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Eurozone Crisis: Tory Peer Simon Wolfson Offers £250,000 Prize
For Euro Exit Route

250,000

(Simon Wolfson,
CEO of Next)

The Wolfson Economics Prize will be awarded to the
person who is able to articulate how best to manage
the orderly exit of one or more member states from the
European Monetary Union

There is now a real possibility that political or
economic pressure may force one or more states to leave the Euro. If the process is
managed badly it would threaten European savings, employment and the stability
of the international banking system. This prize aims to ensure that high quality
economic thought is given to how the Euro might be restructured into more stable
currencies. The prize, worth £250,000 (€286,000), is the second biggest cash prize
to be awarded to an academic after the Nobel Prize. Deadline for submissions will
be January 31st 2012. To register your interest please email
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also surged in Spain,
and while the country's
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Spain runs a higher
budget deficit.
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National deficits of euro-zone countries in 2011
As percentage of gross domestic product
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Source! Eurostat, May 2011
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USA

The US federal states
have significant tax-
raising powers.

There are no equalization
payments between the
US states.

(20114 ' ZANEHA £ AX JE[AET pMA, EHA ANE M%)

The federal government in
Washington is not liable
for the debts of US states
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The Transfer Machine

Comparison of the American and German systems

Germany 9

The federal government

in Berlin is mainly
responsible for taxation.
There is a complex fiscal
arrangement between the
federal government and
the states.

Fiscal transfers between
the richer and poorer
federal states aim to even
out the wealth differences.

The federal government is
liable for the debts of the
states.
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