EUBrief




EU Brief= SEHEHEU)2| X2 2ot MEE Yonsei—SERI EU CentreOflA] €7t5k= AAX|QiL|Ct

The EU Brief is a newsletter published by the Yonsei—SERI EU Centre and funded by the European Union.
“EXls MEEY met HSih= MA20|22 REHxet FHEXE FXstH, 2X|2 LIES I8 moll= BEAl EXME YAISIFAIZ| HiFLICL”
ETQIR: OlcHAl | 2Rl FS | HEEE: A | ARNE Lo 2 2oLt AR HEIEE(02-3780-8306)01H| Si2ksHEAl7| HIRILIC
20169 48S(E 463)2 B22 EUER|TY} HiZHES Y=Lt 289 EUER|ZE oiSs 4 of2{2H ZAL= L




LHaN3 | 2 0 0

— L—

= 7HX| M

5t EU BRIElo] RISK WS

= L—

Suggestions for Continuous Development of Korea-EU Cooperative

Relations

The Korea-EU cooperative relations have remarkably
developed thus far. The Korea-EU relations were mostly
limited to the economic and commerce sector by the
early 1990s. Cooperation, however, was gradually
expanded to the political and security sector in
addition to the economic and commerce sector, as the
integration of EU market has been progressing since the
launch of EU in November 1993.

Korea-EU signed the Korea-EU Framework
Agreement (effectuated in April 2001) stipulating
comprehensive cooperation in the economic,
commerce, cultural and science and technology
sectors in October 1996. Korea-EU also adopted
the Joint Declaration on the Political Dialogue
focusing on cooperation in the political sector and the
institutionalization of dialogue channel. With all these,
the two parties devised the framework through which
previous economy and commerce-centered cooperation
relations can be expanded and developed into various
sectors including politics, economy, science &
technology and culture. Especially, the Joint Declaration
on the Political Dialogue can be rated to have laid
the foundation for solidifying cooperation relations
between Korea and EU regarding key international
issues including the Karean Peninsula issue. This is the
result of recognizing the need to establish cooperative
partnership relations by both parties’ elevating existing
cooperative relations on the occasion of adopting the
“European Union Policy towards the Republic of Korea”
under the perception that EU has strategic and long-
term interest with Korea, despite the Korean foreign
exchange crisis in 1997.

Since then, Korea and EU started negotiations to

amend the Korea-EU Framework Agreement in June
2008, and formally signed the amendment in May
2010 (It formally took effect on June 1, 2014) in order
to upgrade mutual relations to more comprehensive
and strategic partnership relations, and consolidate
cooperation on major international issues. The
amended agreement fortified economic sector
cooperation furthermore, and enormously expanded
the cooperative areas into political, internal affairs and
judicial sectors as follows: (U Cooperation was bolstered
in such areas as economic policy dialogue, corporate
area, taxation [new), tariff, competition, information
society, science & technology, transportation,
consumer protection, health, employment & social
problems, environment & natural resources, climate
change, etc. @ Such cooperation areas as political
affairs (political dialogue consolidation, nonproliferation
of mass destruction weapons, coping with international
crimes and terrorism), internal affairs and judicial areas
(personal information protection, immigration, coping
with cyber crimes), media, education, tourism, civil
society, administrative cooperation and statistics were
added’.

With the signing of the Korea-EU FTA in October
2010, trade liberalization and cooperation were
expanded between the two parties in overall sectors
ranging from goods trade to service, investment and
trade norms to higher level than just economic relations.

The two parties entered into the Korea-EU Framework

1 Overview of Korea—EU relations on the homepage of EU embassy to
Belgium, {http://missiontoeu.mofa.go.kr/korean/eu/missiontoeu/relation/
overview/index.jsp)

Agreement for crisis management activities in May 2014,
and therefore the cooperative foundation between Korea
and EU was laid in the security sector as well.

Korea-EU relations were elevated to strategic
partnership relations with both axes of the Korea-EU
Framework Agreement and FTA signed in 2010. This
can be interpreted that EU recognizes Korea as a true
partner to expand cooperation in the local issues and
global sectors beyond just mutual cooperation level, as
well as sharing universal value. EU maintains strategic
partnership relations with ten countries in the world:
the U.S., China, Russia, Japan, India, Canada, Brazil,
Mexico and South Africa as well as Korea. Korea and EU
currently operate more than 30 consultation channels
in almost areas such as political, security, economic
and social sectors including the areas affecting people’s
daily life like consumer policy and civic society forum.

The Korea-EU cooperation relations have enormously
developed. However, the development speed in the
economic cooperation sector including trade and
investment seems to slow down a bit, compared to
both parties’ economic power. The following should
be considered for win-win development furthermore
into reciprocal, futuristic and sustainable economic
cooperative relations between Korea and EU:

First, Korea and EU need to fortify close cooperation
in multilateral and regional organizations such as
WTO, ASEM, ARF and OECD. Especially, they should
contribute to international trade liberalization and
stable development through revitalization of the
multilateral trade system by bolstering cooperation in
the negotiations of WTO DDA.

Secondly, the parties should consolidate trade and
investment cooperation using the Korea-EU FTA. They
need to lead the expansion of trade and investment
scale in line with both parties’ economic power by
endeavoring reciprocal trade development including

smooth execution of the FTA.

Thirdly, Korea and EU need to realize the
diversification of cooperative areas into industry,
science & technology, ICT and marine sectors as soon
as possible, and strengthen cooperation among small
and medium-sized enterprises (SMEs) between the
two parties. It is desirable to create continuous market
penetration opportunities by searching for the methods
to expand and consolidate technological cooperation
among SMEs.

Fourthly, Korea and EU should increase entry into
third party countries through cooperation among
companies. As EU announced through its new
commercial strategy, “Commerce for All: towards a
more responsible commerce and investment policy,”
EU actively seeks the motive power of economic growth
outside the EU countries. In consideration of this, the
joint penetration into East Asia and southeast Asia
including China, ASEAN and India by Korean and EU
companies can be considered. However, cooperation
that shares changing information in the EU's basic
value application process such as basic human rights,
labor rights and environmental protection upon entry
into third party countries will be required as well.

The Korea-EU relations has been opening the
strategic cooperative era since the 2000s through
conflict and confrontation era in the commerce sector
in the 1980s, and dialogue and cooperation era in
the 1990s. The mutual prosperity era is expected
to continue through more mature cooperation and
development in the future in terms of Korea-EU

relations. %

Yongdae Shin, chair-professor at the Department
of International Trade, College of Commerce and

Economics, Konkuk University
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Suggestions for Continuous Development of Korea-EU Cooperative
Relations
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Since the global financial crisis, negative interest rates have spread from Europe, where they were first introduced, to Japan. o] A= Felo =gt
The spread for negative rates imposed by central banks is also widening. Countries that have adopted negative rates appear to
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HE2E -0.52 —-0.52 -0.517 —0.481 —0.383 —-0.014 0.383
A QI —-0.62 —-0.62 =08 —-0.612 —0.108 0.189 0.532
AQA —-0.819 —-0.862 —-0.894 —0.763 —-0.603 —0.326
a= 0.502 0.522 0.425 0.465 0.634 0.888 1.268 1.508
O|Ef2|ot —-0.339 —-0.153 —-0.102 —-0.009 0.042 0.374 0.888 1.402
ofei= —-0.317 —0.305 0.028 0.41 0.863
L29go] 0.53 0.48 0.46 0.605 0.537 0.79 1.002 1.308
z28z 0.062 0.012 0.044 0.662 1.228 1.994 2.422 3.127
Al =0.25 -0.204 —-0.122 —0.037 0.1 0.405 0.878 1.539

U= —-0.187 —0.225 —0.258 —0.264 —0.259 —0.242 —0.245 —0.124
o= 0.2085 0.3504 0.5037 0.7574 0.9202 1.2516 1.5595 1.7851
Xt2: Bloomberg
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Merkel's Germany and Pending Political Issues and Tasks for the EU

Germany after unification has grown into Europe’s largest economy, and has secured hegemony over Europe. Against this
backdrop, Angela Merkel has emerged as a leader that combines both stern resolution and softness (often rated at either
extreme), and has secured her position as the leader of Europe. However, there are increasing concerns that Merkels’ strong

leadership style will hamper Europe’s integration. Pending political issues in Europe can be resolved only through diplomatic

cooperation between an integrated Europe and the US, China and other nations. In this regard, Merkel’s future actions to resolve

these issues will be the subject of close scrutiny.
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Serbia’s talks for EU entry and the potential for change in the Balkans

Serbia’s young and reform-minded leader A. Vucic Prime Minister stressed that the launch of talks on Serbia’s entry into the
EU is a referendum on Serbia’s efforts to promote reconciliation, cooperation and economic reform with the Balkans.

The process of satisfying requirements for EU entry has caused Serbia to accelerate reforms. Moreover, Serbia’s efforts have
not been limited to economic reforms but also encompass fundamental changes for greater socioeconomic development.
Serbia’s potential entry into the EU is expected to expand the EU community while contributing to geopolitical stability.
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Current Status of the EU’'s New Trade Policies and Pursuit of FTAs
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The EU has taken the opportunity provided by the “Global Europe™ policies it adopted in 2006 to move beyond its previous P Z2e 5= Qlek, Egt B2 EU S Fof| gttt o]E Yal S A BRE A 245
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strategy, and is currently pursuing greater expansion of FTAs it concluded with the US, Japan and MERCOSUR. In October o 5 Q= s FAPAE FAISE 3}—7— AT, < 245k, 2l 9 = yAole}t Aj =2 ASEAN
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Industrial policy diversity within the EU

This study compares the UK and France regarding their degree of government intervention in both a traditional EU industry

(automobiles), and a new growth engine industry (high tech), to ascertain the effect of differences in industrial policy among EU

member countries on the EU’s industrial development. Path dependencies in the economic systems of each EU member state

have widened gaps in perceptions about the degree of government intervention needed to ensure the development of industry.

Since each member state maintains its own economic and social values, the EU can function as an effective testbed for various

industrial policies. Each member state can improve its own policies by taking lessons from the successes and failures of other

member states.
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T2 US AARE

Current status and future implications of the EU’s Counter-Terrorism Act

Although counter-terrorism laws have only recently become a subject of social controversy in Korea, other countries have long

enacted and enforced their own counter-terrorism laws. In particular, since the 9/11 terror attacks in 2001 the US and many

other countries have enacted or amended numerous counter-terrorism statutes. In most cases, such statutes defined the types

of activities subject to counter-terrorism enforcement, and granted intelligence agencies rights to collect information related to

terrorism, as well as the ability to use surveillance technologies on an extensive scale. Accordingly, this study reviews the details

of counter-terrorism statutes in the UK, France and Germany.
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Mobile culture among young Europeans
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In concert with the EU’s “digital unification” policies, Europe’s digital economy is experiencing accelerating growth. Young people

& %)
throughout Europe (including the UK) have demonstrated a high level of interest and attachment to their smartphones, indicating strong (4.6%') 5;0)
trust in the online world and the potential it provides. Nonetheless, assessments of the mobile culture emerging among young Europeans m 426
have been mixed. It is now time for European governments to actively consider ways to maximize the upside of mobile culture and 45 i
minimize its downside. 60
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Assessments of the EC’s proposal on the refugee issue

In December 2015, the European Commission (EC) recommended the establishment of a European Border and Coast Guard
(EBCQG) to address the EU’s refugee crisis, which has greatly strained EU unity. This proposal proved to be the EU’s most
tangible policy response to the refugee crisis in 2015. However, doubts have been raised about whether the EBCG can truly
address the issue as a bona fide organization that complements the weaknesses of the existing European border agency Frontex.

This study calls for all EU member countries to systematically observe the common border and refugee standards, while urging
the European Asylum Support Office to expand its role more broadly beyond the Dublin System.
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The 6™ Ideas from the EU Seminar

The 6" “Ideas from the EU Seminar,” hosted by 0| K6t EU SIX|[F27} =& MlO|Lt= CHe M ZRH
Kim Heung-Jong, a Research Fellow at KIEP, was ~ SIR(KIEP)2| ZEZ MAUATLIRUS ZA|D (E2IA]|
on the topic of the potential economic impact of  E(Brexit)2| XX Fskat AAFE)O[2HE FHIZ IHE =
BREXIT and its associated implications. The seminar  ACt & AM|D[LIoA= ERIAEQ| =2| Hid, F=ut EU
discussed the background of the BREXIT debate, 2| Zx| 27, BHAES| AXA s1ot 0|2 2I5t &%
the economic relationship between Britain and the 2 2 AJARK0]| Cial =2lotRict & MojLi= E=0]
EU, the potential economic impact of BREXIT, and ~ EUS ZE[E A LM 2 ZMA S0t sl 1Y
potential future prospects and implications. Analysis 2t FDI, 2|1 Z&| S8 SHoA 2A6IICt 2|
was performed on the economic impact of BREXIT I HEA|EZ} $--EU FTA0| O|xl= Fskol| sl SXA
in terms of overseas trade and FDI, as well as on 22 =2|5}H M|O|LtZ OFF2|5HACE

economic integration. Finally a lecture was provided
focusing on discussion of the impact of BREXIT on

the Korea -U FTA.

. EU oj7ido] 34 - “O2I2tEe} EU”

EU Academy Workshop - “Greenland and EU”

A workshop with Mr. Vittus Qujaukitsog, Minister of ZIZUEO| HIFEA FOFR7|E MASHRWE
Industry, Labor, Trade and Foreign Affairs of Greenland, ~ =&Igt 3 40] 2016 3& 14 QY
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March 14". 13 participants including 4 from Greenland =)

embassy, 6 professors from the Yonsei Univeristy, and = = 1389 |°JOI ZEMSISICH HIEA F0FR7

3 from the Yonsei- SERI EU center attended to the &2 “TZIZIEQ} EU'El= FHIZ 7|SH 3Rt 8582

workshop. The minister presented under the theme  7H&0| J2I2t=0f 0|2 P&t J0| M2 cMEl= £

of “Greenland and EU” about the climate change, A}, 2|1 S&3ZE 2|4 EU Uof| Hiof=.2t J2I2t
7

northern sea route, and the expected effects and = Zt2| ZIZMAEHO]| CHEH LWHSIICE T 2lol= SHAM|CH
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investments on Greenland, followed by the tension ~ &tu Q9| k& w=HIOH 50| =9|%|QUCt
between Denmark and Greenland within EU regarding
the northern route. Further ways to promote the
academic relationship with the Yonsei University was

also dealt in the workshop.
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. EU SME =&

The EU SME Forum

The EU SME forum was held with a lecture from
former ambassador Han Won-Jung on understanding
Europe’s culture and business, followed by a panel
discussion on entering Europe with Jeong Jong-Tae
of KOTRA, Director Park Bong-Seok, Team Leaders
Park Geun-Hyeong and Kim Yong-Seok, and Research
Commissioner Kim Deuk-Kap of SERI. The first session
consisted of discussions on the regional characteristics
of EU member states, cultural diversity, and doing
business with Europeans. The second session
introduced the business characteristics of Poland,
Hungary, and Britain etc., via a panel discussion,

followed by a Q&A session.
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