifted. The total
number of potentially trade-restrictive measures observed since October 2008 have largely grown to 688 and only 107 measures
have been removed. In particular, emerging economies continued to apply the highest number of potentially trade-restrictive

measures.
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The 20" EU Core-Circle Society Seminar

On September 27" 2013, the 20" EU Core-Circle
Society Seminar was held in the conference room
510 at Samsung Economic Research Institute. Nam-
sik In, professor of the Korea National Diplomatic
Academy, gave a lecture regarding {Europe’s Middle
East Policyy. He examined the history of European
involvement and diplomacy in the Middle East since
the 20" century to the present, explaining key events
and issues defining the relations. Important agendas
such as anti-terrorism, democratisation, immigration
and refugee problems, as well as the deep rooted role

of human networks between Europe and the Middle

East were discussed in the lecture.
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