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Crisis in the eurozone: a symptom of growing pains?
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The eurozone currently faces the biggest threat since
the Euro was introduced. The rising threat of a major
financial crisis was put on hold as eurozone members
agreed to bail out Greece from its debt crisis in May. The
problem was temporarily solved until various
governments’ financial positions began to deteriorate in
countries, such as in Ireland, Portugal and Spain.
Currently, there is no clear solution for solving eurozone’s
sovereign debt crisis and some are asking whether the
eurozone will break up as a result of these events.

Germany, the biggest exporter in the eurozone, is
playing a pivotal role in solving eurozone’s problems.
Germany’s policies and its decisions will shape the
future of the eurozone. Germany strongly opposed
when finance ministers of a number of eurozone
countries suggested an idea of issuing pan-European
bonds and that the EU should increase the size of the
European Financial Stability Facility. Chancellor Merkel
argued that creating joint euro sovereign bonds would
lead to EU treaty problems and it is unnecessary as it
would withdraw incentives for countries to deal with
their reforms. The major reason, however, is the
political difficulties in bailing out other members with its
taxpayer’'s money.

One cannot accuse Germany of being egocentred as
the core problem lies in the foundation of the currency
union. The eurozone is made up of countries with
different economic situations and those in trouble
cannot fix their imbalances by depreciating their own
currency. In a currency union, its integrated monetary
policy can only reflect the economic situation of a few
specific countries and hence conflicts arise as not all
member states can agree to the policy decision.

In the case of the eurozone, the monetary policy

management strongly reflects the economic situation
of Germany and France, which are its major
economies. As a result, when problems arise they are
the ones left out to bailout other countries in trouble.
Until now, Germany carried out this role, but German
voters have started to strongly oppose against further
bailouts. Any government in such a position would have
no choice but to carry out measures that reflect voters’
views and the political mood in its country.

The major problem is that the eurozone is a
monetary union with its members conducting their own
fiscal policies. As Germany’s reluctance to continue
bailing out other eurozone members is a logical step
due to the political nature of the current situation, the
eurozone needs an institutional mechanism that
guarantees to provide a solution when difficulties arise.
But without such a mechanism, will the eurozone
break up?

No, is the answer. The Euro is the core of the
economic strength of the eurozone and it is also more
than that. It reflects the political will of European
countries to strengthen their integration. This leads to
the conclusion that what the eurozone needs now is the
political decision to fix the fundamentals rather than to
continue to provide temporary solutions to a
permanent problem. It needs to move towards a more
integrated fiscal policy, but the eurozone is in need of a
leader with political will to fix the system. 2011 will be
the turning point that will decide the future of the
eurozone and we will find out whether the sovereign

debt crisis of 2010 was a symptom of growing pains or

just the beginning of a long drawn crisis. #
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The possibility of another financial crisis in EU

Bailing out Greece from financial crisis helped calm the market for few months, but the possibility of another
crisisisrising in the EU. Thistime, the epicentreisin Ireland. If the instability in Ireland spreads to peripheral
economies such as to Spain and Portugal, EU’s problems would be heightened. A crisis in Spain, which
accounts for 8.9% of EU’s economy, is going to be the nail in the coffin. However, Spain’'s situation is
somewhat different to that of Greece and Ireland. The possibility of default is much lower in Spain as its
government debt-to-GDP ratio is not as high and its public sector’s external debt is below 20% of its GDP. The
EU and the IMF have temporarily fixed the problemsin Greece and Ireland by co-financing the rescue package,
yet this cannot be a permanent solution. The member states now face an ingtitutional challenge of maintaining
the mutually beneficial cooperative relationship in order to overcomethecrisis.
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EU’s efforts to improve human rights in North Korea

The EU’s policy on North Korea has been undertaken in diverse ways. Its policies regarding North Korea's human rights
issues draw particular attention as they reflect the underlying values and norms of EU’s Common Foreign Security Policy.
To share the normative value of the EU, it has tried to address the human rightsissuesin North Korea through bilateral talks,
humanitarian aid and multilateral approaches. Notwithstanding some scepticism, the EU’ s efforts to improve human rights
conditions in North Korea should be hailed as a meaningful step towards a further stability and prosperity on the Korean

peninsula
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EU’s Trade Barriers Regulation

o

Section 301 of the Trade Act, or Super 301, isthe US' principal law, which is used as a unilateral tool to address unfair trade
practices. The EU hasasimilar law but it is not widely known. EU’s Council Regulation No. 3286/94, which is known asthe
Trade Barriers Regulation, is an instrument to protect EU companies from unfair trade barriers. EU companies can complain
about obstacles to trade in third countries and they can have direct access to the European Commission. Investigations can
lead to different solutions by various means such as using the WTO dispute settlement procedures. For making the system
transparent, the overviews of current TBR investigations are published on the Commission’s website. There have been 3
TBR cases against Korea, regarding “subsidisation of shipbuilding industry,” “imports of cosmetic products,” and “pricing
and reimbursement of pharmaceutical products.” Before the Korea-EU FTA comes into effect, Korean firms must be aware
of EU’s TBR investigations and K orea should consider adopting asimilar system.
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Competitiveness of EU’s manufacturing sector

The process of de-industrialisation is expected to continue in the EU, yet its productivity growth in the services sector has
been slow compared to other advanced economies. This makes the EU’s manufacturing sector especially important for its
sustainable economic growth. Despite its importance, EU member states are lagging on the Global Manufacturing
Competitiveness Index and the situation is expected to become even worse in the near future. The EU must regain its
position in the manufacturing sector by concentrating on developing Key Enabling Technologies. EU member states should
coordinate their R& D projects in order to avoid investment duplication and they should encourage their businesses and the
academic sector to cooperate with each other. Technology clusters in the EU could play an important role to this end and
they will contribute to improving EU’ s manufacturing competitiveness.

BHe7IZ 2 EIHS U2 E

A = 20094

2/487]

c

=

of

.

l

bs|
EU AA= <+ 2 d7t 22

o 871 F243] SoleH

SAEUA, 53] Alxtde] 2
7

 BEARo

7% Y

—
=
NS

|=

ARSI o -

Saw Ao vl Az o9 2~3uf 4l
9

po] tlolui AAEE 71FYh BU 422

o] T2 FAIE whgste] 20084 4/4271%5-¢ skt
HE Hol7] AFRIon 20099 2/4870= Ad
=7] tiu] 33.6% AT},

>
Yal

0
0
4

q Xk

EU ZHl

10

2007

2008

(HHS7| thd] % Hsh

o

010

— ZHITA|

Xt=: Eurostat

Hz=Y —

val

A
=

o
=]

Hopd R AnET F7hel AREA] AR A
5ol o & FFS w2 Aow BAHY, St
A2 Az e] Fufte] AR 4= (Markit' s PMD&=
20079 50t TRk 71=F ot 20099 % 20
o SE7RA] SFegc

2010 elli= AAEAI7E SEA1E Holw BEU Alx
A= oAl 715 H7] AL 20109 2/4+27]°]
A2HE 8.7% 3738k EU ZAB|H 2A 7]0]
ek olel Yol EU & 372 Eelam gk
=3l Aol 15.3%5 7153 AHEA] AYAE
I} Aol A7IEES FEshl Sl Ao &
AlEnh, 20109 & AR2A] A=Y ] PMI= 60
o] 43 20109 A7 HE2 19.5% F7H3ich

=24 A7 = Axdel EUL A1 A
Al dut gt A3 sh=A] HolFolt), 4
AR ZA7]38C] Markit Economics= £ A|
z9e] dxteizt 19969 4 Auo]7F AlkE o] %
7P e SR S7AckL A 119 HRP E
3t = EAH 0 wh=d 2010 3/487] Q9| &
H|xEo] A #7] the] 0.4% S7He, olol Alx
o o] 2A 713t Ao r B, o= Egt

T EU Al &t sfiaolle dxgh 2 o= off e,

flo

EU ZHloilM ®IZgo| 2= 2ln|

EU ZAA|A Azo] AA|sHe v 7hAaskar 9

t}, 200091} 20084 Ate] EUS] Z AAIA H717F
Z(GVA)eE FagelA Aol A8z HlF-2
247} 3.0%p2} 2.2%p AT A7PEE Aol
A v 20009 =, ek AHQ1 Ao
A Alzo] AAsH= H]F-2 4~6%p dFeHet YA,
AT FRE el Jd A=l SYat g7t A
£ A 1541 & HskE HolA] ¢ron 20%tE
A Zct.

F2 EU 3|¥= AHolM MZEgo| XX|5H= HIZ Hst
(S %)
25
20
15

10

g2 =ZA A EU OoEzZlor @il =Y

= 1995 = 2000 2005 2008

XtZ: Eurostat

Sk AR Az o] AHBH= vlFS BU 319
F5ujc Holsitt, BY FHES AATFEY A
2Qlo] Ak o] AW A F7HE FolA
L oladle, Kol @ aEwol, W] Az b
Fol AthH .oz Ack 20009 T2l FEAH]
2 W|SERE Al Aglo] ME SRR YT 9, T

o of

I3

, 2EQl, A AxY HlFe] S4E o] 2009
| 10% 28ES 7153ch EU ZA] AR A Az
ol AR BH= B]F-2 20004 19.5%0014 2004
17.5%7HA] skt 3 17%H) 259 Ao

>

192 ZNAN 28 - 25

oAl 2%p oV st & HekE Holx]
Az HlFkA 22 71 5%p 7H7to] sfetsi
20099 19.1%= 7153t

ol $7F H2ARE 1970 o] % A2}
H EUS 2Aeke dhome X&d Jlor Hel
o Aujafdof vsf Alzde] Aibdo] Fal wE &

w2 Z7peka glo] Az AHES) Aeia sHZo) 5t

20094 EU 3|8z ZHoIM MIZHo| XiX|sh= HIZ

(42 %)
24
22
20
18
16
14
12
10
MY EQEHUOAEMNHEAY G ]
dztdagteteduylot2nE 2 e
@ 8 TEccEad oaselzy XA
= 2| of Z E
of
Xt=2: Eurostat

gHelar Q17] ook ? EAler} Jed g A
= AN AulA A
SR, T2iu EUQ Ar]2afe: ofet =5
vlslf GDP /g7l IA| 7]o5H4] Hol= Aoz 24
7

e} 199593 20059 Alo] ml=t Au|A

1o
e "
ok
rlo
o

q o
ol

e
1o

AHI0| RiX[sk= HIEES 199501 23.7%011A
20094 335%= 7R, ARl HHoA HH0| XfX|ot= HIZZ2
1995 7.5%0|IA 20064 12.1%=2 E7t.

2 Chang, Ha—Joon (2010). 23 things they don't tell you about
capitalism. London: Allen Lane.

“%

spuaJ] Aiysnpu|

L'ON 210\



%

spuaJ] Aysnpu|

pUENT | 0 2 0

A7 719 ()= 19%pE 71ESH vhE BU 7|&
S U=ES] A9 10%pell B2’ 22 717F EU
71E U5 A2 AxdelA 29% S7Fst
U, =AYt ErdEe] 2d Au|AoAE

12% Z7FaL, v]=y 2 Mu| s A2 Hshrt o

ALt éEUQJ Az leﬁ =015l oy A=

O S

EU 3|¥=SC| M= 23 Hw
EU 3l¢=59] Alxq] AAge vlad 2oksith=
Aol FA AR FEolth, AA 8 AxUAE9] 1L
9 A 40004 FE o R g 2AEIP| ost
H, AlA Az B A4 891oll 28 =ol EU
== T VJ BAY Q= Ay 71Nk 2t Q)
= Ao® A, Ty 5] vk FFia=
A T 4,802 5=+2] Axbof = & u]H il 1
AE o] wokrt, 2670 w4 it =7}
= :%Ea‘rﬁfl} A= 242 10919k 11915 715313
o}, 22 gl vlsl w2 E 89S 7R Al
3lH==9 AxYgo] =2 B71E v Ao}, o]
Al 54 %ﬂ‘%ﬁ T8 AR EU 7|E 319
Soll 248l Al EHEE= WeAlde] 2, F9d
of x3Eo] = UEH=e ¥ 5 471 EU 39
=59 Hee v Artolle 3 uHe, 2
Sh9lHol| 2= YA W7ol 7o) Aol 2 EXE

i

3 Mischke, J., Regout, B. & Roxburgh, C. (2010). Why Europe lags

behind the United States in productivity. Mickinsey Quarterly,
October.

4EU LH MIZY Ak Hah= XIGEE OIS 252 2R At T2ie §
570 SRE VST TEA, =Y § 671 RS =715 MEY ik
S7te2 22} 51%2t 35% T B HRE, & PIGS =752 4= 8%

=1t (Roxburgh, C. et al. (2010). Beyond austerity: A path to economic

growth and renewal in Europe. Mckinsey Global Institute.)

5 Deloitte and US council on Competitiveness (2010). Global
Manufacturing Competitiveness Index.

51 &
ol

2 2 Qe 10 9 B
3 3 o= 11 12 =
4 5 o= 16 17 Hgze
5) 4 Hatza! 17 20 =

6 7 as 18 21 | ojums
7 6 HAIZ 19 16 ATQl
8 8 =Y 21 22 O|&fz|ot
9 11 ArtE= 23 23 A
10 9 == 24 26 710

Xt=: Deloitte and US Council on Competitiveness (2010). Global Manufacturing
Competitiveness Index.

A},

4 23 BEUY Alxy AAE2 AgEth 5d &
of % ofshd Ao AHr 5Y2 59 Fo=
8915 A7IANE HEH 4= AR} oF 0.3%3IE
sl Zio & eyttt =91el 23k 107] EU 3
A5 T 97 dsthe w7k EHES) A9
=dlol giet. o] FollA e EH=s 47t Adsst
= B 2%1S e5]e slEfgitt o] Hiof 5y
LRFAO) 22 =97t S UT A 02 AdE S,
U] 67 w72 917t ke Ao g
o AR FEEET e =2 AT O}E}HIO}U}
A H7]oE AA 59 Fofl= 7 =
a‘rb‘L Oi 7«11:1—5]041;].. ;ﬂg_};g'g =
97t sttt Aoz o e A|ut 53] EU 2l H=59]
o sheto] ArjFog At njxat Y 77}
4912} 6914 gt At sletsl= WA, =3t of
AWM= ZHz7E 17919F 18904 Al
Ao ot

b4

EU M= 3= =4

U Azgle] AAe] vrta A4

rr
=
Mo
2
i)

ool 4 MIEE HA, FAFE] A2 =)
$3 AV F71&0] Aol & Mo T k. BU

T2 w2 AXY YFS B AL AR U
Ao A A

gty ey HE Zgkas ddRis, 5
29 wEHl 8 Ao Hlgt R0 R STt
g 9hAH ofE} S|AaEollAe A S7HEC
e Hl8Y] SRS WA Rk Ao ' Syt
o}, 53] PIGS =7F=0llA] o] &2 d4o] F=24l
=4l 2000~20084 Ato] 2] AHQL ofgz]o}
o] wFH|go] AYAgRTE 7H7F 58%p, 32%p,
30%p A 7}, ol T@9eFH|go] W &
T2 7RIt A itk a8y FREe] &2
up7jotel ERte ) Oe|a HR3 o] A=l A9kl
2 W) o] m&S Wit

* 2008 HIZY L SAIZHE Mot 9 - FH|E
(2000=100)
MANZTL ) HIBSTE | MAMNSTH( HISSI
220
200 i
180
160
140 5 1
120 |
100
80
EYUT AotD| M SO U ZQOHWEHSIHO AT
HE YU IdAES A EI 2022 E W 2
E Cdid ECHACEZ 2| ol A
= gbe "Dz of
of g
B CSMAMM o SIS
ZF 1) REEZ U2 otdaic=E= 2007E Xtz
2) MASTH B8Ol Rfo| &
Xt2: OECD Stat

%3} oj2] EU 3|YAE9] bBARS 247125
= ﬂ’é}Xl Sotch, AlAIZRA S FAE X9 =
=R &

AR FAA N455 AvEm Avoln E2Rzd

<= 13971= 5 skl 10910l 2230 ek =<,
seks 23 ofel PIGS S7HEE A9 100%’4:3011

Ex) B3t} dinp=9} o =uto] k) 209 @]

o] Qlan Aot BATY wEAFE B {9

|

Shefal ke

* 20109 MAIZMZEY =SAIE RHY X

65

6

5.5

5

45 1

. i,

s HiH

3 \\\\\\\\\\\\I\\\I\ \I\\\\\\I
HAD UGS UAOIZEH QY MESATO|ISHEAR
JHQZ 02 EFUATACEH | 2AI Y HE 2 ZUHE
ZA 3 HEZE =ZoE HAZA QIE
2 = 2 £ of 2zt

of

FAVTR UEIUE, X171 2248 LSAIZ0| K¢
At&: World Economic Forum (2010). Global Competitiveness Report
2010-2011.

A, A&= AxgA e B8 4Ee] EU A=
A AT Uk elo] A 1 20) 7] S
7 7195 o EAShal lsollE Etstal B

o
o) lge Ba g sl AES
2992

HPE WS o RT Ui o] fjRolt}. HUL
U /ZAUR S neln A 4
o ks B glof o4
Zkar Qle, Z1ejv EU279) 9dollA]

71E BUFES $0] AAake vFE FolEH

6B 52 Kbl UL 1) LA B3 £F D o3 Ry
o

I [=I=]
o HIE, 6) MiE

18 FAW, 4 18 U m 7 4F, 5) sn
Sol X1E 2 HEIA 218 AlSH HE.

QU WA Al 89S BRICsS) H1ZS 5715

w
<

5 &

“%

spuaJ] Aysnpu|

0

l

L'ON C0A |



%

spuad] Aysnpuj

pUanNaI | 2 2 0

I Qle}, anpEeE @3] FIHHeE AHEA Aol
A 712 350 Ha-go] Bl IA SolE 9l

ATt 3153 BRICsY] APEHEHE S 7t
A9-9qto] obd A=A gFafe] At sfjAsfof
o}, 199993 20084 Ato] EUS| AH917|&A1%
PAFol A 4t 2]¥=53 BRICs7} AHA|8H= B
8 2¥zF 5%pet 20%p 717ke] 715t vk 7|1&
PUFEL HeES 10%p o FAFCESE Qlws
FTHEEA7] AbgollA, Hepdd 7] AbdolA A

o

AE=EE 7

o

i}

N

& Tl A= F2HE vEpfaL it

A, 2008 BEU2| ofuf#] =1 2)Ek+= 109 A
o Hl3l| 8%p 75 54.8%% 7]1=3ct PIGS =
7HE9] olvA] ot T0%E A3lskL gle
H, 5U2 61%=2 EU Bt =t vz 74
o] FeT AL FYdErTt w2 AxAAES
A W] g2 Bt oyA] Al EARG-
of 242 42 2g3itt ofg EU 3¥=E
o] A9 RE 7k FiS gAlote] oJEstal 9l
oA #Ajote}l ol 2=7HES] upE2 EU Al
#01]7.” H;Qz%o] QAZ ;d-ﬁ_o].ﬁ Oh;].'

—

RO

r{r
2 oZ: fijrt

EU MZ=2| of2j

ole} L2 Aol A&E A EU 3ld=59 A=
PAET s FAR TS A A= ek 2t
of & T BU S92 WAz Zojo}, L 2
< A7l AlERIAL Qe otdHi=l) TRY =

771& &0l W2t NACE MARFIES 69, Eotel, S, 92 7=

8 European Commission (2010). European Competitiveness Report
2010. Table 2.52 Figure 2.1.
9 Eurostat: Energy Dependency Database.
10 2010 ZA #H7lof, AHQl HRlMl= 30%7t He B S2E, M=,
OUZHE= 2000 0] 10%p Ol ot=fotH 2010 20% 0|2t % 7|5,
(OECD Tax Database)

w13 4= gict,

olo] wet BUL Azq A4 ARE $18) 414
A TP 41910] AR 719Jk Bt X127

ne§ 714 HopollA] oo} k50| 7]
P so] gron| o] Hofolq o] uE
FAgoL BUSJ HFL Hlat 4208 §A)5)
o}, Tefut 8 714 Aol A BU| HlEo] 5t

N
18 '{N
oN

N

oo 18 3 o my
Q‘L

31 glek, B%ol BUS ARSIl BUS ALE

% 71% el B2 7K 4407} 5} ofe] EU

ARSL APHEE 95 DB =t

Qe WY, FEE WIEG of ATISS wHY
5] S 918 AUt BA1E o)A e gl

mEbA v 7lE e 917 R&D ARt 7
& 7 Z2AEC] tigk EU AH10] 280 Jas)
o}, YISy BEU SU=E 7o) g9 58l 55

* HEVIEE XIHE S8 S8 2+ HIS

(T2l %)
=271 x|} 1999~20018  2005~20074

EU 27 27
MHZS o2 51 44
SOtAlO} 13 17
EU 32 24
HESA al B 45 35
ZOfA|O}F 14 33
EU 26 26
Lpte 0|2 51 40
ER 15 27
EU 53 43
N LUEDN] o= 21 23
ZO0AlO} 1 18
- EU 43 32
sfoja|s T 22 12
MERE T sopor 25 50
EU 43 38
E%'ggm e 26 15
B 24 40
1) SO0MAoks 8= &3, Y, H7IE2(NIEs)?t Y&, 5=g 2

1119993t 20078 AMo| =2 & Ssiild 2i4= 108 7710] B7t

o AIBIE 913 A1 7E QAL AefElolof Tk,
a5 nAARe ofolgbx AAE EsH: A

EE2 A EAE AH]A(packaged services)
2kl g = QUoh 2 A2 A2y Frbx| oA tzt
?l, B, vHAY, R&D -2 433 & HlEE At
Agtet, 53] A

H7leR ik AlEe] 7 o
Igo] AR|sl= vl vlv|sitt, T
oA =-sl vl=oll A dulishs k7o (THEE) N95
A= gt #7171 7hed 51% 4 =7F BEUellA
WSk 212 o3t o] ol Aot

o, vElRE7leol oidt FAkaesd Alarel 4

»
=
¥
BN
n

o 2k B AEE giol BUS) ARIRSo] gt

ofate A0 olAkEnh, 200619 T o] Zeh

2] BhER] AARIA Q) BepaE AL gato] o
O

=
ARA. FARY A FhE SR olfE &
% ke o] Q7|7 Ed2dle]
Z

HQIT UG- @) olgf ulel 397142 ashe
ZejnEEo] i), o REL FHOE I EU A

219) 21} Akt e FAEE P astc
u}wﬁ, EUS oA 33 o4 2hast A4
9 AR Aol Fag &S & Ao Wt

* OiIRY7IE F2 S2AH

T EU FFEU
Lp =Y L2E 4=
2ol AE TR nE
oto|32 2 oZA FHLICH
Lt FMXfZst =1 QEIQ}
o=z 0|2 MI2FA|A
= S =T
taagss Hei2|x| 2ol x|
st = FHLict
e CEEREE = CEE] L
. 7|0 =3
S[=2S =13 = <
st gzLjof =

At=: European Commission (2010). European Competitiveness Report 2010, Table
44,

=
c
i)
o
1o

oo S AT HFLEE ol

O AT A
I_O?——'_]-_’A

7] AnfEIE ek} 7fA mho]

Eska ek olo] s of

%

o

2 o o

o <t
o ffr

N

Wl

4>

ko

N

N

i3

o

ol

ok

fr

)

i

=2

Hr
_{

A

¥
N
o)
i
filo
nﬁ

U ANBRHTA 2lME| ofgalAs

12Why you can have an economy of people who don't sweat.

(2010. 10. 19.). Financial Times.

13 European Commission (2010). European Competitiveness Report
2010.

14 European Commission (2010). Energy infrastructure priorities for
2020 and beyond— A Blueprint for an integrated European
energy network.

“%

spuaJ] Aysnpu|

€70

L'ON C0A |



Meq N3

g N3

xs7tsst e ¢

5t EUQ| EH ma

| S

EU’s environmental legislations for sustainable development

The EU has adopted over 200 directives, decisions, and regulations to develop its environmental legislations. They reflect
EU’s community wide concerns in environmental issues and the range of measures is diverse from protection of climate
change to waste management. Currently, more than half of national environmental legislations are affected or have been
replaced by EU legislations. The European Commission has a role of ensuring that environmental legislations are
implemented and enforced and it can open infringement procedures as a part of this function. Asthe Lisbon Treaty came into
effect on Dec. 1, 2009, the EU has chosen sustainable devel opment and improvement of its environmental quality as parts of
its key objectives and it has stated detailed aims in setting its environmental legislations and principles. Now that the FTA
has been signed between Korea and the EU, it is important to understand EU’s environmental legislations as Korean firms

plan to expand their presence in Europe.
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The decline of multiculturalismin EU

Recently, anti-immigration sentiment has been spreading across the EU and Europeans are asking themselves whether their
society can truly foster multiculturalism. Even Chancellor Merkel expressed her concern and said that Germany’ s attempt to
create amulticultural society has “utterly failed.” This phenomenon cannot be simply interpreted as arevival of nationalism,
but it is rather rooted in economic problems including its high unemployment rate. Politically, the current issues of
multiculturalism in the EU may be related to the fact that conservative parties are in power in a number of countries. Fixing
EU’s immigration policies will not be able to stop the spread of anti-immigration sentiment on its own, but what the EU
needs is the effective process of immigrant integration. It is up to individual member countries for creating an environment
that provides equal opportunitiesfor immigrants and encourage their participation in the society.
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Why Germany is not a model for the eurozone

The Centre for European Reform has published an essay arguing against the view that the eurozone members should
benchmark Germany’s economic model in order to achieve sustainable economic growth. By analysing various economic
indicators, we find that Germany’s economy is indeed very strong and its trade surplus is so large that it calls itself an
“Export Weltmeister.” However, Germany’s large external surplus is not due to its economic efficiency and dynamism, but
rather it is the result of itsrelatively low growth in wages and its high savings rate. Also, years of weak business investment
spending at home led to arapid expansion of its external surplus. These evidences show that Germany’s growth model is not
sustainable and it cannot be a benchmark for other eurozone members. In conclusion, this essay argues that “an unreformed
Germany would be a poor model for the eurozone as awhole,” and “turning the eurozone into alarger Germany would have
adverse consequences.” Also, it sends across a message that Germany must reform its export-dependent growth model in

order to shift towards a more balanced economy.
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The Second “EU Week”

The Yonsei-SERI EU Centre held its second “EU Week”
on the week of October 22nd at Yonsei University. There
were many attendees from Yonsei University and other
Korean universities. There were also students from
abroad participating in the event and it was a great
opportunity for the Centre to encourage students to get
more involved in issues related to the EU.

Students met others who shared their curiosity when
they participated in “Leadership Discussions” and
“Essay Competition.” Also, students participated in the
“mock EU Council Meeting” advocating different
member states’ views on a number of topics. There
were more than 100 participants at various events and
around 200 people attended the final stages and the
closing ceremony, reflecting that students’ interest has

risen compared to last year.
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The EU delegation acting head Uwe Wissenback, Vice
Chancellor Yang Il-Son of Yonsei University, Director
Kim Hyung-Chul of Yonsei Leadership Centre, and
Director Park Young-Ryul and Deputy Directors Kim
Deuk-Kap and Park Yong-Suk of Yonsei-SERI EU
Centre, attended the event and encouraged students’
participation.

A number of leading corporations supported our
second “EU Week” and they include Lufthansa,
GrundFos Pump, BMW Korea, Ernst and Young
Advisory, and Kolon Construction. The EU Centre plans
to continue to hold various events with an aim of
promoting the EU and the Centre will provide

systematic support in order to expand our network.
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