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The Political Significance of the 50t Anniversary of Korea-EU Diplomatic

Relations

2013 marks the 50t anniversary of the establishment of
the diplomatic relations between Korea and the
European Union(EU). In 1963, when Korea and the EU
established the diplomatic ties, Korea was facing an
upheaval as the military regime of Park Chung-hee
was about to transfer its control to the civil
administration. At the time Europe was laying the
cornerstone for the integration as the European Coal
and Steel Community(ECSC), the European Economic
Community(EEC], and the European Atomic Energy
Community(EURATOM] were formally established
among its six members: France, Germany, Italy,
Belgium, Netherlands, and Luxemburg.

Korea and the EU have made a remarkable growth
during the past 50 years. Korea is currently ranked as
12t largest economy in the world while it has grown to
one of the top democratic nations in Asia. Furthermore,
it is expected that the EU, composed of 27 sovereign
member states, will gradually become the United
States of Europe. It is amazing that European
integration, which was originally pushed forward by
only 6 members, has reached this level of success.
Events were happening on the other side of the world of
which Asian countries could not even imagine. Then,
What message does the European integration process
carry to the world?

The creation of the EU shows that the aspiration for
peace for all mankinds could be actually achieved.
People often focus on the economic benefits of the EU
integration. Yet, this sort of perspective is only based on

a narrow and outdated understanding about the EU.

Although the European integration was originally
rooted from the ECSC, and it could be also viewed as
economic attempt at a glance, but this kind of analysis
is misleading. In fact, it was based on the long term
political plan of preventing war and desire for peace
settlement. Economic integration was just one of many
goals. It was a functional approach to accomplish
political unity through market interchange.

Europeans have a strong faith that all European
countries are able to coexist in peace. The EU
emphasizes that respecting human rights, freedom,
and rule of law and also adhering to democracy as
minimum requirement to be a member state.

Europeans stress on capitalism as an economic
perspective. This is because that free market economy
is vital to settle democratic politics. Two world Wars
were caused because some countries tried to become
more powerful by reigning over other nations forcefully
to acquire their resources. Market economy, in which
resources are freely exchangeable, is an important
means to democracy.

There are some negative viewpoints such as that the
Europe’s integration could be delayed after the
European sovereign debt crisis which began in 2011.
However, such viewpoints are mistaken since they do
not understand the historical background and the
objective, or simply focuses on the economic
perspective. There were even more critical crises
during the European integration process in the past.

There are 17 Eurozone member states within the EU.

Even if some member states exit the Eurozone, the will

of Europeans for strengthening integration will not be
weakened. Still, there are many countries which wish to
join the EU. What would be the reason for this? The
answer is simple. As it is stated above, it is due to the
sense of relief they get when becoming a member of
the democratic camp. Joining the EU has a symbolic
meaning that countries took an oath to respect human
rights, freedom, and rule of law, and to become one
nation. This is why the Eastern European countries
desire to join the EU. They know the importance of
these values better than any other countries.

The creation and advancement of the EU show us the
way of which we need to follow with the military tension
between North and South Korea has been, there are
many implications. We signed the Korea-EU
Framework Agreement in 2010. The Framework
Agreement contains our promise to keep adhering the
democratic values. It also means that both parties trust
each other all the time as sharing the same political

philosophy. #

Yeon-ho Lee, Professor of Department of Political
Science at Yonsei University, Vice Director of Yonsei-

SERI EU Center
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Solution to the Eurozone crisis with a focus on capital flow.

The Eurozone has escaped from the worst case scenario—its breakdown—but there is hardly any room for relief. This
is because the fiscal position continues to be deteriorated due to economic downturn and there continues to be an
imbalance in the capital flow in the Eurozone. One cannot expect the crisis to be fundamentally resolved unless the
problem of lack of liquidity in Europe's periphery is addressed. There has been an inflow of capital into the periphery
recently; but it will take more efforts and a considerable amount of time for the level of inflows to reach the previous
average. It is therefore prudent for firms to constantly monitor the economic situation as well as the flow of capital

between member countries.
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Italy’s 2013 general election: prospect and political implications

S 2|

Italy is regarded as a country with political dynamism and radical changes. We expect to see another political drama as the
abrupt resignation of Berlusconi in November 2011 meant that Italy needs to hold a general election in February 2013. The
Monti cabinet that came to power in December 2011 implemented austerity measures to save Italy from the brink of default
and helped escape the worst economic crisis so that Italy did not have to rely on EU's financial assistance. However, there
has been some strong public and political opposition against his administration. Many are critical of his policies because it
raises a possibility of a long-term stagnation. Italy has an important decision to make and this article forecasts the outcome
for the upcoming election and provides a brief analysis on Italian people's criteria for selection of their leaders.
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Korea-EU FTA in 2013: trade issues & prospects

After the Korea-EU Free Trade Agreement(FTA) came into force, it was widely hoped that both economies would strike up
an strong trade relationship. However, this prospect has grown dim, as certain industries, which had previously shown
dissatisfaction with the FTA, began to express disapproval in the face of increasing economic difficulties. The French
government, for instance, formally requested the European Commission to introduce prior surveillance mechanism to the
EU-Korea FTA, a first step towards the possible application of safeguard measures against the imports of Korean cars in
Europe. In the face of protracted economic recovery, the EU will be hard pressed to ignore the grievances of domestic
industries and member countries and thus there is a good chance that protectionist measures will be strengthened this year. It
is true that the EU is aggressively pursuing FTAs with trade partners; but it is, at the same time, improving its own
institutional mechanisms in order to ensure the effective enforcement of international trade regulations. It is necessary,
therefore, to keep a close eye on trade regulatory issues under discussion by the European Commission as well as the

European Parliament.
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O| FTA &S THAIBIRACE
8 ZSY (2012). ‘EURES, ZHI97| ST72 FTARYS X2 2RV
Briefs, 4(4).
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tEo] FAEA ke B Ha4 0 R ghgete=
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delli= o] 1219] A1 1p7gollA] 9] 3let EU- 3
2o =0lsl= W83t w21 9] as Bt 4 A A
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9 European Commission (2012). Proposal for a Regulation of the

European Parliament and of the Council concerning the exercise of
the Union’s rights for the application and enforcement of
international trade rules(2012/0359(COD)).
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Europe’s shadow banking: current status and regulations

The issue of shadow banking was one of the main financial topics discussed during the 2010 G20 Seoul Summit. The G20
leaders requested that the Financial Stability Board(FSB) develop recommendations to strengthen the oversight and
regulation of shadow banking system, to which the latter duly complied and produced a report. When it comes to the road
map for financial reform, the EU has been taking the lead in executing the G20 agenda. The EU's reform bills, a sizeable
proportion of which are in the process of legalization, are designed to implement mechanisms to properly regulate the
financial system, institutions and the EU market. It is worth noting that the issue of prudential regulation and shadow
banking (the latter was hitherto considered unimportant) are increasingly carrying more weights in the European financial
market. In this context, the European Commission is looking into the shadow banking entities and activities.
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Xt=: Bakk-Simon, et al, (2012). Shadow banking in the euro area: an overview,
Occasional Paper Series, 133,
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3 Pazsar,, et al. (2010). Shadow Banking, Federal Reserve Bank of

New York Staff Report, July.
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5 Bakk—Simon., et al. (2012). Shadow banking in the euro area: an
overview. Occasional Paper Series, 133.
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EU Common trade policy and its impact on the Korea-EU FTA

Treaty of Lisbon came into force in December 2009 and clearly distinguished the rights and authorities of the EU and its
member states into 3 categories: the inherent rights of individual members, the exclusive rights of the EU, and the common
rights of both parties. As a consequence, common trade policies, over which the EU exercises the exclusive rights, do not
need to be ratified by all the member states. There is a caveat however: unanimous approval of the member states is required
when it comes to dealing with the protection of service & intellectual propriety rights and international negotiations in
drawing up FDI related agreements. Therefore, even the Korea-EU FTA has been provisionally in force since 1 July 2011;
the provisions of the FTA relating to the criminal enforcement of IPRs and certain provisions of the Protocol on Cultural
Cooperation are yet to be ratified by all 27 member states. What is interesting here is that the subject of FDI, which,
according to the Lisbon Treaty, should fall under the competence of member states has been included as that of the EU. This
means that, in case of conflicts from Investment Promotion and Protection Agreement between the EU and Korea, deciding
which entity would act as the principal agent of negotiation may prove to be problematic and possibly cause controversy.

1. EU SSS4Y S4B FAle| 2H|

BUO| 744 2 54 o] shibs 277 8] 9te] 35
o) BAPAS Sdithe ago]u} \EU 27711 ﬂ

o7 J87 Belxm glo AAL ‘d=d) EU
7 8lgake] FTA o ol 3554430 2
B e1et A7 97) vzl

EU 3EEAAA S 2=35)= 4
0 ok} 7k FAIo)A B UTEL o Eto] FARS 213)

e

e Z—*.%ﬂﬂf %Zﬂ%%ﬁ*o ofoll A #1207 £

1TFEU (Treaty of the Functioning of the EU) M207Z= 28(The

European Parliament and the Council, acting by means of
regulation in accordance with the ordinary legislative procedure,
shall adopt the measures defining the framework for implementing
the common commercial policy)

28] o= §3J8lo] 47| R1E T A2, el B
AR ;sw BE AP AR AL £

20099 129 g|AE ko] Mg 2 G903 = TA
B4 Toll A 2072 9)Ysiel FATE ) Tk
< YA F3iet, A vl ojslet 2o Zhesl
A o] UG 773 7Psgo] glom), wrl g
w2]2 54 ol @—26}741 )9k, T2 fEe)s)
o] Pgke Zshe v, AEo| g2l g ujujsh
o EU A0IME #2818 epglo e 2ulg 2l
7Hs/30] Qlom] SARA] el M= Blel=t Sy g
A4 @77k A &4 §72)8) 2198 B wEE 7}
s7do] AFT AT EUR ¢ thela4 2-gellA
Hedz]e AAS H5et ErgQtel] el 2] 2)7F ik
g 735 bt Aol AlshA| - Aol

2TFEU HM207= 3&{Where agreements with one or more third

countries or international organisations need to be negotiated and
concluded, Article 218 shall apply, subject to the special provisions
of this Article)

3 TFEU HM218Z 6% (a)(v)agreements covering fields to which either
the ordinary legislative procedure applies, or the special legislative
procedure where consent by the European Parliament is required)

4 Domopoulos, A. (2010). The Effect of the Lisbon Treaty on the
Principles and Objectives of the Common Commercial Policy.
European Foreign Affairs Review, 15.
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5 Cremona, M. (2002). The External Dimension of the Single Market:

Building (on) the Foundations. Catherine Barnard and joannes
Scott(eds), The Law of the Single European Market-Unpacking the
Premises. Hart Publishing. p. 374.

6 SIEHH 9| (2012). "EUHZS| T BIHAL

7 17 EU SSSH-MO| 2k gelrt 2xi7F =AE ARISE EUS| WTO 7t
Q 2 ECJ THZ0| UCt AAMISH LHE2 Tamio Nakamura, Takao Suami
X(2012)."EUY 7 |2E=IT,(HEY, 0|8 %), SIMchEin SEE3H. pp.
338~344. &=,

w

. $-EU FTA2| ZIEX X2t EUQ| HHERY 25t
Helo| 2tA|
EUS} 2] °H¢«l U A= A a7 WA Aol

EU FTA7} HIE ARG U x| 2ke WTO @
URIZFR| = A5, ARl AR, AREE 5
o Adlo]] T3t -2 w1l 9= mTF| Q] oA Refo
7] wjigolct?

o] =l S-EU FTAZ Wt o2 o4
Ao, AARE T AEE AL QLS Wolal
o2 Wagt 212 ofUt}, o= EUS} 3l 1He] Hgt
v EAeF o] St} $-EU FTA= & 3% Al
15,102 532] 17g0) whet 20119 78 1954 g9
HE EU ZHRoAE] 9] Solo® Ao
(provisionally) 287147} & it EUSHEU 219
To] ZE S Holo|| sjdsl 2| ZAARAS] FAFE

P}

8 TFEU HM|207Z= 4&HFor the negotiation and conclusion of the

agreements referred to in paragraph 3, the council shall act by a

qualified majority. For the negotiation and conclusion of agreements

in the fields of trade in services and the commercial aspects of
intellectual property, as well as foreign direct investment, the

Council shall act unanimously where such agreements include

provisions for which unanimity is required for the adoption of

internal rules. The Council shall also act unanimously for the
negotiation and conclusion of agreements:

(a) in the field of trade in cultural and audiovisual services, where
these agreements risk prejudicing the Union” s cultural and
linguistic diversity;

(b) in the field of trade in social, education and health services,
where these agreements risk seriously disturbing the national
organisation of such services and prejudicing the responsibility
of Member States to deliver them).

9 Pollet-Fort, A. (2011). The EU-Korea FTA and its Implications for the

Future EU-Singapore FTA. EU Centre in Singapore Background

Brief, 4(14).
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4. EUe| Hst Slrhet EXIE S| x|
YA RoRE TEt Tl S| Avtaletol | &
= AAHFAHFDDE EUS vljeb2] Hgte] A1
o2 o] 24 S YUHEL T oA A3} AL 7 FX
4 (BIT: Bilateral Investment Treaty)= W& 4
fom, ko v=EU MEo] wet =A1d e AHeshopt
ghet, ool sl Y- S5 FARKGEF Rt EUS| |Y
B} Hglow TFARRAF 2 o 15] 7 Sl Hgteolzt
I FSIAL Qi ool Hisl EUREH] 2 o+ 3=
3287 EXqH(comprehensive investment rules)
TVA] SEGEA|AOF ithal S=4staL Sl

ol EUM 9= 20109 79 79 (Toward a
Comprehensive KEuropean International

Investment Policy) 2= H11A]¢} 2]¢=to] oju] H 2

10 2uES s A’“"”E FTABISEZ 1} (2012). “HIZMIZX| SIWEAL" 3 -
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12 TFEU M207Z= 18 (The common commercial policy shall be based
on uniform principles, particularly with regard to changes in tariff
rates, the conclusion of tariff and trade agreements relating to
trade in goods and services, and the commercial aspects of
intellectual property, foreign direct investment, the achievement of
uniformity in measures of liberalisation, export policy and measures
to protect trade such as those to be taken in the event of dumping
or subsidies. The common commercial policy shall be conducted
in the context of the principles and objectives of the Union's
external action)
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On Gerard Depardieu gaining the Russian citizenship

One of the most surprising events in the beginning of 2013 was that Gerard Depardieu, a famous French actor, was granted

the Russian citizenship. The actor received his Russian Passport after meeting President Vladimir Putin and called Russia’a

great democracy. This event amplified the already acute conflict between the western countries and Russia, which has

recently manifested itself in the form of direct confrontation. However, it is an overstatement to say that this event was a case

of political propaganda. Instead, it should be understood as a by-product of the inevitable tension between Russia which is

keen to make its mark in the arena of global free market and democracy and the western countries which have to keep in

check and accommodate the former.
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Investing in growth: Europe’s next challenge

o] gl Tt AREA} ARA|Z0] BAYEE FX8E (European—wide energy grid) 752 o1 HA W=
Behind Europe’s growth stagnation is an unprecedented weakness in private investment. European companies and . ] B o . )
households have been buffeted by the global financial and sovereign debt crises and uncertainty about the future of Europe’s 7= ol#ke Zloth = %Lxﬂj\l'ﬁék HEtES] Eibke A= AR S0l 3
economic and monetary union. The fall in private investment between 2007 and 2011 was larger than any previous decline in 2] e 92lo] A3 | 2 dEkS ot ok Alg) AR Ao Alasly] Ao ARotol| tjak
absolute terms and four times the decrease in real GDP over the same period. History tells us that advanced economies take o ’ . .

e =] S 7l A= 5 = = > =
an average of five years to recover from such a drop in private investment. By that standard, the 27 economies that make up Fafistet, st @Al= = 2] BASAS 71 AATE £ 2SS AAJsfjof gitt, BJZZH’ S Fst
the European Union are, on average, running behind schedule. Yet Europe’s policy debate has focused more on how to 3}7] o]e]e- Alslolth 2011d BU 27713 &da20) o L ol ohe AJAAkSlo)| W2 A e 2 Q2 U
balance public budgets than how to reignite growth. When governments do discuss growth, the emphasis has tended to be on

= L 5 5 = H = = 2 L
increased government investment and private consumption, rather than private investment. o AZEGDP AFE 7%= 312 20 Gtttk 1e]  gto] FEAof sh | npx|uto g QA= AEE
U EU 2770=9] S5 712l 60%5 AuleEel &b 2ot sl 2 A4 2h HE7ojof jith
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5 The 17t Brussels Forum The 17t Core Circle Society Seminar 5

The 17 Brussels Forum on “European Experience in HM-SERI EU AlEj= 20134 12 21, AZ= 2| On December 10th 2012, the 17th EU Core Circle 12210 el =5t EU LHEE|A AM[173] EU Core—

Dealing with Violent Crime”, organised by the  S&! 2= oHZC=Z20|N (Rl ZHE| th2)yo0|2t Society Seminar was held at the Delegation of the  Circle MlO|LZt 7HZ|=|RICEH (Eurozone Crisis,

Delegation of the European Union to the Republic of = N2 83 ZEHHI|RF &MY 2 THE ™A st European Union at the Republic of Korea. Peter Bekx, Management and Prospects)2t= A2 TIsE

Korea and the Yonsei-SERI EU Centre was held on ZAMO|LIE HE[SHSHCE X|LHEH SHE20|A] BhAdsE 2+ Director of International Economic and Financial 0|H MO|LtoiM= EUZISHS| 4N 22E529| | Hi

January 21st at Emerald Hall, Lotte Hotel Seoul. The & ZEHx| dl MHX| AIASE Qlste] © Z810| £ Relations and Global Governance in the European A(Peter Bekx) =M=Z&0| &HEE 2ot EU KAH

event was supported by the German, Italian, British, 25t QoM X[oF Z3tof cHet 2Halo] =OoFXICt 0] Commission’s Directorate General for Economic and £ &6t Q= m|E HA 2R EMU AMIMQ 23t

and French embassies. From Europe, Mr. Jean = H|E st=20to] 2X|7t oL, RE W ZI/EE |8 Financial Affairs, gave a lecture under the title of £ b= 27t BExf 71, 28 =, A H8%

Phillipe Rivaud, Deputy General Prosecutor form the AFst 1oInp 2x|of| ZIHSH It o]0 83 27I=9| ‘Eurozone Crisis Management and Prospects’. He O| otr3t 112|152 Z&= H|FHLIES =5l of sicto &

court of appeals in Amiens, Dr. Dirk Van Zyl Smit from ZEHZX XME AHIE SACE MZo| He 2l oA explained that Europe should make an effort to break Z3iCt 2HH 0|12 XIS & S22 217[0] cHSt

the University of Nottingham, and Dr. Reingard Nisse S wsltste XI2|E OHESIRICEH 2 EE23s 1Y the negative feedback loop of sovereign debt crisis, EUS| HA thent sfs Matof| Chel =olst= AlZtS

from Fachhochschule der polizei des Landes (sentencing) At 2 RE=9| SSH7|M S| Cf financial unstability, and economic recession. 7Rt

Brandenburg, were invited. Attending this forum St EH E9| SAloZ XIHL|QACt Hix||Kl= Z2EA Of Participants discussed on political responses for the

were experts from the Korean Ministry of Justice, O/ ol el 2|2 HAL L2 cistuo| 3 current financial crisis and Eurozone’s prospects.

Supreme Prosecutor’s office, National Police Ht 2 AD|E "iAL E2HEHIE=3T AETSto| Q7=

University, Civil Society groups, and a number of C LM EiAF § S8 HE MET} 9 2Eiyi2 AL

journalists. Mr. Rivaud discussed the criminal justice Qict, 0] Bhof| HEE CHAHERE ZEiste| MEJE

system in France, and how the prosecutors and 0| ZHSISICt 2|2 AAIE ZZEA S| FAAHAIZ0|

judges determine sentences and systems for parole CHoll AHSHRICH T2 TANe] a2 AH MHAIE

and ensuring the prevention of re-offenders. Dr. Van oflEtst7| st AAEIY| Cist MHE HEXC) dF & \,;.. i UP{G'SUEGtS

Zyl Smit discussed the method of imposing AD|E HI\I= AFHNE HXIE CHAIE 4~ Qe ol gemeﬂl dﬂ i

alternative sentences when moving towards the CHalf =ClotSiCE A METI1 LIA| EiAt= OFsH

abolition of the death penalty. Dr. Reingard Nisse, X|QF MHX| M HAE HEXOA H2E 4+ U=

presented the punishment regarding sexual crimes SH 55 AMAM|o| AHFICT

and crimes targeting children.
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The 18t EU Core Circle Society Seminar

On 13th of December 2012, the Yonsei-SERI EU
Centre held its 18t Core Circle Society Seminar at
Samsung Economic Research Institute. Professor
Ahn Byung-Uk(Daegu University) who is an expert on
EU budget gave a lecture on ‘EU Budget and Political
Integration’. He argued that in order to overcome the
current crisis, the EU budget needs to be increased.
However, the negotiations for budget, which covers
the 2014-2020 period, faced several difficulties. In
addition, he emphasized that the budget reform is
necessary to strengthen the EU integration and to

prepare for aging society.
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